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Commercial banks are financial institutes that are important to economic growth. Since
commercial banks are financial intermediary that can allocate savings to potential investors in terms
of credit for production and economic growth.

The objectives of this study are to analyze the relationship between Thai commercial
bank credit and the gross domestic saving, econamic sectors of investment, and economic sectors
of gross domestic product.

Economic sectors are divided in manufacturing, agriculture, trade and others. The
approach, the multiple linear regression model, are simultaneous equations. Two stages least
squares method is used to analyze model. The simulation method is also applied to test the validity
of the model. The study uses time-series data for the period 1977 - 199%.

Result of the study revealed that commercial bank credit has directly relationship
between Thai commercial bank credit and the gross domestic saving. The commercial bank credit
sectors have directly relationship between investment sectors and gross domestic product sectors.

the part of simulation, the result was satisfied and applicable forecasting at this stage.

The conclusion shows that the commercial bank credit can affect to economic growth.
Therefore, Thailand government should implement policies and measures to redirect commercial
bank credit toward economic sectors, manufacturing, agriculture and trade that have  strong impact
on economic growth.
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