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This study aims to investigate 1) the determinants of Thai capital inflows in
the forms of non-resident baht account deposit, foreign loans, portfolio investment and
foreign direct investment and 2) the impact of the capital control on these inflows,
interest rate and real exchange rate. To achieve these purposes, the OLS (Ordinary
Least Square) technique and VAR (Vector Auto Regression) model are employed

respectively. The monthly data from January 1993 to December 2001 are utilized.

According to the empirical results, the unremunerated reserve requirement
(URR) has no impact on both the volume and composition of capital inflows. The control
generates a temporary decrease in interest rate in the flexible exchange rate regime.

Moreover, the control also slightly strengthens real exchange rate.
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