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The negative announcement period return for right issues  the United States, developed
share markets, has been explained as an adverse selection effect to information asymmetry.
emerging share market such as Malaysia favorable economic conditions found a significant positive
announcement period retun, and unfavorable economic conditions found a significant negative
announcement period return. These findings support the good news hypothesis. This thesis reports a
negative announcement period return in Thailand. The average return during periods of favorable
economic conditions is higher than return during unfavorable periods. These announcement effect
was explained by information asymmetry and growth opportunity.

The lack of use of rights offerings in the United States can be explained by larger price drop
prior to the offering, higher transaction cost, and higher bid-ask spread that increase indirect cost. But
in Thailand rights offerings was chosen more than several methods for raising equity capital because
firm can immediately issue and right offering has lower cost.
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