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The recent poor performance of our Thai economy has been marked by a rash of
business failures  most, if not all, sectors. One industry that has heen particularly
sensitive to economic downturns is the property and casualty insurance business.

The purpose of the research is to investigate the financial factors that is able to
estimate the financial strength of the Thai property and casualty insurance business. This
research used discriminant analysis to derive important financial factors as an indicators
to estimate firm’ strength. The henchmakings of financial strength are obtained from
those of the National Association of Insurance Commissioners, Insurance Solvency
International standard investigation and by level of Equity. The data are drawn from the
department of insurance during the period of 1994 to 1998,

This study found the crucial factors those are significantly differentiate between
strong and weak property and casualty insurance company as follow : 1) asset
management ratios 2) management ratios and 3) leverage ratios and 4) profitability
ratios. These financial ratios have been found to be the highly accurate measures to
classify firm's financial status during 1994 to 1997. Therefore, the result of this study can
be used as one of the tools to monitor and as an early warning to differentiate the financial
strength of the Thai property and casualty insurance industry.
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