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The objectives of this research are to study the characteristics and linkages of
handicraft industries 1.e., Woodencraft, Lacquerware, Silverware, Pottery, Sa Paper and Fabric Industries. It
is found out that these handicraft industries have their own characteristics of production and labour skill, thus
rarely using material and labor in common. Economic activities of each handicraft industry have more
backward linkages than forward ones because their outputs are final products.  addition, the economic
impact (direct and indirect) of these industries on the local economy in both rural and urban areas are
investigated though income generated by the spending of the factories and workers in the

handicraft industries, aswell as of urban and rural dwellers.

The research classifies the study area into 6 zones according to the existing
location of the handicraft industries : rural and urban areas in districts with handicraft industries; districts
which are nearby districts with handicraft industries; and other districts.The research employs field
survey to collect data through structured interview on 3 target groups, ie., entrepreneurs and
workers in handicraft industries, urban and rural dwellers. Employing economic base theory, the
impacts are calculated by applying Value Added Ratio from the 1995 Input-Output Table to find out

the generated income, and multipliers.

Research findings indicate that the economic impact of the handicraft industries are
generated by spending on factors of production (materials and labours). Most of the labours that are
employed by every handicraft industry come from the urban area, especially the urban area of distircts with
handicraft industries. Most of handicraft industries buy material of production in rural and urban areas of
Chiang Mai and nearby provinces. As the result, handicraft industries in Chiang Mai province generate both
direct and indirect income in urban area where handicraft industries are agglomerated, and the impacts are

highest in the urban areas of districts where handicraft industries are located.
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