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Thai corporations are found to follow capital structure theories. Tax theory, 
bankruptcy costs explanation, agency theory and pecking order theory may explain 
the different capital structure policies among Thai firms. The different capital 
structure determinants between listed and non-listed matched firms may affect the 
higher leverage ratios of non-listed matched firms relative to listed firms. However, 
these theories cannot totally explain the higher leverage ratios of non-listed matched 
firms relative to SET-listed firms. The additional explanation is that non-listed Thai 
firms are found to follow too aggressive capital structure due to the lack of access to 
stock market. Furthermore, listed Thai firms are found to follow too conservative 
financing policies due to the manager's self interest to reduce firm's risk. However, 
the use of additional percentage of leverage will decrease firm’s profitability among 
SET-listed firms but not among non-listed firms.
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Vll l

Abbreviation
Abbreviation Definition
AP/TA
BEP

Accounts payable / Total assets 
Basic earnings power= Earnings before interest and tax / Total assets

GTA
Gsale
LEV

Total assets growth 
Sales growth 
Leverage ratio= ("short term debt + Iona term debt')

(short term debt + long term debt + equity)
LnEquity
LnTA
NDTS

Natural logarithm of shareholders’ equity 
Natural logarithm of total assets
Non-debt tax shields standardized by total assets = (EBIT -  Interest expenses -  (Taxes paid/Tax rate)) / Total assets

OWN
OWN.Oto5

Managerial ownership equals to total ownership by board of directors
Dummy variable equals = board ownership, if board ownership < 0.05 
= 0.05, if board ownership > 0.05

OWN.5to25 Dummy variable equals 
= 0, if board ownership < 0.05

OWN.OVER25
= board ownership -  0.05, if 0.05 < board ownership < 0.25 = 0.20, if board ownership > 0.25 
Dummy variable equals = 0, if board ownership < 0.25

Sale
Sale/TA

= board ownership -  0.25, if board ownership > 0.25 
Total sales
Asset utilization or efficiency ratio = Total sales/Total assets

SG&A
SG&A/Sale
TA
TAN 
Z PROB

Selling and administrative expenses
Ratio of selling and administrative expenses to total sales
Total assets
Total fixed assets/Total assets 
= 6.56X, + 3.26X2 + 6.72X3
where X| = working capital/total assets, x 2 = retained earnings/total 
assets, x 3 = earnings before interest and taxes/total assets
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