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ABSTRACT

.Orchid, as one of the agricultural products in Thailahd,
is increasing in'importance to the national income owing to its
exbortation. Reéently,-the quantity exported decreased due to
diminishing demand. The author believes that more varieties of
orchid cultivated,limproved marketing methods and cost efficiencies
in produ?tion would greatly improve the growers® income. Thus
a study on production cost and revenue of each kind of selecfed
orchids such as Deﬁdrobium (222;) Yeliow, Den. Pink, Den, Pure
White, Den. Cagsar an& 222; Pompadouf, as well as problems on

plantation and marketing where improvements was undertaken.

The study has been done through questionaires,'studying
literature reviéwiand by personal inferviews with growers and
exporters in Nongkham and nearby areas.

The production costs are composed of fixed costs and
variable costs. The production cost and revenue of each kind of

new orchids are compared with Den. Pompadour.

The result of this study revealed that Den. Pompadour was

the most popularly grown specie followed by Den.- Pure White, Den.



Caesar. Den. Pink and Den. Yellow are less cultivated. Growers
would buy the bulbs from nurseries or propagate them in their
farms. The first year yields are low in quantity because the
plant starts to produce flowers é to 8 months after planting.
Yields of the second year are higher than in the first year. The
pfoduction of the tﬁird year is also high but less than: the
second year's. The growers will discard the old crop and start
the new crop about the second half of the year to the end of the

third year.

. According to the result of the analysis on ccst and revenue,
it appeared that the average production, cost of Den. Pure White
on Baht per stem was 0.97, consist of variable cost 72.6 percent
and fiied cost 27.4 percent of the total cost. Costs of
producti;n consist- of plant éosf 22.7 percent, labour cost 22.7
pé;cent, fertilizers and peéticides 13.7 percent. The gverage
pféduction cost of Den, Pink per stem on'Baht was 1.36, tbat was
variable cost 77.8 percent and fixed cost 22.2 percent of the
total cost. That was plant cost 32.2 percent,‘labour:cost 22.5
percent,\ferﬁiligers and pesticides-cosf 11.8 perceﬁt. Den.
Yellow c@st per stem was 2.87 Baht, that was 87.9 percent of
variable cost and 12.1 percent of fixed cost. Den. Caesar cost

per stem on Baht was 0.94, that was variable cost 69.9 percent

and fixed cost 30.1 percent of the total cost.

When the production cost per stem of each kind of new Den.

orchids was compared to the Den. Pompadour it appeared that Den.

Pompadour gave the minimum cost (cost per stem on Baht was 0.86).



The major parts of cost consist of plant cost, growing medium
cost , labour cost, fertilizers cost and pesticides cost etc.

The amounts of gross return may change in th; calculation
depending upon several variables, for example the fluctuation

of prices,.amount of prod;cts and kinds of orchid. Prices may
change depending on demand and supply and pricing by'the middle-
men. Average mérkét price-in.1982 for Den. Yellow, Den. Pink,
Den, Pure Wﬁite and Den. Caesar on Baht'per stem were 4.05, 2.15,

1.50 and 1.42 respectively. While Den. Pompadour was 1.26 Baht

per stem.

The rate of return on investments were 12.3, 9.7, 8.1 and
5.9 percent per year for the Den. Pink, Den. Yellow, Den. Pure
White and Den. Caesar respectively. -Where as Den. Pompadour rate

of return on investment was 3.9 percent.

The study also revealed the following major problems of
the growers := unstable selling prices as they are fixed by

middlemen and exporters.

In addition, the costs were high while the major problems

were inadequate market. The exporters' problems were competition

in price under-cutting and increase in freight charges etc.

In view of the above-mentioned problems the foliowing
recommendations are offered. For growers, since initial cost is
necessarily high, they should try to reduce plantation cost by
doing their'own propagétion, using growing medium on benches
instead of using pots and use fertilizers mixed locally.
Government shéuld also give somé assistance such as adopting a

price guarantee policy, setting up growers' association, promoting



technical knowledge among growers as well as help to locate export
markets for orchids. For the exporters, government should help
by setting an export minimum price, minimizing freight charges

and try to prevent price under-cutting.
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