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ABSTRACT

The Bank for Agriculture and Agricultural Cooperatives (BAAC)
was established as a goverment bank for a special purpose as a main
source of fund for farmers, especially to small-scale farmers having
no funds of their own. They can get loans at a lower interest rate
than from other sources. BABAC also renders credit in term of
agricultural materials. This thesis is a reserch on motivation and
cause that lead BAAC to undertake the fask, working process, problems

‘and obstacles as well as opinions of farmers relating to the procedure.

This reserch is based on a study in one locality where the
BAAC offer loans in terms of agricultural materials and it is found
that BAAC public relations need improvement. Very limited number of
farmers learn about this credit service. Offer of agricultural
materials is far from adequate due to scarcity of stock supply during
certain periods. Besides, there is not enough store-house. BAAC can
not procure enough materials on time in keeping with farmers' demand.

lowever, the findings indicate that local farmers continue offering



are satisfied and wish BAAC to offer this form of credit. Certain

elements that require to be improved are

1. BAAC should upgrade the quality of public relation officers
related to agricultural work.

2. BAAC should co-invest with manufactures or agents of
agricultural materials in the form of joint venture or undertake of
set up stores so that farmers can obtain good quality procucts at
fair price.

3; BAAC should set up store-houses for materials which are in
high demand so as to decrease the porblem of lack of supply. Tools
and products used for transporting products should be in keeping with

the work - load.

It can be seen that BAAC has utilized credits in term of
agricultural materials to assist the farmers to receive better quality
agricultural equipments at reasonable price. BAAC also controls the use
of loan by farmers so as to upgrade their standard of living and occu-
pational efficiency in accordance with the true objective of BAAC's

philosophy.
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