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(Energy Charter Treaty:
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1

(Council for Trade

in Service) 9 1998 (Energy Services)

“The case of electricity is even more complicated. Electricity generated
by the combustion of other fuels (secondary energy) or by renewable natural resources
and nuclear fuels (primary energy) is not easily storedLand is distributed to customers
via transmission and distribution grids. The non-storability of electricity might have been
a factor which led the drafters of the GATT to assume that electric power should not be
classified as a commodity.”2

1Limited quantities can be stored in expensive pumped hydro plants.

2With respect to Article XX (g) of the GATT, the general exception relating to the
conservation of exhaustible natural resources, the New York Drafting Committee Report
noted that “as it seemed to be generally accepted that electric power should not be
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GATT
(Non-Storabilily)

GATS ? (Energy

Services)

3
GATS (Progressive Liberalization)

(Pro Active)

classified as a commodity, two delegates did notfind it necessary to reserve the right for
their countries to prohibit the export of electric power.” See, GATT, Analytical Index:
Guide to GATT Law and Practice, updated 6t Edition (1995). in Council for Trade in
Services: Energy Service. World Trade Organization (9 September 1998), pp.2-3.
SICIW/52.

3WTO Energy Services Coalition [On line]. Available from:
http://www.pecc.oro.energv/status/tml [2002 February 18].
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3. (Transit)
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(Regulatory Reform)

(Natural Monapoly)
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