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Recent researches have examined the role of financial liberalization, but the conclusion
is still ambiguous. Some have found financial liberalization policy can spur economic growth,
while others have concluded it leads to financial crisis. Thus, this thesis is motivated to
scrutinize the actual role of financial liberalization in Thailand whether it leads to economic

growth or crisis.

This thesis is divided into two main parts. The first part is to study the relationship
between financial liberalization and economic growth by using OLS and SURM technique
analysis. The second part is to find the probability of financial crisis, resulting from the
liberalization. This part applies Logit model as an analyzing technique. The result shows that
financial liberalization is negatively related to economic growth, but the relationship is through
credits issued by financial institutions. Besides, the evidence shows financial crisis is more
likely to occur in Thailand as well. However, these bad effects do not directly come from the
financial liberalization policy. The cause is from bad implementation of the policy. Moreover,
regulation and supervision are not much developed compared to financial liberalization

development. Therefore, economic problems, like crisis in 1997, are easily occurred.
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