(Wheeling charge)
(Bilateral contract)

[12.16]

5.1

[14,16,22-24]
3 [22,24-26]
1) Embedced cost method

2) Incremental cost method
3)  Composite embedded-incremental cost method

< Lo

Embedded cost
3 3 3 3

cost

Incremental



511 Embedded cost method

(Extent of use)

Distance based MW -mile method,

1) Postage stamp method

method

2) Contract path method

stamp

68

[26'28] Embedded cost
Postage stamp method, Contract path method,

Power flow based MW -mile method [24,29'30]

Postage stamp

Postage

Contract path



(Parallel flow)

3) Distance based MW-mile method

4) Power flow based MW-mile method

(Multiple  transactions)

5.1.2  Incremental cost method

[14,24] Incremental - cost
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Power flow based MW -mile

Short Run
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Incremental Cost (SRIC), Long Run Incremental Cost (LRIC), Short Run Marginal Cost

(SRMC), Long Run Marginal Cost (LRMC) [22,24,29]

1) Short Run Marginal Cost

(Opportunity cost)

2) Long Run Marginal Cost

(Opportunity cost)
00st)

5.2

(Operating cost)

(Reinforcement cost)

(Operating cost)
(Reinforcement

Short Run Marginal Cost

Composite embedded



incremental cost

Embedded cost

Embedded cost

!
Embedded cost

Incremental cost
Incremental cost

Embedded cost

Embedded cost

[3.27.29:3]

Embedded cost
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tel

P.1

51

[22,2326.27.29]

power flow change

transaction cost = f£ * 1* o .
£ 1 AtransmlssmnlmecapacnyJ

power flow changel = Pt1« transacted power
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5.1 Flowchart



Embedded cost

Power flow based MW-mile
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