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There are various internal auditors’ procedures to review financial statements such as 

inquiring, sending the confirmation letter and analytical review which enable the red flags to errors in 

financial statements detection. The objectives of this study are:

1. To study the financial statement review method;

2. To review the significant of red flags to errors in financial statement from analytical review; and

3. To study the risk of “red flags to errors in financial statements” to the enterprise.

The scope of this study focuses on Financial Institutes Listed in The stock Exchange of 

Thailand including banks, finance and securities, and insurance companies by using questionnaire 

as a tool of data collection.

Based on the study, it is found that analytical review is one of the most methods that internal 

auditors using in financial statement review because it can identify any red flags to errors in financial 

statements. First result of study, the internal auditors of Financial Institutions are focus on test of 

details in the case of significant change in expense. เท additional, the significant change in expense 

effect to operation risk of the company concern with errors in accounting information. Second, 

another red flags to errors in financial statement is an abnormality of financial ratio such as an 

irregularity of debtor ratio, compared to the other companies. The red flag as mention above, effects 

to financial and operation risk.

To prevent the mistake, internal auditors should apply these red flags to errors in financial 

statements to identify frauds and errors.
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