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Payment of stock or property dividends is an option for companies that have
surplus earning but do not have enough cash to distribute. present, however,
companies are less likely to choose such option. This results from problem concerning

legal interpretation and practicality of payment of non-cash dividends.

The objectives of this research are to analyze such problem and to suggest the

legal issues concerning payment of non-cash dividends should be improved.

From studying, the researcher suggests an amendment to the Civil and
Commercial Code to accommodate the payment of cash, stock and property dividends
by limited companies in the role of authorized but unissued shares. The researcher also
suggests an amendment to the Public Limited Companies Act, BE. 2535 to
accommodate the payment of cash, stock, and property dividends by public
companies, and to allow public companies to pay preference stock dividends to
preference stockholders. Moreover, the researcher addresses the situation where
stockholders are not entitled to the whole-stock dividends.  such case, it is suggested
that the Act should be amended to the effect that public companies pay only whole-
stock dividends to stockholders, and gather fractions entitled by each stockholder for
sale by auction. Revenues from selling shall be distributed to each stockholder

proportionately.
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