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Currently, Thailand exports rice about 40 percent of total production. Export price
can affect on wholesale price significantly. The objectives of this study are (1) to analyse
changes in market structure of Thai rice exporters; (2) to investigate market behaviour in
price determination and to examine asymmetric price transmission; and (3) to discuss
market performance of Thai rice exporters by measuring market power. The study covers
the period of 1998 to 2003.

According to the results, the group of 4 biggest Thai rice exporters, ranking by
export quantity of rice, had market share about 37.6% during 1984-1988 and increased to
45.8 % during 1998-2003. Thus the market structure had higher concentration. Moreover,
the results showed that legal barrier to entry the market was low while economic barrier
was high. The study also investigated behaviour in price determination. The results
revealed that “Yoong” was important mechanism of price transmission from export rice
price to wholesale rice price. This indicated that there was asymmetric price transmission
(speed). Therefore, Thai rice exporters can take profit in the short-run. Finally, the study
showed that the market power of Thai rice exporters was lower than what has believed in
the past since they could set price over marginal cost only 15.89 % comparing with
monopoly case.
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