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The ob jective  o f this s tudy is to analyze determ inants  o f Thai C om m erc ia l 
banks ‘ in te res t rate spread. The s tudy decom poses the pure spread, w h ich is the true 
com p ensation  fo r financ ia l in term ed iaries, out of expost in terest spread. The s tudy 

em p loyes O LS m ethod and the data from  quarterly  financia l s ta tem ents  o f 13 Thai 
C om erc ia l Banks from  1992 to 2001.

The resu lt shows that, before the crisis, the size o f pure sp read  is about 
71.42%  o f the ex post spread. W hile  operation cost and regulation cost are s ta tis tica lly  
s ig n ifican t com p onen ts  o f expost spread in a few  quarters. M oreover, the large banks 

receive la rg er ex post spread than m edium  and sm all banks. During the econom ic crisis, 

LX post sp read  does not have a s ta tis tica lly  s ig n ificant depends on pure spread, opera tion  

cost, regu la tion  cost and the size of bank
เท add ition, the s tudy found that, before the crisis, pure sp read  is 

s ta tis tica lly  s ig n ifican t positive depend on its lag for both large banks and sm all and 
m edium  banks. W h ile  it is negative ly corre la ted  w ith loan provision fo r doubtfu l debt. 

During the  cris is  period, the pure spread of the w hole banking system  canno t be exp la ined 

by any d e te rm inan ts  For large banks, pure spread is positive ly determ ined  by the 

concen tra tion  ra tio  เท bank loan m arket and negative ly depends on its lag. For the g roup  of 
m ed ium  and sm all banks, the pure spread is negative ly corre la ted  w ith  the  va riance  of 

in te rest rate and its lag.
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