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This study aims to investigate the ability of earnings and eamings components in
explaining future cash flows from operation base on Barth Cram and Nelson models (2001).
This study also aims to compare the ability in explaining future cash flows from operation of
aggregate earnings and disaggregated earnings. The study uses financial data of
companies in the stock Exchange of Thailand during 1997 to 2003,

Simple regression analysis method and multiple regression analysis method are
used in this study to test variables’ ability in explaining future cash flows from operation of
each model. And Vuong (1989) Z-statistic is used to analyze and compare the ability in
explaining future cash flows from operation among models.

The result of this study indicates that earnings and earnings components can
significantly explain future cash flows from operation of the companies in the Stock
Exchange of Thailand. Furthermore, the comparison restits reveal that disaggregated
eamings into cash flow from operation and accrual has more ability in explaining future cash
flows from operation than aggregate earnings. And disaggregated eamings into cash flow
from operation, change in working capital and long-term accrual has more ability in
explaining future cash flows from operation than disaggregated earmings into cash flow from
operation and accrual.
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