(Agency Theory)
(Principle)
(Agent)

(Agency Theory)

(Principle)
(Monitoring  device)



(Agency Theory)

3
The bonus plan hypothesis

The debt equity hypothesis

The political cost hypothesis



(2549)

(2545)

Healy and Wahlen (1999)

Mulford and Comiskey (1996)

(Eamnings Management)

(Earnings Management)

12



Schroeder (1995)

Schipper (1989)

a1

(Flexible accounting or operating choices)

(Private

13

information)



10

32

80

33

60

1,000

14

12

65

350
250 - 450
250

National Association of Certified Fraud Examiners (1993)
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Financial Accounting Standards

Board ([FASB], 1985)

aggressive accounting)

(overly

Dechow and Skinner (n.d.)

450
200
Earnings Management - Fraud Continuum (Baht)
Conservative Neutral Aggressive Fraudulent
Accounting Accounting Accounting Accounting
450 300 250 200 100
Within GAAP Violate GAAP
200 (overly aggressive accounting)
Overly Aggressive Earnings on the Continuum (Baht)
Conservative Neutral Aggressive  Overly Fraudulent
Accounting Accounting  Accounting  Aggressive  Accounting
Accounting
450 300 250 200 100

Within GAAP Violate GAAP

250 -
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4,
(Discretionary Accruals)
4.1 (Total Accruals Models)
2 (The Balance Sheet
Approach) (The Cash Flow Approach)

(The Balance Sheet Approach)

TA, = ACA, - Acash, - AcL, +ADCL, - DEP,

ACA, -
ACash, =
ACL, -
ADCL, -
DEP, -

Collins and
Hribar (1999)

(The Cash Flow Approach)

Total accruals = Reported Net Income - Cash flows from operations
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Total accruals = Nondiscretionary accruals + Discretionary accruals

Total accruals =

Reported Net Income
Cash flows from operations =

Nondiscretionary accruals =

Discretionary accruals

4.2

1. The De Angelo Model

(Nondiscretionary  Accruals)

NDA, =TA. 1/4-2

TAL 1=
4-2 =

2. The Healy Model

(Nondiscretionary Accruals)
(TA,) (4-1) .

NDA,=VnYJI{TAIA,_, )
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3. The Jones Model

(Nondiscretionary Accruals)

NDA, =« 1(1/4-! )+ «2(MEVt/4-1 )+3 [4-1)

MEF PPE
4-1 «la2a3
firm-specific parameters firm-specific parameters

TA, [atl=al(l/4-1 )+ 02(erEVL/4-1 )+ 3(- [4-1 )+,

TA afa2,a3
«102«3 ' . ! "4

4. The Modified Jones Model
Jones
(Nondiscretionary Accruals)

(Nondiscretionary Accruals)

NDAt=al(l/4-1 )+«2[{AREV©-ARECL) A, 1]+a3("V 4-. )

AREC



5. The Industry Model
Industry model
(Nondiscretionary ~ Accruals)
medianiu  Nondiscretionary Accruals

(Nondiscretionary Accruals)
NDA, = 171+ j32medianJ(TA, At D)

NDA Jones median1(TAL A_D)
(median value) (Total accruals)

Nondiscretionary Accruals
Discretionary Accruals

6. The Kang and Sivaramakrishnan Model

(Nondiscretionary Accruals)

ABU =fa+fr[SUREVI }+h[h,EXP, |+AK,G«>E£, ]+,

AB1 = =AR,t =INV, 1+ OCA, 1- CL, 1- DEP,,
AR,, =
INV], -
OCA,, =
CL,,

19



DEP,, =
REV,, =
EXP,’ = (
GPPE, =
XTA, =
AR, -1
u=REVL-]
§  ENVitA tocCA, L-CL,
5 _
J=c6prprE,~1
£1£2,£3
Jones 1991

Modified Jones 1901
Modified Jones 1991

20

Modified
Dechow, Sloan and Sweeney (1995)



| KMUHAOH OTVWIIBIttI
trRNtiMunrownss <9

(2548)
3
L
(Loss Avoidance)
2.
(Avoidance of Earnings
Declines)
3.

(Meeting or Beating Investors’ Expectation of Earnings)

(Managing  eaming  up)
(Managing earnings down)
3 1
2. 3.
(Accounting Provisions Reserve)
Fl H 4
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T T3-RS T3
F1
F2 »
F3 >
N y,
b
Fa RS
um
T2-RS  T4-RS T2 T4
1
FL Tl
FL
T
( )
"Cookie Jar Reserves”
F2 T2
T2
RS(T2- RS T2 RS F2
RS T2
"Partially Managed
Earnings”
F3 T3
RS(T3-RS T3 R
F3 RS

Managed Earnings”

"Fully
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F4
T4 RS(T4- RS T4
RS) RS
F4
(EAMIN)
"Big Bath"
FLFR2 R
F4
(2548)

2546 - 2548

(Non -Big 4 Audit Firm)

(Big - 4 Audit Firm) 26
(Non -Big 4 Audit Firm) 76.9

(Big - 4 Audit Firm)i
231
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(2543) Ayres(1994)
(Earnings Management) Income

smoothing

Ayers

1. Accrual management
2. Adoption of mandatory accounting policies
3. Voluntary accounting changes

Accrual management
Accrual management (

Ayres
Accrual management



Adoption of mandatory accounting policies
Adoption of mandatory accounting policies

Voluntary accounting changes
Voluntary accounting changes

Ayres (1994)

(2543)

(Earnings Management) ,

(Earnings Management)

25

(Predictability of earnings)
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Ball and foster (1982)

Bauwhede, Willekens and Gaeremynck (2003)

62 2
(Big 6 Audit Firm) (Non-Big 6 Audit Firm)
2
3 1

2

(Big 6 Audit Firm)

3.
DeAngelo 1994 2 L
2.
1

2 1 (Big

6 Audit FHrm)55 ' ,
(Non - Big 6 Audit Firm) 3
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2 (Big 6 Audit Firm)u
(Non - Big 6 Audit Firing
3

Francis, Maydew and Sparks (1999)
(Big 6 Audit Firm)
(aggressive)

(Big 6 Audit Firm)

1975- 1994 e
(Big 6 Audit Firm) 2.
(Big 6 Audit Firm)
(Non- Big 6 Audit
Firm)
(Big 6 Audit Firm)
(Big 6 Audit Firm)

(Non- Big 6 Audit Firm)
' (Big 6 Audit Firm)
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Becker, Defend, Jiambalvo and Subramanyam (1998)
(Big 6 Audit Firm)

(Non - Big 6 Audit Firm) Cross -
Sectional Modified Jones (1991)

(Non - Big 6 Audit Firm)

( Big 6 Audit
Firm) (Big 6 Audit Firm) 10,379
(Firm Years” (Non - Big 6 Audit Firm)
2,179, (Firm Years) 4 1989 - 1992
(Non - Big 6 Audit Firm)
( Big 6 Audit
Firm) 1.5- 2.1%
1 (Non -
Big 6 Audit Firm) ( Big 6 Audit Firm)

(accounting flexibility)

Zaman and Mason (2003)

Decile
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Kim 1Lu and Rhee (2003)

Kim, Liu and Rhee (2003)

2. (Big 4 Audit Firm)
(Non- Big4 Audit Firm)
(Non - Big 4 Audit Firm)
(Big 4 audit firm) Francis,et al.(1999)

Internation big 6 firm, Nation firms Local firm
Internation hig 6 firm



(Barton and Simko, 2002)

Weintrop,1990)
(Defond and Jiambalvo ,1994)

(Beneish and Press ,1995)

(Christie ,1990)

Defond and Jiambalvo (1992)

94
(abnormal accruals)

(abnormal accruals)

30

(Press  and

(abnormal accruals)



Sweeney (1992)

2

(SEC)

130
205
76%

Dechow, Sloan and Sweeney (1996)

3
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(Kim, Liu and Rhee,
2003) Myers  Skinner (1999)
399
L. 2. 3
3 344

(Mayers and skinner, 2002)
Burgstahler and Dichev (1997)
1976 - 1994 2

1 Histograms of the pooled cross-sectional empirical distributions
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1 1 2 21 3
1 1 2. 2-1
0 ' /
Bartov, Gul and Tsui (2001) Discretionary - accruals
models and audit qualifications Cross -
sectional Jones Model Cross - sectional modified Jones Model

(Earnings Management)
(Discretionary accruals)n
173
Model (Earnings
Management)
Model

Dechow 1Sloan and Sweeney (1995)
5 The Healy
Model 1The DeAngelo Model 1The Jones Model 1The Modified Jones Model and The
Industry  Model
1 2
1950-1991
4 L 1,000 (Firm Years) 2



Years) 3.
Years) 4. c7)
56

Model

Sectional Data) ,

(Time Series Data)

(Time  Series)

10

Piman Limpaphayom (2005)

1998 - 2000

Jones (1991

Roosenboom, Goot and Mertens (2003)

34

1,000 (Firm
1,000 (Firm

The Modified Jones

(Cross -



3

" (Public on Euronext Amsterdam)
64
1984 - 1994 1

(Public on Euronext Amsterdam)

Jones (1991)

Yoon and Miller (M)
2 1%5- 197

Sing
- change)

(Discretionary Current Accruals)

SsusmVt
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(Discretionary Accruals)

(Discretionary Accruals)

, (Discretionary Accruals)

Waeowan Prangthawat (2545)

115
. 2539 - 2543
Modified Jones(1991) 2

2

Kanogpom Narktabtee (Z(ID)
(IPO: Initial Public Offerings) 1991 - 1995 4
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Jones (1991)

(Eamings Management)

(Non - Big 4 Audit Firm)
(Bigd Audit Firm)
(Bigd Audit Firm)
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