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The objective of the thesis Is to analyze Palm oil extracting industry in Thailand by studying
marketstructure, market conductand technical efficiency of industry, which has applied Cobb-Douglas
production function support by capital, labour and factory overheads factors to evaluate the production
flontier by Linear programming method. The scope of study compiled the data from 18 manufacturers
with data range in 1997.

The resuit  the study found the incoming of a new producer has entered the industries,
which result from the promotion of the government and the gain  business Itself which lead to an
increasing  the consumption palm oil, arises from the advantage in a field of price compare to other
oh business. However, a financial may be an obstacle the investment of a machinery, which almost
the producers need to Import from the other countries.  any even, to concem with all differences for
example, Due to the technology there are none  a difference in worth of the product which is
produced nom most of the same level in the extracting factories. Those differences are for instant the
quality control of the product the discount given to the customer deliver goods on time, which does not
make much differences to the price perunit  the field of technical efficiency, the result founded that
the technical efficiency level  Industries are not very high and level of an index distribution are high.
Where the Decreasing retum to Scale takes the place which points outthat capabilty  the production
are higher than the appropriation, which agree to the Incoming  new producers by an Inducement of
the business. Factors affecting on the level of technical efficiency are the percentage that a foreigner
own the business and a share  fresh fruit bunch from the factory's plantations compares to their
whole raw materials. However, the sign of the coefficient from those two factors does not follow the
assumption that made or as in subtract sign.  conclusion, since the value is very slight or close to a
zero, share the foreigner in the Industry and a share of a palm from a factory plantations compares
to the whole raw materials does not affect to the technical efficiency of palm oH extracting industry.
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