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Introduction

T he  L a u n d e rin g  o f  M o n e y  b y  O rg a n ize d  C rim e . A t  the  end o f  1800s, m ost 
m oney  earned b y  the  A m e ric a n  u n d e rw o r ld  w as ga ined  th ro u g h  e x to rtio n , 
b la c k m a il,  and d o c k  racke tee ring . B y  the 1920s, m o s t cam e fro m  
b o o tle g g in g , and som e b e lie ve  th a t P ro h ib it io n  supp lied  o rgan ized  c rim e  w ith  
the  funds  and s k il ls  to  operate m u lt im il l io n -d o lla r  ventures. “ O rg a n ize d  c rim e  
is an es tim a ted  $100 b ill io n -a -y e a r  un taxed  business opera ted  b y  groups 
ra n g in g  fro m  m o to rc y c le  gangs, to  A s ia n  d ru g  triads , to  the I ta lia n  M a fia .

The  in te rn a tio n a l exchange o f  goods and serv ices is the re su lt o f  
s p e c ia liza tio n  b y  tra d in g  coun trie s ; eq u a lly , n a tio n a l sp e c ia liz a tio n  is m ade 
poss ib le  and is encouraged b y  the a b il i ty  to  exchange the p ro d u c ts  o f  tha t 
sp e c ia liz a tio n  fo r  the  spec ia lized  goods and services o f  o th e r coun tries . There  
is no  d iffe re n c e , in  p r in c ip le , be tw een  the reasons fo r , and ben e fits  o f, 
sp e c ia liz a tio n  and exchange w ith in  a na tio n a l econ om y and am ong  na tio n a l 
econom ics. T he  com m o np lace  fa c t o f  sp e c ia liza tio n  and exchange w ith in  a 
g iv e n  c o u n try  and, b y  ana logy , w o rk  o u r w a y  to  the in te rn a tio n a l f ie ld .

M o n e y  has one fundam en ta l purpose in  an econ om ic  system : to  fa c ilita te  the 
exchange o f  goods and serv ices— to  lessen the t im e  and e ffo r t  re q u ire d  to  
ca rry  on  trade. A  m an l iv in g  and w o rk in g  in  com p le te  is o la tio n  fro m  others 
has no  use fo r  m oney. H e  canno t eat it ,  o r w e a r it, o r  use i t  to  p ro m o te  h is  
p ro d u c tiv e  processes; h a v in g  no  occas ion  to  exchange e ith e r goods o r services 
w ith  o thers, he has no need fo r  m oney. E ve n  i f  a dozen persons liv e d  toge the r 
in  is o la tio n  fro m  a ll o thers, the  use o f  m oney  w o u ld  be o f  o n ly  lim ite d  b e n e fit 
to  them ; th e y  c o u ld  ba rte r th e ir  goods and services am ong  them se lves w ith  
bu t l i t t le  loss o f  t im e  and e ffo r t .  A s  g roups becom e la rge r, ho w e ve r, and w is h  
to  increase th e ir  degree o f  s p e c ia liza tio n  and the size o f  th e ir  trade area, they 
fin d  the d ire c t ba rte r o f  goods and services in c re a s in g ly  in c o n v e n ie n t and 
in c re a s in g ly  w a s te fu l o f  t im e  and e ffo rt. T h e y  th e re fo re  search fo r  som e th ing  
th a t w i l l  enable them  to  escape the w a s te fu l processes o f  ba rte r; th e y  in v e n t 
m oney.

H a v in g  cons ide red  the va rio u s  fu n c tio n s  p e rfo rm e d  b y  m oney, W h a t “ th in g s ”  
are in c lu d e d  in  m oney  and w h a t “ th in g s ”  exc luded? M o n e y  shou ld  be de fined
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p re c ise ly , fo r  w e  sha ll deal at le n g th  w ith  the su p p ly  (s to c k ) o f  m oney  and its  
beh av io r. U n fo rtu n a te ly , i t  is  im p o ss ib le  to  fin d  a c o m p le te ly  c le a r-cu t 
answ er to  th is  basic question .

The re  are m a n y  types  o f  in te rn a tio n a l econom ic  c rim es  such as c rim es  in  the 
course o f  th e ir  o ccu p a tio n  b y  those o p e ra tio n  ins ide  business, go ve rn m e n t o r 
o the r es tab lishm en t. M o n e y  la u n d e rin g  is a pa rt o f  econ om ic  c rim e , because 
m ost m oney  co lle c te d  b y  o rgan ize  c r im e  is fro m  il le g a l source tha t dea l w ith  
va rio u s  coun trie s  and cause in te rn a tio n a l p u b lic  p ro b le m  and econom ic  
p rob lem . A n y  a le rt c it iz e n  k n o w s  th a t som e o f  the m os t in tra c ta b le  econom ic  
p rob lem s are in te rn a tio n a l character. T he  accoun t B a lance  o f  P aym ents o f  a 
c o u n try  is a sys tem a tic  reco rd  o f  a ll econ om ic  transac tions  be tw een the 
res idents  o f  a c o u n try  and fo re ig n  residents.

The  m anagem ent o f  the balance o f  paym en ts  w h ic h  th is  thesis is concerned 
w ith  re la tes w ith  th is  issue.

F o r  any s p e c ifie d  p e r io d  o f  t im e , the  s ta tis tica l reco rd  show s the  characte r and 
d im en s ion s  o f  the c o u n try ’ s in te rn a tio n a l econ om ic  re la tio n s h ip  w ith  the vest 
o f  the w o r ld . I t  show s the c o u n try ’ s tra d in g  p o s itio n s  changes in  its net 
p o s it io n  as fo re ig n  lende r o r  b o rro w e r, and changes in  its  o f f ic ia l reserve 
ho ld in g s .

In  o the r w o rd s  the ne t e rro rs  and om iss ion . T he  p o s it io n  o f  ra ise B a lance  o f  
paym en t is  o ccu r fro m  il le g a l a c t iv ity  m oney  o r w e a lth  fro m  il le g a l a c tiv ity . 
There  are severa l trends tha t w i l l  a ffe c t to  balance o f  p a ym e n t as approach in  
the  n e w  coun try .

Statement of problem:
S m a ll c o u n try  in  E u rope  and la t in  such as c o lu m b ia , In  resen ty  years, have the 
ne t e rro r and o m iss io n  abnorm a l. O ne w a y  o ccu r fro m  e rro rs  in  econom ics 
p ro b le m  b u t ano the r w a y  o c c u r fro m  lead il le g a l m oney  to  e co n o m ic  system , 
assume th a t m oney  d o n ’ t  o ccu r in  p ro d u c tio n . I t ’ s s im ila r  to  p r in t  a ban k  note 
on  y o u rs e lf. W h e n  the  cu rre n cy  u n it  h ig h  b u t gross p ro d u c tio n  f ix e d , cause o f  
in f la t io n  w ith  e ffe c t to  ba lance o f  paym en t.

A c c o rd in g  to  the  b o o m in g  m oney  la u n d e rin g  in  T h a ila n d , is  a p a rt o f  h ig h  the



3

net e rro r and o m iss io n  in  ba lance o f  paym en t w h ic h  d ire c t im p a c t to  
econ om ic  system  in  T h a ila n d .
T h is  s tudy in te n d  to  p ro ve  th a t the m oney  la u n d e rin g  e ffe c t to  balance o f  
p aym en t in  T h a ila n d  o r n o t and w i l l  understand  in  m e thod , ca tegory  o f  m oney 
la unde ring . A n o th e r  c ru c ia l task  o f  th is  s tudy  is to  in d ica te  the nea tly  
la u n d e rin g  secto r in  T h a ila n d .

The Objectives of this study are as follow:
1. T o  s tudy  b a ckg ro u n d  o f  m oney  la unde ring .
2. T o  s tudy  ca tego ry  o f  m o n e y  la unde ring .
3. T o  s tudy  m oney  la u n d e rin g  is im pac ted  o f  ba lance o f  paym en t in  

T h a ila n d .
4. T o  fo recas t the tre n d  and a ra ise o f  the ne t e rro rs  and o m iss io n  in  

T h a ila n d  e ffe c t fro m  m oney  la unde ring .
5. T o  s tudy  va rio u s  the ne a tly  la u n d e rin g  sector, w h ic h  easy and 

c o m fo rta b le  in  T h a ila n d .

Hypothesis:
The ne t e rro r and o m iss io n  in  ba lance o f  paym en t in d ica te  th a t a w ro n g  in  
balance o f  tra d in g  o r econ om ic  system  in  o u r co u n try . A  p a rt o f  its  be lie ve  
th a t o ccu r to  m o n e y  la u n d e rin g  w h ic h  d ire c t e ffe c t the ba lance o f  p aym en t in  
T h a ila n d .

The re  are m any  types o f  in te rn a tio n a l econ om ic  o f  c rim es  such as c rim es in  
the course o f  th e ir  occupa tions  b y  those o p e ra tin g  in s ide  business, 
gove rn m en t, o r  o the r estab lishm ents, in  v io la t io n  o f  th e ir  d u ty  o f  lo y a lty  and 
f id e l i ty  to  e m p lo y e r o r  c lie n ts , c r im e  in c id e n ta l to  and in  fu rthe rance  o f  
business ope ra tions , b u t n o t the cen tra l purpose o f  the business and w h ite -  
c o lla r  c r im e  as a business, o r  as a cen tra l a c t iv ity , etc. F o r  th is  s tudy i t  w i l l  
cons ide r o n ly  on  eco n o m ic  o f  c rim es case b y  la u n d e rin g  o f  m oney  because 
m os t m oney  co lle c te d  b y  o rgan ized  c rim e  is fro m  il le g a l sources, such as 
lo a n -sh a rk in g , p ro s t itu tio n  and m oney  tran s fe r, th a t dea l w ith  va riou s  
co un trie s  and to  be v io le n t in te rn a tio n a l p u b lic  p rob lem s.
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Definitions:
Money: Some have tried to define money in purely legal terms, contending
that “money is what the law says it is.” Legal provisions are certainly 
relevant. A “thing” is likely to have difficulty in achieving general 
acceptability in payments if the law prohibits its use for this purpose  ̂although 
violations of such laws are far from unknown. Laws can also help a thing to 
achieve general acceptability by proclaiming it to be money. They may go 
further and endow it with legal-tender powers, decreeing that it has the legal 
power to discharge debts and that a creditor who refuses it may not demand 
anything else in payment of an existing debt.
Crimes ะ . A distinction between civil and criminal law in Western societies. 
A civil wrong is committed by one private individual against another and the 
complaining party, the plaintiff, initiates an action through the civil courts. A 
judicial decision IS rendered, and a money payment (restitution) is made if the 
private dispute is decided in favor of the plaintiff. A criminal wrong, on the 
other hand, is allegedly committed by an individual against the state, or 
community as a whole. Since a crime is a “breach of public order,” only the 
state can prosecute the action by arresting the individual. He is found guilty 
or not guilty, and sentence is pronounced if guilty.
White-Collar Crimes ะ Edwin H. Sutherland, American sociologist and 
criminologist, made the first systematic effort to identify and explain white- 
collar crime. He defined white-collar crime as “a violation of criminal law by 
a person of the upper socioeconomic class in the course of his occupational 
activities.”
Laundering ะ the proceeds of crime are run through the financial system to 
disguise their illegal origins and make them appear to be legitimate funds. 
Most often associated with organized crime, money laundering can be linked 
to any crime that generates significant proceeds, such as extortion, drug 
trafficking, arms smuggling, and white-crime.
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