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ABSTRACT

Export promotion policy was adopted in around 1972.v
Since then, a number of measures, including tax rebates,
has been implemented to achieve the objective. This study
attempts to assess the effectiveness of thé tax rebate

measure as a means to promote exports.

The approach employed here is divided in two parts,
namely, to measure the effective subsidies as implied by
the value of rebates in relation to the costs of production

and to assess a correlation between exports and rebates.

Effective subsidies demonstrate the influence of
rebates on the choice of production process and raw
materials to be used in the production while a regression
analysis is used to verify the extent of the changes in

rebates having on the growth of exports.

Tax redate will in theory reduce the costs to -
producers of manufactured exports by reimbursing taxes paid

on the inputs previously paid in the ccurse of producticn.



This enables the producers of manufactured exports to set
competitive prices. However, due to inadequacy of data,
this study can only assess the effective subsidies for

1980 only.

The result shows that tax rebzte measure does not
benefit all producers. Certain gooeds receive,subSidiés
far too low to offset the difference between value-added
on geoods produced by the country and those traded inter-
nationally. This is partly a result of protective structure
of the Thai fiscal policy. As for the relationship between
exports and effective subsidies, it has been shown that
& positive correlestion exists. In other words, tax rebate
éan partly contribute to the growth in‘exports but it may
not be a significant factor as the elasticity of exports

with respect to tax rebate 1s rather low.
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