(efficient market)

B
(abnormal return)
(intrinsic value)
(efficient market
hypothesis)
3
1
2
3



L (weak-form efficiency)
| (
. market

information)

2 (semi-strong-form efficiency)
!
(
: public information)

3. (strong-form efficiency)

( -l

information)

"event study"
(lag)
3

Semi-Strong  form
Information Hypotheses Price Pressure Hypothesis  Capital Structure Hypothesis



L (No price effect)
Semi-Strong  Form

(Public information)
(excess  return)

2. (negative price effect)

1 Information  HypothesesL (Information
Asymmetry) 3
.Existing Asset Value Signaling Hypothesis (Myers and Majluf (1984))

2. Cash Flow Signaling Hypothesis (Miller and Rock (1985))

3. Wasteful Investment Hypothesis (Berle and Means(1932))

Agency Cost



Net Present Value

1 Price Pressure Hypothesis (Scholes (1972))

1 Downward Sloping Demand Curve Hypothesis

2. Transaction Cost Hypothesis

(Transaction cost)

1 Capital Structure Hypothesis
Tax Advantage of Debt Hypothesis

(Tax shield)
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Pecking Order Hypothesis
Stewart Myers (1984)
(internal fund)

retain earning Free cash fiow Financial slack2
(debt$ (Chaplinsky  and
Niehaus(1990))
2 Myer & Majluf(1984)
1)

private information
(Asymmetric  Information
assumption) (2)

retain eaming™ ' 4
(tax shield)
(Bankruptcy cost)
(Financial distress)
Pecking Order Theory 1 ' 1
(overvalue)

N\

LA
large cash, marketable security



1

Signaling hypothesis
(Asymmetric Information)
Pecking Order Model

(Positive Price Effect)

Financial distress ~ Agency cost

(Right Offering)
Paul Marsh (1979)

1962 1975
254
Semi-strong  from”
Marshal (Issue size)
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Price Pressure Hypothesis  N.Salamudin,
M.Ariff.and A.Md. Nassir (1999)

980  19%
60
3.45% dilution
effect
-3.04%
(good news
hypothesis)
Alastair Marsden (2000)
(underwriter) (non-underwriter)
1976-19%4
88

non-underwritten rights issues 26
underwritten right issues 62

non-underwritten rights issues
underwritten right
Issues non-underwritten rights issues

(Issue size)
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Asquith and Mullins
(1986) Masulis and Korwar(1986) ~ Mikkelson and Partch(1986)
Myers and Majluf (1984)
(Information Asymmetry)

3%
Price Pressure Hypothesis Information Hypothesis ~ Capital structure Hypothesis

Mikkelson Partch (1986)

Asquith and Mullins (1986)

Price
Pressure Hypothesis i
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Masulis and Korwar(1986)

Myers and
Majluf (1984)

Myers  Majluf

Jensen and Meckling (1976)  Agency Model
(conflicts  of
interest)
conflicts of interest

Leland and Pyle (1977)

signalling model
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Miller and Rock (1985) signalling model
(current earnings)

pecking order theorym
(internal financing)

Miller and Rock (1982) dividend policy under asymmetric
information - model

Lucas and McDonald (1990)
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Myers and Majluf
(1984)  Miller and Rock(1985)"
(earning”
(Cash Flow)
(identity balance) Miller and Rock (1985)
Myers and
Majluf (1984)  Mikkelsons and Partch (1986)

Korajczyk Lucas and McDonald (1990)
(net present value)

Naive Trading Rule

Securities and Exchange Commission (SEC)
SEC

(Underwriters)

(Myron Marie and Kent
(2000))
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10%

Smith (1977) firm-commitment underwritten offeniu

firm-commitment underwritten offeru
firm-
commitment underwritten offert

Smith
firm-commitment underwritten offe”

Eckbo and Masulis (1992)
3
(uninsured  rights) (right with standby
underwrite)
(firm-commitment  underwriting)

Eckbo and 8

firm-commitment underwritten offer-

firm-commitment underwritten offerte

3 Eckbo and Masulis (1992)
(uninsured rights offers)!
1%
(insured rights offers  standby rights offers) 4%
(firm  commitment
underwritten offers) 6%
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(information asymmetry)

(flotation method) Eckbo and Masulisd

Hansen (1989)
, (nonunderwritten  rights

offerings)
90%
( )
(underwritten public offering™ ' '
, (underwritten
public  offering)
(underwritten right offering)
(transaction cost) Transaction-cost

Hypothesis

(underwriters)
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Meeta Kothare (1997)

(ownership
structure)

Bid-Ask spread
(Transaction Cost)

Bid-
Ask spread
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