, 2034,

, 2540,

254):1 19

. .1990.

1413/94.

03/94/

, 2942,
2548,

EPL

, 2042,

.. 250,

03/95
18/7/94.

12(25251:1-417.

, 2520,

(26 2544); 30-3L.

(13

, 2542,

01/9%

14/10/95.



06/94 14/10/94,
01/90/ 2716190.
04/95/ 14/10/95.
04/94 18/7/94,
02/94 14/3/94,
72l 22/3/96.
98/ 14/12/95.
31/ 712/96.
53/
7/9/90.
-
: 2001, ( )
1 2002, ( )
" 2020 2010
5 (2001-2005). : 2001,
)
. ?
133. . : 1998, ( )
02/97/ 12/4/97.
04/97/ 12/4/97.
01/97/ 12/4/97.
05/ 14/10/1995,
09/90/ 29/11/90.
30/ 23/12/89.

01/ 11/6/1997.
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99/ 20/8/1997.
1 ! ,
46] 231312001
242/ 28/12/1998
03U
213/1998,
& 106 15/7194,
10 2501(195).
381 15/12/1994,

Dirksen, Todd E., Mary . Flipse, Robert R. Allen Jr., Desarack Teso, and Phasith
Phommarak. Lao law report volume 11chapters 1-20 (brief summaries of the
major laws and decrees of Laos). 1997,

Ultimate Business Research Co., Ltd. ForJETRO. Investment environment in Lao
People’s Democratic Republic. Bangkok: 1997.

Constitution of The Lao People's Democratic Republic, of August, 15,1991,
Cambodian investment law, of August,1994,
Foreign investment law of The Dominican Republic, Law No.8611of July 22, 1978.

Agreement between The Government of the Lao People’s Democratic Republic and The
Government of the People's Republic of China Concerning the Encouragement
and Reciprocal Protection of Investments, on January 3111993,
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Agreement between The Government of the Lao People's Democratic Republic and The
Government of the Kingdom of Sweden on the Promotion and Reciprocal

Protection of Investments, on August 29, 1996.

( 9/6/2000).
( ) 03/L998/QHD
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List: Report on Foreign Investment in Lao PDR Summary by Country

N DO = - e = = B B e e
FRBIIREBEsSaRGGROERES

7 1988 - 23 2001

268 2,934,088,488
07 1,490,611,731
408 1,307,617,761
£ 636,589,257
2 287,384,547
8 75,165,392
40 74,887,336
07 43,551,034
4 42,068,500
9 40,192,298
20 28,245,700
2 27,933,100
18 19,881,884
16 19,048,705
30 18,979,085
14 18,455,421
2 15,433,886
2 5,281,455

6 3,359,860

1 3,300,000
1 3,262,900
5 2,880,000

7 2,793,952

1 2,534,856

3 1,227,150



26.
21.
28.
29,
30.
3l
32
3.

3.
36.
37
3.

O TR O T T SRy SURY S, T J'C BN RN~ e > B NS

1,179,065
1,010,000
954,600
904,675
900,000
377,000
212,000
200,000
200,000
150,000
120,000
100,000
50,000
7,112,031,658
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Report on Foreign Investment in Lao PDR Summary by Sector

Electricpower

Hotel, Tourism

Mining, Qil
Agribusiness

10. Trading
11. Services

12. Construction
13, Consultancy

Telecomm., Transport
Industry & Handicraft

Wood Indlustry

Textile & Garment
. Bangking, Insurance

]

;
17
46

167
38
a
89
0

127
157

38

41
860

1988 - 23

2001

$4,500,820,000.00

$638,427,047.00
$610,746,292.00
$545,971,411.00
$169,055,632.00
$136,992,764.00
$125,359,674.00
$87,508,700.00
$83,800,000.00
$71,601,913.00
$70,092,219.00

$63,762,466.00
$7,893,540.00

$7,112,031,658.00

166



ISIC
Code

2921
2429
3698

6511

7492

1521
1522
523
9192

9303

167

()

LIST : Activities closed to foreign investment

Activities
INDUSTRY. HANDICRAFT
Manufacture of all types of weapons and ammunitions
Manufacturefprocessing of nargotic drugs
Manufacture of cultural tems destructive of the national culture and tradition
Manufacture of chemical substances and industrial waste hazardous to

human [ife and the environment

FINANCIAL INTERMEDIATION. EXCEPT INSURANCE AND PENSION
FUNDING

Central banking

OTHER BUSINESS ACTIVITIES

Investigation and! securty activities

PUBLIC ADMINISTRATION AND DEFENCE: COMPULSORY SOCIAL
SECURITY

Foreign affairs

Defence activities

Public order and safety activities

ACTIVITIES OF MEMBERSHIP ORGANIZATION N.E.C.
Activiies of poltical organizations

OTHER SERVICE ACTIVITIES

Funeral and related activities



é%lé)e Activities

EDUCATION

Pedagogic training, teaching of religions and producing homeland
protecting specialists

Remark: - I9IC code not applicable

Source:  The Office of the Foreign Investment Management



16
()

List : Activities Open for Foreign Investment with some Restrictions

ISIC . Requirement/
Codle Aettes Rgstrictions
ACRICULTURE. HUNTING AND RELATED SERVICE
ACTIVITIES
0150 Hunting, trapping and game propagation including
related service activities
FORESTRY. LOGGING AND RELATED SERVICE
ACTVITIES
0200 Foresty, logging and related! service activties 1)2)
(Logging is
closed)

0500 Fishing and service activities Inciental to fishing 2) 15)

0502 Qperation offish hatcheries inthe Mekong Riverand s 2) 15,
trbutaries

0503 Production and processing of local fishes 1)2)
INDUSTRIES. HANDICRAFT. MINING

1 Production of local handlicraft

1.
1010 Mning and agglomeration of hardl coal 23 7)
1020 Mning and agglomeration of ignite 2)7)
1030 Extraction and agglomeration of peat 2)7)
1110 Extraction of crude petroleum and natural gas 2)1)
1120 Service activiies incicental to ol and gas exraction ~~ 2) 7)

excluding surveying

1200 Mining of uranium and thorium ores 2)

1310 Mning of iron ores 2)

T
1320 Mining of non-ferrous mefal ores, except ranumand ~ 2) 7)
thorium ores



1SIC
Code

1410
1421
142
149
1551
1593
154
154

1600
202

2021

2022

2022
2023
2029

A

2423
240

203

Quarrying of stone, sand and clay
Mining of chemical and fertiizer mingrals

Extraction of salt

Other mining and quarying nec.

Manufacture of al types of alcohol

Manufacture of beer

Manufacture of rice noodle products

Manufacture of soft crink; production of mingral water
and purred water

Manufacture of tobacco prodlucts

Manufacture of wood and wood products

MANUFACTURE OF WOOD AND OF PRODUCTS OF
WOOD AND CORK. EXCEPT FURNITURE:
MANUFACTURE OF ARTICLES OF STRAW AND
PLAINTING MATERIALS

Manufacture of veneer sheets; manufacture of plywood,
[aminboard, particle hoard and other panels and hoards
Manufacture of builders, carpentry and joiner
Manufacture of flooring parquets

Manufacture of wooclen containers

Manufacture of other products of wood; manufacture of

articles of cork, straw and plaiting materials
MANUFACTURE OF CHEMICALS AND CHEMICAL

PRODUCTS

Manufacture of pharmaceuticals
Manufacture of psychothopic substances

Manufacture of phamaceuticals

170

Requirement
Res trictions

7)

2)
2)
Z)
3)
3)
6)

QD U1 U1 —

)

) andor 6.
)

nalor 5)

1)
17)

3) 5, andllor 6,
Manufacture of
psychothopic
Substances

3) 5, andor 6.



C|%|dce Actvities Requrenent

Restrictions
2429 Manufacture of psychothopic substances 18)
A MANUFACTURE OF ALL TYPES OF MOTOR 3) 5) andor 6)

VEHICLES

391 Manufacture of brass, Siiver and gold products 1)

4010 Production, collection and distribution of electicty 2

4020 Manufacture of gas; distribution of gaseous fuels 9)
through mains

4030 Steam and hot water Supply 9)
COLLECTION. PURIFICATION AND DISTRIBUTION

4100 Collection, purfication and distribution of water 8)
CONSTRUCTION

4510 Site preparation 1)

4520 Bulding of complete constructions or parts thereof, cvil 1)
engingering

4530 Building installation 1)

4540 Buloing completion 1)

4550 Renting of construction or demoltion equipmentwith 1)
operator
TRADING

5010 Sale of motor venicles ) andlor 11)

o030 Sale of motor vehicle parts and accessories ) andlor 11)

5040 Sale, maintenance and! repair of motorcycles and 1) andlor 11)
related parts and acoessories
5050 Retall sale of automotive fugl 1) andlor 11)

WHOLESALE TRADE AND COMMISSION TRADE.
EXCEPT OF MOTOR VEHICLES AND
MOTORCYCLES

5121 Wholesale of agricultural raw materials and v animals 11,



SIC
Code

5122
513l
2139
5142
5143

5149

o140
2190

5231
2232
5233

AL
5239

Al

5910
5520

6010
6021
6022

Activities

Wholesale of food, beverages and tobacco
Wholesale of textiles, clothing and footwear
Wholesale of other household goods
Wholesale of metals and metal ores
Wholesale of construction materials, hardware,
plumbing andl heating equipment and supplies
Wholesale of other intermediate proclucts, waste and
Scrap
Wholesale of machinry, equipment and supplies
Other wholesale

RETAIL TRADE

Retall sale of pharmaceutical and megical goods,
cosmetic and toilet artcles

Retail sale of textles, clothing, footwear and leather
goods

Retail sale of housenold appliances, articles and
equipment

Retail sale of harcware, paints and glass

Other retail sale In specialized stores

Retall sale via mall order house
HOTELS AND RESTAURANTS

Hotel; camping sites and other provision of short-stay
accommodation
Restaurants, bars and canteens
LAND TRANSPORT
Transport via raitways
Other scheduled passenger land transpor
Other non-scheauled passenger land transport

mn

Requirement
Restrictions
11)3)
11)3)
11
11
11

1)

11)3)
11,

11)3)
11)3)



\s\c

Code
6023
6030

6110
6120

6210
6220

6301
6302
6303

6304
6309

B4l
0412
6420

6519

6591
6592
6599

6601

Activities

Freight transport by road
Transport via pipelines

WATER TRANSPORT
Sea and coastal water transport
Inland water transport

AR TRANSPORT
Scheduled ar transport

Non-scheduled airransport

SUPPORTING ~ AND ~ AUXILIARY  TRANSPORT
ACTIVITIES: ACTIVITIES OF TRAVEL AGENCIES

Cargo handling
Storage and warehousing
Other supporting transport activities

Activities of travel agencies and tour operators; tourist
assistance activiies nec.

Activities of other transport agencies

POST AND TELECOMMUNICATES

National post actvities
Courier activities other than national post actvities
Telecommunications

FINANCIAL INTERMEDIATION. EXCEPT INSURANCE
AND PENSION FUNDING

Other monetary intermediation

Financial leasing

Other credit granting

Other financial intermedliation ne.c.
INSURANCE AND PENSION FUNDING

Life Insurance

173

Requirement
Restrictions



ISIC
Code
6602

6603

6720

7010
7020

7111
7112
7113
1121
1122
1123
1129

1240
7290

7310

1320

7411

Activities

Pension funding

Non-life insurance

ACTIVITIES AUXILIARY TO FINANCIAL

INTERMEDIATION

Activities auxiliary to insurance and pension funding
REAL ESTATE ACTIVITIES

Real estate activities with own or leased property

Real estate activities on a fee or contract basis
RENTING OF MACHINERY AND EQUIPMENT

Renting of land transport equipment

Renting of water transport equipment

Renting of air transport equipment

Renting of agricultural machinery and equipment

Renting of construction and civil engineering machinery

and equipment

Renting of office machinery and equipment (including

computer)

Renting of other machinery and equipment n.e.c.

COMPUTER AND RELATED ACTIVITIES

Data base activities

Other computer related activities
RESEARCH AND DEVELOPMENT

Research and experimental development on natural
sciences and engineering (NSE)

Research and experimental development on social

sciences and humanities (SSH)
OTHER BUSINESS ACTIVITIES

Legal activities

174

Requirement/
Restrictions

2)



ISIC
Code

7412 .

1422
7430
71491
7493
7494
7499

511
512

514
7530

8010
8030

8511
8512
8519
8520
8531
8532

Activities

Accounting, book-keeping and auditing activities; tax
consultancy

Technical testing and analysis

Advertising

Labour recruitment and provision of personnel
Building-cleaning activities

Photographic activities

Other business activities n.e.c.

PUBLIC ADMINISTRATION AND DEFENCE:
COMPULSORY SOCIAL SECURITY

General (Over-all) public service activities

Regulation of the activities of agencies that provide

health care, education, cultural services and other social

services excluding social security

Ancillary service activities for the government as a whole

Compulsory social security activities
EDUCATION

Primary education

Higher education
HEALTH AND SOCILA WORK

Hospital activities

Medical and dental practice activities
Other human health activities
Veterinary activities

Social work without accommodation
Social work without accommodation

175

Requirement/
Restrictions

L)

N

_ =

[N —
- ° - - - -
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ISIC Actities Requirement/
Code Restrictions

RECREATIONAL. CULTURAL AND SPORTING
ACTIVITIES

9211 Motion picture and video production and distribution 1)
9212 Motion picture projection 1)

9213 Radio and television activities

9214 Dramatic arts, music and other arts activities 1)

9219 Other entertainment activities n.e.c. 1)

9220 News agency activities 1)

9231 Library and archives activities 1)

9249 Other recreational activities 1)
OTHER SERVICE ACTIVITIES

9301  Washing and (dry-) cleaning of textile and fur products 1)

9302 Hairdressing and other beauty treatment 1)

9309 Other service activities n.e.c. )
EXTRA-TERRITORIAL ORGANIZATION AND

BODIES
9900  Extra-territorial organizations and bodies 1)

Remark:  n.e.c. =not elsewhere classified
N =|SIC Code not applicable
= Subject to specific approval from the Government
Subject to agreement with the Government
--Local equity participation requirement
100% export requirement
= high ratio of export
= subject to high ration of local content

1
2
3
4,
5
6

— e N S S N
11
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ISIC
Code

0111
0112
0113
0121

0122
0130
0140

1511
1512
1513
1514
1520
1531
1532
1533
1541
1542
1549

1551

178

()

List : Activities Promoted for foreign investment

Activities

AGRICULTURE, HUNTING AND RELATED SERVICE ACTIVITIES
Growing of cereals and other crops n.e.C.
Growing of vegetables, horticultural specialties and nursery products
Growing of fruit, nuts, beverage and spice crops
Farming of cattle, sheep, goats, horses, asses, mules and hinnies; dairy
farming
Other animal farming; product of animal products n.e.c.
Growing of crops combined with farming of animals (mixed farming)
Agricultural and animal hushandry service activities, except veterinary
activities

MANUFACTURE OF FOOD PRODUCTS AND BEVERAGES

Production, processing and preserving of meat and meat products
Processing and preserving offish and fish products
Processing and preserving of fruit and vegetables
Manufacture of vegetable and animal oils and fats
Manufacture of dairy products
Manufacture of grain mill products
Manufacture of starches and starch products
Manufacture of prepared animal feeds
Manufacture of bakery products
Manufacture of sugar
Animal slaghtinghouse (abittoir), manufacture of fish souce, vinigar, tomato
souces, and other food products n.e.c.

Distilling, rectifying and blending of spirits; ethyl alcohol production from
fermented materials



ISIC
Code

17

1712
12
1729

1810
1820

1911
1912
1920

2101

2412
2419
2421
2422

2424

2011

119

Activities
MANUFACTURE OF TEXTILES

Preparation and spinning of textile fibres; weaving of textiles

Finishing of textiles

Manufacture of other textiles, except toys

Manufacture to toys

MANUFACTURE OF WEARING APPAREL; DRESSING AND DYEING OF
FUR

Manufacture of wearing apparel, except fur apparel

Dressing and dyeing of fur; manufacture of articles of fur

TANNING AND DRESSING OF LEATHER; MANUFACTURE OF
LUGGAGE, HANDBAGS, SADDLERY, HARNESS AND FOOTWEAR

Tanning and dressing of leather
Manufacture of luggage, handbags and the like, saddlery and harness

Manufacture of footwear
MANUFACTURE OF PAPER AND PAPER PRODUCTS

Manufacture of pulp, paper and paperboard
MANUFACTURE OF CHEMICALS AND CHEMICAL PRODUCTS

Manufacture of fertilizers and nitrogen compounds
Coloring factory
Manufacture of pesticides
Manufacture of paints, vamishes and similar coatings, printing ink and
mastics
Manufacture of soap and detergents, cleaning and polishing preparations,
perfumes and toilet preparations
MANUFACTURE OF RUBBER AND PLASTICS PRODUCTS

Manufacture of rubber tyres and tubes; retreading and rebuilding of rubber
tyres



ISIC
Code
2519

2520

2692
2694
2695

2710
2120

2131
2132

2921

3110

3130
3150

3599

3610
3692

5020

Activities

Manufacture of other rubber products

Manufacture of plastics and plastic products, PVC and PVC products
MANUFACTURE OF OTHER NON-METALLIC MINERAL PRODUCTS

Manufacture of bricks
Manufacture of cement, lime and plaster
Manufacture of articles of concrete, cement and plaster
MANUFACTURE OF BASIC METALS
Manufacture of steel bar
Manufacture of basic precious and non-ferrous metals
Casting of iron and steel
Casting of non-ferrous metals
MANUFACTURE OF MACHINERY AND EQUIPMENT N.E.C.

Assembling plant of agricultural machineries such as tractor

MANUFACTURE OF ELECTRICAL MACHINERY AND APPARATUS
N.E.C.

Manufacture of electric motors, generators and transformers

Manufacture of insulated wire and cable
Manufacture of electric lamps and lighting equipment
MANUFACTURE OF OTHER TRANSPORT EQUIPMENT

Assembling plant of agricultural transportation machineries

Manufacture of fumiture; manufacturing n.e.c.
Manufacture of fumiture, household goods
Manufacture of musical instruments

SALE. MAINTENANCE AND REPAIR OF MOTOR VEHICLES AND
MOTORCYCLES: RETAI SALE OF AUTOMOTIVE FUEL

Maintenance and repair of motor vehicles



ISIC
Code

5510

7130

7210
1220
7230
7250

7413
7414
1421
7495

7513

8021
8022
8090

9000

Activities
HOTEL AND RESTAURANTS

Hotel
RENTING OF MACHINERY AND EQUIPMENT

Renting of personal and household goods n.e.c.
COMPUTER AND RELATED ACTIVITIES

Hardware consultancy

Software consultancy and supply

Data processing

Maintenance and repair of office, accounting and computing machinery
OTHER BUSINESS ACTIVITIES

Market research and public opinion polling

Business and management consultancy activities

Architectural and engineering activities and related technical consultancy

Packaging activities

PUBLIC ADMINISTRATION AND DEFENCE: COMPULSORY SOCIAL

SECURITY

Regulation of and contribution to more efficient operation of business
EDUCATION

General secondary education

Technical and vocational secondary education

Adult and other education

SEWAGE AND REFUSE DISPOSAL. SANITATION AND SIMILAR
ACTIVITIES

Sewage and refuse disposal, sanitation and similar activities



ISIC

Code Activities

RECREATIONAL. CULTURAL AND SPORTING ACTIVITIES

9233 Botanical and zoological gardens and nature reserves activities
9241 Sporting activities

Remark: n.e.c. = not elsewhere classified

Source;  The Office of the Foreign Investment Management
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+ Office of the FIM

*1988-1996

$4,500,820,000
$604,944,261
$561,455,997
$470,323,576
$115,535,764
$83,392,632
$73,800,000
$70,958,989
$62,285,875
$57,483,566
$55,549,769
$28,772,366
$4,903,750
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- Office of the FIM

4

6,

(

500,820,000
605,228,232
562,355,997
480,748,028
165,522,632
129,135,764
73,800,000
71,956,130
64,805,713
61,702,921
60,233,566
45,269,554
5,066,750
826,645,287

1988-1997)

65.93
8.87
8.24
1.04
242
1.89
1.08
1.05
0.95
0.90
0.88
0.66
0.07

100.00

187



Sector

Electricpower

Banking & Insurance

Telecomm &Transport

Consultant

Mining &Qll

Hotel &Tourism

Wood Industrial

Construction

Agribusiness

Garment

Services

Trading

Industrial &Hand craft
Total
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6 %

]
1
2
24
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3
6l
13
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%8

14 110
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List . Yearly Report By Sector
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