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SUNEE CHAIPINYO : DIFFERENCES BETWEEN ACCOUNTING PRINCIPLES- AND

PROVISIONS OF THE REVENUE CODE RELATIVE TO THE DETERMINATION OF NET .
PROFIT OF LEGAﬁ-ENTITIES. ADVISOR : NATASEK CHIMCHOME. CO-ADVISOR
: WICHAI JEUNGRAKKIAT, 259 PP.

The objective of the thesis is ~to study ‘generally accepted
accounting principles (GAAP) including accounting.bracticeg. in Thailand,
and . the provisions of the Revenue Code, in order. to identify differences
between GAAP and the tax law, and to determine whether accountants would
choose to follow GAAP or the tax law in the preparation of financial
statements where differences exist, as well as the problems involved, and
then to recommend possible ways in which the problems may be resolved. ..

The results of the study indicate that there are many differences
between accounting principles and provisions of the Revenue Code which
could lead to the preparation of financial statements on the basis of the
tax law in preference to GAAP and consequently the financial statements may
be materially misstated. However, from the results of the study which
aimed to test the hypothesis that "the majority of accountants prefer to
follow the provisions of the Revenue Code in the preparation of financial
statements rather than accounting principles where there are differences
between accounting principles and provisions of the Revenue Code", it was
found that the majority of- accountants i.e., 73% prefer to apply accounting
principles in order that the financial statemeqts.would'present fairly the
_financial'positionaand the results of operations of the business entities.
Oon the other hand the study also indicates that tax advantage or
disadvantage is a factor which affected the decisions of accountants.
Where the adoption of the tax law provides more tax benefit than the
adoption of accounting principles 48% of accountants would apply the
provisions of the Revenue Code and 44% would apply accounting principles in
the preparation of financial statements. 1In the same situation, 36% of
those 73% of accountants who indicate preference to apply accounting
principles change their preferehée to the adoption of the provisions of
the Revenue Code. ‘ : .

The study also indicates that 79% of accountants recommend that the
Revenue Code be revised in accordance with GAAP, and 7% of accountants are
not aware ‘of differences between GAAP and the tax law. Many
recommendations are proposed as a result of the study. The majority of the
recommendations follow the reasoning that the application of GAAP should
result in compliance with the tax law, or at least should not loose the
benefits of the .tax law. The study also recommends that educational
institutions and professional bodies should publicise and provide education
in the differences between accounting principles and tax law in order to
raise the standards of accountants generally which in turn would enhance
the reliability of financial statements. :
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