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APPENDIX A, Key Indicators of selected East Asian Countries.
A.l CHINA
General

China has one of the longest international boundaries in the world
(about 5,000 kilometer long) and the Iarﬁest population (currently 12,437
millions, people). In the, north and north-west, its border is shared with
Mongolia, Russia, Tajikistan, Kyrgyzstan, and Kazakhstan. In the west, it
meetS Afghanistan and Pakistan, While India, Nepal, Bhutan, Myanmar,
Laos and Vietnam lie to the south. So far, China’s relation with its Asian
neighbors is always testy. None are more difficult than those with Taiwan
but"over last twoyears, they have brought some relation improvements.
Beside, problems in Tibet have eased inrecent years. China’s population
relies mostly on collective agriculture for its livelihood, with rice being
the main food crop. Cash crops such as tea, sugar, cotton and fibre crops
are also grown, and the farm production have een on the rise but Is no
where riear matching the demands of the ever-growing Chinese
Populathn. Rapid changes had been experienced in China recently due
he creation of free ecoriomic zones, especially in the east and south-east,
that have led to massive expansion in the industry sectorl ,

Beginning in late 1978 the Chinese leadership has been trying to
move thé economy from a slu?glsh Soviet-style centrally planned
economy to a more market-oriented economy but still witfiina rigid
political’ framework of Communist PartY control. To this end the
authorities switched to a system of household responsibility in agriculture
In place of the old collectivization, Rermltted a wide variety of small-
scale enterprise in services and lig t,manufacturmg, and oRened the
econom;r_ to increased foreign trade and investment. The result has been a

uadrupling of GDP sincé 1978, Agricultural output doubled in the
980s, and industry also. posted major gains. In late 1993, China’s
leadership approved additional I_on?-term reforms aimed at %lvmg still
more play to market-oriented institufions and at strengthening the center’s
control over the financial system: state enterprises would continue fo
dominate many ke5{ Industries in what was now termed “a socialist
market econorny”, In . 1995-1997, inflation dropped sharply, reflecting
tlghter monetary policies and stronger measures to control “food prices
The next few years may witness increasing tensions between a highly

1“The World Economic Factbook 1998/9", 6th Edition, p.126.
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centralized political system and an increasingly decentralized economic
system. Economic %_rowth probably will slow in"1999-2000. _

In sum, Chinese has béen largely successful in enhancing
economic performance and accelerating structural change towards 2
market economy.

GDP

~Recent economic growth. has exceeded its population grovvth,
which indicate that there is an improvement of the overall standard of
living of the countr\é. Econgomic growth in China from 1993 to 1998 Is
rangm? between 135 to 7.8 % (by 135 126, 105 9.7, 88, 78
[espec |velyg. In 1997, China economic Ferfqrman_ce Was characterized
by sustaing h|gzh economic growth with low inflation (2.8 Percent%. The
réal GDP growth rate In 1997 Is 8.8 percent, which a bit lower than in
1996 for 0.9 percent. In 1998, its growth rate falls to 8.8 percent and
expected to continue to decline next year,

INFLATION

China has experienced high inflationary pressure twice durjnq
1988-1989, and aﬂam n 1994()1. During the period of double-dig|
Inflation (1990-1992), the inflation rate was increased sharply from 3.1 to
24.1. After that, growth In consumer price slowed to 8.3 pefcent in 1996
and substantially further to_only 2.8 percent in 1997 and -0,8 Per_cent n
1998. The slowing of inflation reflects a number of factors, including the
tight fiscal and monetary policies applied for three years, the continued
réstructuring of industry which increased efficienCy_in the industrial
sector, and” the continued development of competition in retail and
wholesale markets.

CURRENT ACCOUNT BALANCE

From a surplus of US$ 7.2 billion in 1896, which had been built on
ack of impressive 8erformances of USd 1.618 hillion in 1995, and
6.908 b|II|orUg 1994, the Chinese.current account halance rose to a

very acceptable. USS 29.718 billion in 1997. The pgrchandise  trade
balance, which improved strength to strength from. USD 7.29 billion in
1994, after a massive deficit of 107654 hillion the year bef

Improved to Usd 18.05 billion in 1995, and modegately rose to U
19.535 billion In 1996, before posting a record U 41.222 Billion in
1997. Total exports also performed mprewlﬁgnsmg from Usd 58.919

billion in 1991 to a peak of an amazing 3.537In 1998, while the
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iﬁ@ have also ?rew simultaneously a in 198 was reported asUS$

the highest'amount over the last Lyears.
EXCHANGE RATE

1994 saw the successful depreciation of the renminbi (RMB),
which _has since remained v _ v _

hich h emained very stable, and had even managed an
apPrema_tmn from 86187 in 199, to 8.3514 in 1995, and ending 1998
with an impressive 8.279. The strength ofthe RMB has been based on the
continuous current account surplus” over the last four years, as well as
_3|?n|f|cant Improvement in the domestic inflation performance, strong
Inflow of foreign direct investment and the abundant foreign reserve, an
?Al tPetse f%ctors will be significant in helping the RMB to rémain stable in

e future

21998 APEC Economic Outlook", p.137.



CHINA

Overall Economic Performance
GDP at market price (Yuan Bn)
Real GDP growth (%)

GDP deflator (1995=100)
Consumer Price Inflation
Merchandise Exports (US$ Bn)
Merchandise Imports (US$ Bn)
Merchandise Trade Balance (US$ Bn)
Government Budget (Yuan Bn)
Domestic and Foreign Debt
Current Account Balance ( Bn)
Capital Account Balance (US$ Bn)
Reserves excl gold (US$ Bn)
Exchange rate (Yuan per US$)
Unemployment Rate (%)

Population (millions)

1985
879.2

n‘a
3381

n‘a
25.108
38.231
-13.123
2.16

n‘a
-11.417

n‘a
12.728
2.9367
18
1070.2

1986 1987
1013.3 11784
n‘a 117
40.3 421
n‘a 7.2
25.756 34.734
34896  36.395
-9.14 -1.661
-8.29 -6.28
n‘a n‘a
-7.034 03
n‘a na
11.453 16.305
3.4528 37221
2 2
1086.7 1104.2

1988 1989
1470.4 1646.6
113 41
47.2 50.7
18.7 18.3
41054 43.22
46.369  48.84
56315  -5.62
-13.4  -15.89
n‘a na
-3.802 -4.317
na n‘a
18541  17.96

37221 37651
2 26
11219 1139.2

1990 1991
1832 2128
3.8 9.2
54.4 57.8
31 35

51.519 58919
42.354 50.176
9.165 8.743
-14.65 -23.71
n‘a n‘a
11.997 13.272
n‘a n‘a
29.586 43.674
47832 5.3234
25 23
11553 11701

1992
2586.4
14.2
61.5
6.3
69.568
64.385
5.183
-25.88
na
6.401
n‘a
20.62
5.5146
23
1183.6

1993 1994
34501 47111
135 12.6
72.3 87.7
14.6 24.2
75.659 102.56

86.313 95.271
-10.654 7.29

-29.33 -57.45
na na
-11.609  6.908
n‘a n‘a

1995
5940.5
105
100
16.9
128.11
110.06
18.05
-58.15
na
1618
n‘a

1996
6936.6
9.7
106.6
8.3
151.08
131.54
19.535
-52.96
na
7.243
n‘a

22387 52914 75377 107.04

5762 8.6187 8.3514 8.3142

2.6 2.8

29

3

1196.4 12088 12215 12321

1997 1998
7607.7 8111.9

8.8 7.8
107.4 nfa
2.8 -0.8

182.67 183.53
136.45 136.92
41222  46.62
-58.25 -91.8
na na
29.718 n/a
-0.021 n/a
142,76  149.19
8.2898 8.279
3 na
12437 12481

120
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A.2 INDONESIA

General

Indonesia is.one of the most %eographlcally dispersed country in
the world, comprising of a large number ofarchlpela?os of varying sizes,
but their religion, Islam, is the factor that have kept te country together
In the past. nsurpnsmgily Indonesia is the largest Muslim state_in the
world. Agriculture is still the main Sector in thecountry, accounting for
the bulk of GDP, with 70% of the total papulation engaged in the sector,
Rroducmg such.crops as copra, rubber, stes and coffeg. Industry sector

ave been gaining Importance over the. last decade, and the heart of the
country’s manufacturmg sector is the big conglomerates. The top 300 of
these Companies contribute about half of the countr?]/’s total GDP, with
most of them being controlled. by ethnic Chinese, who account for only
4% of the population. Indonesia is the world’s third largest tin producer
and has reserves of petroleum, coal, nickle, gold and silver, with crude oil
alone contributing about 80% of all foreign exchan(I;_e revenues3

. Yet she was a relatively poor country until very recently.. She
achieved the status of a “middle-income” country by World Bank Criteria
only in 1981 when its national income per capit exceeded USP 500 after
a sustained period of rapid Prowth_ln the 1970s. The basic
macroeconomic indicators of the Indonesian economy are presented in
Table 3.2. As_can be seen, spectacular %rowth rates hiave been recorded
since early 1970s. The rapid growth of the Indonesian economy has heen
accompanied by significant structural change in the 1980s. _

. However, nathing lasts, she was hit Rard by financial angd economic
crises in late 1997 and &arly 1998, Her growth rate was drop sharply. The
Indonesian government initially wavered on meeting the conditions it
agreed to in exchanqe for & $42 hillion IMF assistance Package,
contributing to further Toss in investor confidence and outflows of capital.

GDP

Indonesia’s GDP growth rate, which had been improving steadily
over the last 5 years, rose from 75 percent in 1994, to 82 percent in
1995, but had since fallen continuously to 8 percent in 1996, 4.6 percent
In 1997, and was projected to fall further by a sta%germg[ 14.8 ﬁerc_ent n
1999, The main reason for the decline was mainly Qe to'the tightening of

3“The World Economic Factbook 1998/9", 6th Edition, p.220.
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monetary and fiscal policy by the %ove_rnme_nt In an attempt to stabilize
the ecoriomy, in order to address the financial crisis. The Impact of the
crisis was Indeed being felt in all areas, and as a result, private
consumption slowed to 4.5 percent growth, and government consumption
was cuf to 15 percentd. In 1998, “almost all Sectors of the economy,
except for some agricultural and public utilities, experienced negative
growth, with the largest output declines occurring in the construction,
commerce, finance, services and manufacturingb.

The collapse ofthe rupiah in late 1997 and early 1998 caused GDP
to contract by an estimated 13.7% in 1998 because of Indonesian firms’
reliance_on short-term dollar-denominated debt and high levels of non-
performing loans in the banking sector.

INFLATION

. Atthe dawn of the crisis, the consumer price inflation experienced
a significant decline, falling from an average of 9 percent of the previous
2 years to a seven-year low™of 6.6 percent. But the Inflation rate picked up
edrly in 1997, and rose to 11.6 percent. This reflected primarily the
supply side pressures as the rupiah depreciation led to substantial increase
in‘import prices while, on the domestic side, the lang drought resulted in
supply shortages of key_ foodstuffs leading to HSIH% prices for these
commodifies6. The inflation_rate also rose “sharply the following year,
with the_bllncreases of food prices, and other essential items, being mainly
responsible.

CURRENT ACCOUNT BALANCE

Indogesia’s account deficit decreas%rom US$ 7.663 billion in
1996 to Usd 4.889 billion in 1997, and USP 3.972 billion in 1998, In
1997 afte[J depreciation of the rupiaf, ghe country’s,exports recorded
a high of USD 56:298 billion, up from USP 50.188 billion from the
before, but have experienced a decline in 1998, falling back to
50.371 hillign. The imports meanwhie also experienced the same r
coaster feeling, ex andm? from USD 44.240 hillion in_ 1996, to
46,223 billion’In 1997, before similarly falling back to a five-year low of
US$31,942 hillion in 1998.

41998 APEC Economic Outlook”, p.150.
5ibid, p.150.
61998 APEC Outlook, p.150.
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EXCHANGE RATE

After the financial crisis erupted, the rupiah immediately began to
feel the spillover, and Bank Indonesia reacted by widening the
Intervention band from 8 to 12 percent. And the government tightens the
monetary policy concurrently to counter possible speculative activities.
But the measures could not be upheld, and under mounting pressure, the
government abandoned, the intervention band and opted for free_floatmg
exchange rate system instead. Under the new s¥stem, the Rupiah-US
exchange rate underwent dramatic changes, about 75 percent lower than
the pre-crisis rate, from 2,909.4 in 1997"tg 10,013.6 in 1998. During the
yscalrgtheSmogthly average ranged from a high of 7,950 in April, to & low
0f 13,555 in Jung.



INDONESIA

Overall Economic Performance

GDP at market price (Rupiah Bn)

Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation

Merchandise Exports (US$ millions)
Merchandise Imports (US$ millions)
Merchandise Trade Balance (US$ millions)
Government Budget (Rupiah Bn)
Domestic and Foreign Debt (Rupiah Bn)
Current Account Balance (US$ millions)
Capital Account Balance (US$ millions)
Reserves excl gold (US$ millions)
Exchange rate (Rupiah per US$)
Unemployment Rate (%)

Population (millions)

1985
98,406
25
41.4
4.7
18527
12705
5822

31209
-1923
na
4974
1110.6
21
164.63

1986
110697
59
44
58
14396
11938
2458
-3621
53596
-3911
na
4051
1282.6
2.6
168.35

1987
128630
4.9
48.7
9.3
17206
12532
4674
-1037
65205
-2098
na
5592
1643.8
2.6
17201

1988
149395
58
535
8
19509
13831
5678
-4388
80245
-1397
na

1685.7
2.8
175.59

1989
179608
7.5
59.8
6.4
22974
16310
6664
-3362
78503
-1108
na

1770.1
2.8
179.14

1990
210866
7.2
65.5
7.8
26807
21455
5352
798
89469
-2988
na
7459
1842.8
25
179.48

1991
249969
6.9
72.6
94
29635
24834
4801
982
91607
-4260
na
9258
1950.3
2.6
181.39

1992

282395

6.5
77
7.5
33796
26774
7022
-1096
110995
-2780
na
10449
2029.9
27
184.49

1993

329776 382220 454514

6.5
84.4
125

36607
28376
8231
2018
123658
-2106
n‘a
11263
2087.1
28
187.59

1994

7.5
a
9.6
40223
32322
7901
3581
139780
-2792
na
12133
2160.8
44
190.68

1995

8.2
100
9
47454
40921
6533
10085
140010
-6431
n‘a
13708
2248.6
n‘a
194.75

1996

1997 1998

532568 625506 989573

8
108.5
6.6
50188
44240
5948
7647
127407
-7663
n‘a
18251
2342.3
n‘a
196.81

4.6 -14.8
1218 217.7
11.6 57.6
56298 50371

46223 31942

10075 18429
8748
454987
-4889 3972
n‘a n‘a
16587 22713

2909.4 10013.6
na na
199.87 204.42
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A.3 JAPAN
General

It is an amazing fact that one of the world’s biggest and most
powerful economY 1.2 country that comprises four volcanic islands and
a number of smaller islands. Half of the country GDP comes from the
manufacturing sector, for which Japan is_known for her sophisticated
h|gh-technolqg}/ products and her motor industries, both of which are
produced mainly for export purposes. Other important industries include
steel, shiphuilding, chemical and consumer electronics. Agriculture is the
main activity in most non-urban areas, though farms are generally small
and inefficient. Rice, wheat, fruit and vegetable are grown mainly for the
domestic market, with fishery being another |mRortant Industry. Japan
depends heavily on imported oil_an ?as, since she does not have many
mdl?enous_ oil Or gas reserves, this Is also the reason that makes Japan the
world’s third largést producer of nuclear power?. _

. Governmént-industry cooperation, astrongfwork ethic, mastery of
hi htechnoloqy, and a comparanve_lx small detense allocation (1% of
GDP) have helped Japan advance with extraordinary rap|d|te§ to the rank
of second. most powerful economy in the world. One notable
charagteristic of the economy. is the working together of manufacturers
suppliers, and distributors in closely knit grotps called keiretsu. A second
basic feature has been the guarantee of lifetime employment for a
substantial portion. of the urban labor force; this guaranteg Is eroding.
Industry, the most important sector of the ecopomy, s heavily dependent
on imported raw materials and fuels. The much smialler agricultural sector
1S hig lY subsidized and protected, with crop yields among the hlgshest n
the world. Usually self-sufficient in rice, Japan must import about 0% of
it requirements of other grain and fodder crops. Japan maintains one of
the world’s largest fishing fleets and accounts for nearly 15% of the
global catch. For three decades overall real economic growth had been
Spectacular: a 10% average in the 1960s, a 5% average m the 1970s, and
a 4% avera?e in the 1980s. Growth, slowed markedly in 1992-95 largely
because of the aftereffects of over-investment during the late 1980s and
contractionary domestic policies intenced to wring ,sEecuIatlve EXCASSeS
from the stoCk and real estate, markets. Growth picked up to 5.2% in
1996, largely a reflection of stimulative fiscal ana monetary policies as
well as low" rates of inflation. But in 1997-1998, Japan eXperienced a

7“The World Economic Factbook 1998/9”, 6th Edition, p.234
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wrenching recession, centered about financial difficulties. in the banking
system and real estate markets and exacerbated by rigidities in corporate
structures and labor markets.

GDP

.. During the late 1980s and early 1990s, the Japanese economy was
riding a hl?h wave, recording GDP growth rates of 4.8 percent in"1989,
5.2 percent in 1990, and 3.3 percent m 1991, But things had lowed down
somewhat since then, and the Japanese ecopomy did not actually regain
Its momentum again until 1996, after recordmﬁ a record high 5.2 percent
rowth rate. Buf'it did not last verhl_long at all, as It declined sharply in
997, to. 1.4 percent, a decline which Was exacerbated by the shift in
demand inducgd by the increase.of the consumption tax from 3 percent to
5 percent earlier in the year, which caused a surge in household spending
ahead of the new tax rate. The problem was compounded further by the
Asian financial crisis, as well as domestic issues such as the failure of
some mador financial nstitutions. As a result, the GDP growth rate
contracted by 3 percent in 1998.

INFLATION

The Japanese Consumer Price Inflation rate had been successfully
kept at a very low level over the fast 15 years, except maybe in the early
19905, when'the rate strayed into 3.1 percent in 1990, and 3.3 E)ercent In
1991, “The new. consumption tax_from 3 percent to 5 percent early in
1997, also had its Impact on the inflation rate causing, the rate to rise to
1.7 percent from 1996’ 0.1 percent. However, excluding the effect of the
tax Increase, the consumer prices in Japan remained stable in 1997, for
the third consecutive year, reflectm? the weakness of the level of overall
economic activity and the effects of structural reforms. 1t I1s notable that
Japan’s consumier Prlce_ stability has been achieved despite steep
InCreases. In Import prices since mid-1995 when the yen'’s trend
appreciation against the US dollar was reversed8

CURRENT ACCOUNT BALANCE
The Japanese current account balance had been doing very well

over the last two_decades, due to a large part to its strong export industry
and relatively tight import restrictions. The current “account surplus

1998 APEC Outlook, p.158.
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Increased _steadﬂY us$ 65.88 hillion in 1996 to us$ 94.35 hillion in
1997, which reflected the fall of the oil price as well as the weak
domestic demands. [n 1998, the figure was recorded at us$ 120.7
million, which is undeniably an impressive figure, and this was achieved
not hecause Japan was not affected by the Asian financial crisis, for she
was affected indirectly at least and as a result her exports also took a hit,
declining from us$ 125,746 billion in 1997 to us$ 110.379 hillion, in
1998, BUt interestingly the import declined was a major factor, faIImg
from 4 record h|8h 0T us$ 124,628 billion in 1997, to & five-year recor
low ofus$ 95,702 hillion.

EXCHANGE RATE

The 1985 exchange rate was 238.54 yen to the dollar, but the
following it aRpre_uate_d to 168.52. This is still a remarkahle amount
comparing to tne historic Peak In 1995 0f 94.06 yen to the dollar. But the
yen continued to depreciate after 1995, and the average rate for 1996 was
108.78. In 1997, the year of the financial crisis In" Asia, the currency
_shpRed and depreciated further, 120.99 Ken to the dollar. 1998 followed
In the same trend, as the yen fell weaker, and the exchange rate was
130.91 yen to the dollar.



JAPAN

Overall Economic Performance
GDP at market price (Yen Bn)

Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation
Merchandise Exports f.0.b. (US$ Bn)
Merchandise Imports f.0.b. (US$ Bn)
Merchandise Trade Balance (US$ Bn)
Government Budget (Yen Bn)
Domestic and Foreign Debt (Yen Bn)
$ Bn)
Capital Account Balance (US$ Bn)

Current Account Balance (
Reserves excl gold ( $ millions)
Exchange rate (Yen per )
Unemployment Rate (%)

Population (millions)

Excludes foreign debt

1985
320,419

88.7

175.46
120.17
55.29
-15603
174651
51.13
-0.42
26719
23854
26
120.84

1986
335457

90.5
0.6
206.42
11523
91.19
-15967
197184
85.88
-0.49
42257
168.52
2.8
121.49

1987
349760

90.6
01
22551
133.93
91.58
-12195
211551
84.35
-0.77
80973
144.64
2.8
122.09

1988
373973

91.2
0.7
260.88
168.64
92.24
-9657
221844
79.25
-1.01
96728
128.15
25
122.58

1989
399998
4.8
93.2
23
270.99
190.87
80.12
-11645
232157
63.21
-1.39
83957
137.96
2.3
123.07

1990 1991 1992 1993
430040 458299 471064 475381
5.2 3.8 1 0.3
95.6 98.2 99.9 100.5
31 3.3 17 13
28231 308.17 33256 352.66
213.02 212.08 207.79 213.24
69.28 96.08 12476 139.42
-6781 7759 1473 -7318

239932 187605* 196194* 212474*

4408 682 11257 13164
-1.06 -1.2 -1.3 -1.46
78501 72059 72623 98524
14479 13471 12665 111.2
21 21 22 25

12348 12396 12442 124.83

1994
479260
0.7
100.6
0.7
385.7
24151
144.19
n‘a
na
130.26
-1.85
125860
102.21
29
125.18

1995
483220
14
100
01
428.72
296.93
131.79
na
na
111.04
-2.23
183250
94.06
32
125.47

1996 1997
499861 506977
52 14
99.5 100.1
01 17
400.28 409.24
316.72 307.64
8356 1016
n/a n‘a
n‘a na
65.88 94.35
-3.29 -4.05
216648 219648

108.78 120.99
34 34

12576 126.07

1998
497218
-3
n‘a
0.6
374.04
251.66
122.39
n‘a
n/a
120.7
-14.45
215471
13091
41
126.41
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A4 KOREA
General

Peninsular, which 1s about 500 km off the coast of mainland China, The
country’s_geographical features are mostly made up of mountainous
areas, Which have restricted the countr}gfs (evelopment somewhat.. But
despite the shortfall, the country’s sophisticated . Industrial sector IS as
?ood as any In the West. The country’s economic success, prior to the
Inancial crisis, was based solely on“the strength of the chaebols, the
country’s conglomerates, whicti produce electronics, textiles, motor
vehiclés, steel, "as well as shipbuilding and food-processing. Korean’s ten
largest chaebols account for nearl%( a Quarter of manufactufing output, but
many have been hit hard by the financial crisis. The farming industry Is
also present, hut pIaY only"a supporting role in the country’s economy,
with ginseng and silk being cultivated” mainly for the export markets
while other crops growing activities are rather fimited by the' geographical
features, with rice, barley, and beans being the main,crops9

. As one of the Four Dragons of East Asia, South Korea has
achieved an incredible record of growth. Three decades ago its GDP per
capita was comparable with levels in the poorer countries of African and
Asia. Today, its GDP per capita is seven times India’s_ 13 times North
Korea’s, and already near the lesser economies of the European Union.
This success through the late 19805 was achieved. by a system of close
government business tigs, including directed credit,”import restrictions,
Sponsorship  of sPecmc JIndustriés, and strong labor effort. The
government promoted the import of raw materials and technology at the
expense of consumer goods and encouraged savings and investment over
consumption. The Asian financial crisis of 1997-1998 exposed certain
anﬁstandmg weaknesses in South Korea’s development model, _mc;ludmg
?Jg d_etl)t/eq%uty ratios, massive foreign borrowing, and an undiscipline
Inancial sector’

GDP
During the Asian miracle era, South Korea too was among one of

the top performer, with one of the most impressive achievement being the
double-aligit growth in three consecutive years, with 12.4 percent growth

~ The Reﬁublic of Korea, Is located on the bottom half of the Korean

9“The World Economic Factbook 1998/9", 6lh Edition, p.382
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In 1986, 115 percent in 1987 and 11.3 percent in 1988. And although the
growth rate had dropped off somewhat in the subsequent %/_ear_s, It had
never gone below the 5 percent mark. But when the crisis hit, It hit the
Korean economy hard, and the GDP growth rate in 1998 contracted to a
spectacular 7.6 percent.

INFLATION

The South Korean’s Consumer Price Inflation rate was at an
average level during the mid-1980s, with 2.5 percent in 1985, 2.8 percent
In 1986, and 3 R_ercent In 1987. However, the following %ear SaW amajor
IeaB_t_o 7.1, wnich later fall to 5.7 percent in 1989 But any sign of
stapility was quickly dismissed as the inflation rate rose a?am,_tms time
to 8.6 percent In 1990, and a record h|Ph_9.3 percent in 1991, Thmgs were
Iookm(l; up again in 1992, with the inffation rate falling t 6.2 n 1993, 4.8
percent in 1993, before aﬁal_n cllmbln% Up to 6.2 percent in 1994. The pre-
crisis years saw the inflation rate stabilize somewhat with only little
fluctugtion between 1995-1997. But in 1998, following the outbreak_of
the cr|§|s, the consumer price inflation once again rosé to a high of 7.5
percent,

CURRENT ACCOUNT BALANCE

The current account had posted consecutive surpluses, since
November 1997, resulting in a cumulative surplus ofus$ 21.26 billion in
the first six months of 1998. Prior to the crisis, Korea’s current account
balance had been mixed. There were four consecutive surplus years
between 1986, to 1989, due to strong export performances, and a
relatively low import. Since 1989 however, the import value had caught
Up to the export value resulting a string of consecutive account deficit
years. But |mmed|atel¥) after the crisis, the account balance seems to be
Stabilizing, most probably due to the decrease in imports.

EXCHANGE RATE

In 1985, the won/dollar exchange rate was at 870.2, and two years
later, in 1987 it appreciated to 82257 won to the dollar, In 1989, it
recorded a record exchange rate at 671.46 won to the dollar, but that mark
had never again been réached. The following, years, the won became
weaker and Weaker against the US dollar, and™it"fluctuated between 750
to around 800 won t0'the_dollar, In 1997, it recorded a high of 951.29,
which was to be followed in 1998 by 1401.44 won to the US dollar.



KOREA

Overall Economic Performance

GDP at market price (Won Bn)

Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation

Merchandise Exports f.0.b. (US$ millions)
Merchandise Imports f.0.b. (US$ millions)

Merchandise Trade Balance (US$ millions)
Government Budget (Won Bn)

Domestic and Foreign Debt (Won Bn)

Current Account Balance (
Capital Account Balance (
Reserves excl gold (

Exchange rate (Won per
Unemployment Rate (%)

Population (millions)

millions)

$ millions)

millions)

)

1985
82,062.0
6.9
53.9
25
26633
26653
-20
-943
12751
-795

2869.3
870.02

40.81

1986
95736
124
56.3
2.8
34128
29829
4299
-86
13576
4709
-96
3319.6
881.45
3.8
4121

1987
112130
115
59.2
3
46560
39031
7529
478
14417
10058
-209

3583.7 12346.7 15213.6

822.57
31
41.62

1988
133134
113
63.1
71
59973
48690
11283
2009
13516
14505
-353

731.47 671.46

25
42.03

1989

149165 179539 215734

6.4
66.5
57
61832
57471
4361
285
14144
5361
-318

26
42.45

1990

9.5
731
8.6
63659
66109
-2450
-1207
14927
-2003
-331
14793
707.76
24
42.87

1991

9.2
80.4
9.3
70541
77344
-6803
-3494
24837
-8317
-330

1992
240392
54
84.9
6.2
76199
77954
-1755
-1188
27737
-3944
-407

1993
267146
58
89.5
4.8
82089
79771
2318
1704
28998
990
-475

1994
305970
8.6
9.7
6.2
94964
97824
-2860
984
30466
-3867
-437

1995

351975 389813

8.7
100
45

124632

129076

4444
1035

31537

-8507
-488

1996

7.3
103.7
4.9

129968
144933

-14965
431
33687
-23006
-598

1997
420987
55
106.7
4.4
138619
141798
-3179
-5747
47045
-8167
-608

13701.1 17120.6 20228.2 25639.3 32677.7 34037.1 20367.9

733.35 780.65 802.67 803.45 77127 804.45 951.29

2.3
43.3

24
43.75

2.8
44.19

24
44.64

2
45.09

2
45.54

26
45.99

1998
449509
-7.6
=
75
126400
916000
-789600
n‘a
n‘a
34200
n‘a
51974.5
1401.44
6.8
46.43

qTT
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A5 MALAYSIA
General

One of the largest country In the Asia-Pacific group, Mala¥3|a 1S
made up of 11 states 0f Peninsular Malaysia, as well as a number of other
small Islands. Manufacturing had been contributing greatly to the
country’s impressive Igrowth prior to the financial crisis, but had been hit
hard, and IS currently recovering slowly. The sector Is experiencin
massive {fransformation, from relying ma_mIY on the processing .0
traditional raw materials to industrial chemicals, fertilizers, enginegring
Industries, automonile productions, electronic components and ¢onsumer
electronics. Unlike many other de_velopm? economies, where the
agriculture sector plays only a supporting role To the industrial sector, and
IS limited to only “providing for thé domestic market, Malaysia’s
agriculture sector IS an important foreign exchange earner, exporting such
Products as rubber, palm-oil, cocoa, coconuts, peppers, sugar-cane and
ea. Malaysia is the world’s biggest tin producer and has extensive
reserves of coal and ]ﬂgold. The “fimber industry is also an important
mdust% for Malaysia _ _ _
alaysia is the star economy in South. East Asia Eostln? an
average annual growth of over 8 percent during 1988-1995. Affer a
decade of 8 perCent average GDP growth, the alagman economy—
severely hit by the regional financial crisis - contracted to 6 % in 1998,
Malaysia will" likely remain_in recession for the first half of 1999.Prime
Minister MAHATHIR has imposed capital controls to protect the local
currency while cutting Interest rates to Stimulate the economy. However,
Malaysia aspires to reach a developed country status in the year 2020.

GDP

As another star performer in the Asian miracle era, Malaysia’s
success was built on a strong economic base. After recording a negative
?rowth In 1985, Malaysia progressed cautiously and never fooked back.
n 1986, the GDP 8q]rowth Wwas a modest 1.2 percent, which expanded to
5.4 percent in_1987. The powerful performances then began in 1988
when the real GDP ?rowth [ate éumped to an amaging 9.9 percent, and it
was maintamed in 1989 with 9.1 percent, then 9 percent in 1990, 95
percent in 1991, and 8.9 percent in 1992. The success continued in 1993

"The World Economic Factbook 1998/9”, 6lh Edition, p.274
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with a growth rate of 8.3 percent, which rose to 9.2 percent in 1994, 9.5
percent’in. 1995, and 8.6 percent in 1996, making it arguably one_of the
most consistent performance of sustained growth in ASia. In 1997, with
the dawn of the crisis, the country’s GDF ?rowth_rate took a hit ang
dropped to 7.8 %ercenf 8rowth rate, the first time it had been under 8
percent since 1987. In 1998, the economy suffered further, and the GDP
growth rate contracted by 6 percent.

INFLATION

From 1985 to 1990, the Malawan consumer price inflation rate
was relatively low, never exceeding the 3 percent mark. But since then,
the rate had Continually rose, and réached a high of 4.8 percent in 1992,
This was followed by a slight decrease o 3.5 and 3.7 percent in 1993 and
1994 re_spectwelg. he consumer inflation rate reached a record 5.3
percent in 1995, before dropping down to 3.5 gercent the following year.
1997 saw a seven-year record low rate with 2.7 percent, but the effect of
the financial crisis caused the rate to jump to 5.3 percent in 1998,

EXCHANGE RATE

During the crisis, when all her neighbors were all bowing out to the
ressure from the IMF to- implement” massive scale radical reforms,
alaysia was the only one who stood her ground, and adopted a system
of her own, Instead of following the others by devaluating the nnqg[t,
the%/_ adopted a currency board “system, which was very Successful”in
stal |I|zmg| the_rmggn against speculative attacks, The ringgit had been
uite stable prior 10 the crisis, which not much fluctuations at all since
985, and had been trading at about 2.5 ringgit to the US dollar on
average. FoII_owmg the crisis, the rate went up only slightly to 3.9244
from 2.8132 in 1997, reflecting the government’s effectiveness in putting
the situation under control.



MALAYSIA

Overall Economic Performance

GDP at market price (Ringgit Millions)
Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation

Merchandise Exports f.0.b. (US$ millions)
Merchandise Imports f.0.b. (US$ millions)
Merchandise Trade Balance (US$ millions)
Government Budget (Ringgit Millions)
Domestic & Foreign Debt (Ringgit Millions)
Current Account Balance (US$ millions)
Capital Account Balance (US$ millions)
Reserves excl gold ( $ millions)
Exchange rate (Ringgit per US$)
Unemployment Rate (%)

Population (millions)

1985 1986
77,547.0 71594
-11 12
4.7 68.2
0.3 0.7
15251 13655
11677 10441
3574 3214
-4407 -7506
63882 74008
-600 -101
-13 21
4912 6027
2483 25814
n‘a 8.3
15.68 16.11

1987
79625
54
72
0.3
17877
12093
5784
-6153
82425
2575
-33
7435
2.5196
7.3
16.53

1988
90861
9.9
755
26
20980
15553
5427
-3290
89019
1867
-58
6527
2.6188
7.2
16.94

1989
102451
91
77.9
2.8
24776
20498
4278
-3410
89945
315
-57
7783
2.7088
6.3
17.35

1990
115701
9
80.2
26
28806
26280
2526

94170
-870
-48
9754
2.7049
51
17.76

1991
132381
9.5
84.5
4.4
33712
33321
301
-2640
98800
-4183
-51
10886
27501
4.3
18.33

1992
148537
89
88
4.8
39823
36673
3150
-1243
97005
-2167
-40
17228
25474
3.7
18.76

1993
165206
83
90.3
35
46238
43201
3037
354
95898
-2001
88
27249
25741
3
1921

1994
190274
9.2
95.2
3.7
56897
55320
1577
4408
93078
-4520
-82
25423
2.6243
29
19.66

1995
218671
9.5
100

91369
-8469
-174
23774
2.5044
28
20.11

1996
249503
8.6
1051
35
76881
73055
3826
1815
89682
-4596
-252
27009
2.5159
25
20.55

1997
275367
7.8
107.7
2.7
77881
74005
3876
6627
89919
-4792
-239
20788
2.8132
25
2

1998
282600
-6
n‘a
53
72437
59809
12628
-5002
103125
3978
n‘a
25559
3.9244
na
21.39
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A.6 THE PHILIPPINES
General

The Philippines is another Asian country that is made up of islands,
11 large Islands and some 7,000 smaller island and atolls, in fact. Unlike
most 0f the other Asian economigs, the country’s most active sector Is not
the Industry sector, or the. manufacturing sector, but is in fact the service
sector, which includes finance, trade, “transportation, communications,
and storage, and t accounts for over 40% of the country’s GDP. Prior o
the finanCial crisis, the man_ufacturm? sector was growing rapialy, with
the exports of textiles, clothing and electronic prodtcts and components,
but has since taken a stumble.” Farming activities accounts for two-fifths
of GDP, with rice, maize, tobacco and coconuts bemg the main crops, but
the country’s agricultural sector is rather limited, and is constantly at the
mercy of droughts and typhoons. The Philippines’ mining industry. is
more”fortunate, however, and with copper reserves in excess of 3.6 biflion
tones, she s Asia’ bb%ge_st produceril _ _ _
. In 1998, the Philippine_economy - a mixture of agriculture, light
Industry, and su_portm? services - deteriorated as a result of spillover
from the Asian financial crisis and %oor weather conditions. Growth fell
to about -1.6% in 1998 from 5.2% in 1997. The %p\_/ernment has
Prom|sed to continue Its economic reforms to help, the Philippines match
he, pace of development in the newly Industrialized countries of East
Asia. The strate?y Includes improving ‘Infrastructure, overnauling the tax
éystem to bolster government revenues, and moving toward™ further
eregulation and privatization of the economy.

GDP

A number. of internal and external factors were responsible for
economic recession during 1983-1985. GDP declined by 6 percent in
1984 and by. 4.3 percent in 1985. The economy recovered and grew by
6.7 percent’in 1988. However, the recovery could not be sustained. In
1991, the economy contracted by 0.7 percent and GDP. growth remained
virtually flat duririg 1992, The'eConomy picked up again and GDP grew
by 4.4 percent in 1994 . _ L

. While her neighbors were hit hard by the financial crisis, the
Philippines experienced only a modest decline in term of real GDP

11 “The World Economic Factbook 1998/9”, 6th Edition, p.340
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rowth falling from 5.9 percent from 1996, to 5.2 in 1997. However, the
DP growth Tate experienced negative growth in 1998, when it declined
to negative 1.6 percent.

INFLATION

The Philippines performed very poorly interms of inflation. In the
1970s and 1980s, the ayerag_e annual inflation rate was approximately 14
percent. However, the inflation rate fell drastically from nearly 19 pércent
In 1991 to 7.6 percent in 1993, although it rose to"9.1 in the following

g
The Ph|||8g|nes’ 1997 inflation rate was 5.1 percent, down from
8.4 percent 199, 81 in 199 and 9.1 in 1994. Prudent monetary
management and favorable fiscal performance enabled the economy t0
proceed along the Bath of non-inflationary growth, and much |ower
growth in food, Dbeverages and tobacco “prices also contributed
Significantly to the decrease2 However, in 1998, the rate rose hack up to
a Six-year record 9.7 percent.

CURRENT ACCOUNT BALANCE

Since the. mid 1980s, the PRilippines had been running a current
unt deficit, in 1990, 2,695 billion, which had increased to
3,016 billion in 1993, USS2,950 hilljon in 1994, before dropping to

80 billion In 1995, but increased gmediately the f_oIIowm79 yrear

10 h .

4.351 hillion In 1997 The

3,953 Dillion, .and a record
the depreciation of the peso.

Philippines’ trade deficit fell sharply wit
EXCHANGE RATE

Like all the other currencies of the region, the Ph|||pP_|nes peso also
underwent currency depreciation during the course of the financial crisis.
After the depreciafion In 1997, the Peso shifted from 26.216 peso to the
dollar in 1996, to 29.471 to the dollar after depreciation in 1997, and In
1998, the value of the peso against the dollar was 40.893.

*2 1998 APEC Economic Outlook, p.203



THE PHILIPPINES

Overall Economic Performance

GDP at market price (Pesos Bn)

Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation

Merchandise Exports f.0.b. (US$ Millions)
Merchandise Imports f.0.b. (US$ Millions)
Merchandise Trade Balance (US$ Millions)
Government Budget (Pesos Millions)
Domestic & Foreign Debt (Pesos Millions)
Current Account Balance (US$ Millions)
Capital Account Balance (US$ Millions)
Reserves excl gold ( Millions)
Exchange rate (Pesos per US$)
Unemployment Rate (%)

Population (millions)

1985
571.9
6.3
421
231
4629
5111
482

-11158
187932
-36
n‘a
615
18.607
n‘a
54.67

1986
608.9
34
43.3
0.8
4842
5044
-202
-30648
239776
952
1
1728
20.386
6.4
56

1987
682.8
4.3
46.6
3.8
5720
6737
-1017
-16728
380005

968
20.568
91
57.36

1988 1989
799.2 9254
6.7 6.1
511 55.7
8.8 122
7074 7821
8159 10419
-1085 ~ -2598
-23244  -19568

425898 460110

-390
na
1003

-1456
na
1417

21.095 21.737

8.3
58.72

84
60.1

1990
1077.2
32
62.9
141
8186
12206
-4020
-37194
552641
-2695
na
924
24311
81
61.48

1991
1248
-0.7
73.3
18.7
8840
12051
-3211

-1034
na
3246

9
63.69

1992 1993
1351.6 14745

0.3 21
7.1 84.5
8.9 7.6
9824 11375
14519 17597
-4695  -6222

-26349 -15965 -21891
620238 713260 989822

-1000 -3016
1 na
4403 4676

27479 25512 2712

9.8 9.3
65.34 66.98

1994
1692.9
44
93
91
13483
21333
-7850
18114
955093
-2950
na
6017
26.417
9.5
68.62

1995
1906
4.7
100
81
17447
26391
-8944
11074
n‘a
-1980
n‘a
6372
25.714
95
70.27

1996
21719
59
107.7
84
20543
31885
-11342
6256
n‘a
-3953
n‘a
10030
26.216
na
719

1997
2423.6
52
1142
51
25228
36355
-11127
1564
na
-4351
na
7266
29471
na
73.53

1998
2662.4
-1.6
1261
9.7
29496
29524

-49981
n‘a
1287
n‘a
9226
40.893
n‘a
75.15
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A.7 SINGAPORE
General

. Singapore” wealth and success have relied on its haror facilities,
oil processing, and its highly developed telecommunication systems.
Qver the Years, _Ieadln% up tothe financial crisis, Singapore had"earned
the central role in the development of the region. Manufacture had been
the country’s main_pillar of strength, but the service sector have become
more_and” more important, as_the need for more knowledge-based
activities Is expected increases. The r_nanufa_ctur!n? sector have felied on
high-technology manufacturers and big, capital infensive industries, such
as chemical, enqmeermg, oil-refining and steel. Singapore was ong of the
few Asian countries ledst affected by the crisis, the. impact was indirect,
when most of her Asian neighbors were hit by the crisis. Singapore is also
ambitiously looking to pursue the. goal of becoming a regional financial
center, and with the advanced facilities and communication systems that
she has in place, it will not be that difficult to realized® _

Singapore had economic difficulties (a mild recession) was In
1985-1986 when GDP declined b%/ about 2 percent. The recession in
major Industrialized countries in the early 1990s was responsible for
slower growth during 1991-1992. Strong growth resumed in 1993 when
GDP grew by 10.4 Dercent. Despite the maturing of the economy, the
strong growth is expected to continue. The stronq rowth of the economy
helped Teduce the unemployment rate from about 10 percent in 1970 and
stood at_ less than 3 percent in 1980. The unemplogment rate fell to 1.7
percent in 1990 and stood at less than 3 percent in 1993, _

Singapore has an open economy with strong service and
manufacturing sectors and excellent international trading links derived
from its enterpot history. Extraordmank/ strong fundamentals allowed
Singapore to weather the effects of the Asian fipancial crisis better than
its nelghbors, but the crisis did pull GDP growth down to 0.3%.in 1998
from 7.8% in 1997, Rlslng lahor costs andappreciation of the Singapore
dollar against its neighbors™ currencies continue to he a threat to
Singapore’s competitiveness.

B“The World Economic Factbook 1998/9”, 6t Edition, p.370
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GDP

From a ggrowth contraction of 1.8 percent in 1985, Singapore had
put on a very strong and impressive growth progress, arguably”one of the
most consistent performer of the “reknown “Asian figers.” From the
contraction, the Sm?apo_rean rebounded to record a modest growth rate of
|. 8 percent the followin ;]/ear, but after 1986, Singaporé never looked
back. 1987 saw ajump to 9.7 percent, this was followed by a record high
[1. 6 percent growth rate In 1988, and although this level had never again
been reached, the rate remained stabled throughout the subsequent years

with a slight decline in the following years 1o 9.6 percent in 1989, 9
percent In" 1990, 1991° 7.3 gercent, and a six-year record low of 6.2

percent, which would undoubtedly still be regarded as a respectable
number elsewhere. But the econdmy picked Up again and the 1994
average jumped to 104 percent in 1993, 105 percent in 1994, the highest
number since 1988, but declined fo 8.7 percent in 1995, 6.8 percent In
199, and expanding to 7.8 in 1997. The Aslan financial crisis took its
tool on the Singaporean economy with the GDP growth rate declining to
0.3 percent, which was still pretty good comparing to the turbulence
faced by her neighbors, and the diversity of the economy was the main
factor that kept the economy from falling apart

INFLATION

The Consumer Price Inflation had been low throughout the last 15
years, and it only rose to @ modest 2 percent in 1997, after recording a 14
Percent In 1996. Price Increases were Iargela/_ domestically generated, due
0 higher prices of transport, private medical fees and administrative
charges. In 1998, the rate further declined to 0.3 percent, the lowest it had
beeri in 15 years, driven by retail competitions that saw car prices
Increases, as Well as IncreaseS In other areas such as housing costs, food
prices, education and health care costs 4

EXCHANGE RATE

The exchan%e rate of the Singaporean dollar against the US dollar
had been very Stable throughout the last 15 years. In 1985, the
Singaporean dollar was trading at 2.2002 to the US dollar, and had been
strenqgthening ever since, dué probably to the pickup in the global
electronics demands. Since 1989, the exchange rate has strengthen farther

" 1998 APEC Outlook, p.219.
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and had since never been traded over the 2 dollar mark again. At its peak
the exchange rate was an impressive 141 Smgiapore_an dollar to the US
dollar in 71996, Immediately prior to the Tinancial crisis, and the
Immediate impact of the crisis was that the currenc_y depreciated slightly
to 1.41848 in'the year of the crisis, and In 1998, If was at a seven-yedr
record low at 1.6736.



SINGAPORE

Overall Economic Performance

GDP at market price (Sing.$ Millions)
Real GDP growth (%)

GDP deflator (1995=100)

Consumer Price Inflation

Merchandise Exports f.0.b. (US$ Millions)
Merchandise Imports f.0.b. (US$ Millions)
Merchandise Trade Balance (US$ Millions)
Government Budget (Sing $ Millions)
Domestic & Foreign Debt (Sing $ Millions)
Current Account Balance (US$ Millions)
Capital Account Balance (US$ Millions)
Reserves excl gold (US$ Millions)
Exchange rate (Singapore$ per US$)
Unemployment Rate (%)

Population (millions)

Excludes foreign debt

1985

-1.8
72.9
0.5

23187 '
24705
-1518
595
n‘a
-4
n‘a
12847
2.2002
41
248

1986

38,924.0 39264

18
71.9
-14

22738
23679
-941
707

n‘a
319
n‘a

12939
21774
6.5
252

1987
43569
9.7
72.7
0.5
29096
30239
-1143
-2040
n‘a
-109
-49
15227
2.106
4.7
255

1988 1989
51642 59344
116 9.6
77.2 80.9
15 23
40703 45700
40675 46012

28 -312
3139 689

n‘a n‘a
1937 2964

-55 A1
17073 20345

2.0124 1.9503
33 2.2

2.85 2.93

1990
67879

35
54679
56311
-1632

6495

n‘a

3122

-22
27748
1.8125

17

3.02

1991
75527
7.3
88.1
34
61333
61443
-110
7591
na
4880
-34
34133
17276
19
3.09

1992
80936
6.2
88.9
23
66565
68387
-1822
9537
n‘a
5915
-38
39885
1.629
2.7
3.18

1993
94318
104
93.9
23
77858
80582
-2724
12998
n‘a
4211
-71
48361
1.6158
27
3.26

1994

108217 120704

105
975
31
97919
96565
134
13086
n‘a
11400
-84
58177
15274
26
3.36

1995

8.7
100
17
118456
117479
977
15870
n‘a
14436
-71
68695
14174
27
347

1996 1997 1998

130775 142361 141242

6.8 7.8 0.3
1005 1029 na
14 2 -0.3

126010 125746 110379
123786 124628 95702

2224 1118 14677
18868 13612 23163
94831* 102372* 115183*
14509 15032 17614
-139 -173 -226
76847 71289 74928
141 14848 16736
3 24 n‘a
361 3.74 3.87
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A8 TAIWAN
General

Taiwan, located on a small island formerly known as Formosa,
about 200 km off the coast of Mainland China, Tdlwan, like some of the
other island nations_in Asia, be it Japan, Malaysia or Indonesia, have not
been limited by their size at all. Tawan had been China’s main thorn on
the side for a number of years, but recently, as China eased her pressure
on Taiwan, the relationship between the two countries have been ?ettlng
better. Taiwan’s impressive Industrial sector is well known for ifs
sophistication and highly advanced technology. But Taiwan, unlike other
bIg countries that rely on big conglomerates, Mas a large number of small,
economically nimble companie$, as her_bases. Eléctronics, comﬁuter
components, vehicle manufacturing, engineering, textile and clothing,
and pharmaceuticals are the main industries of the country, and they are
supported by the country’s modem infrastructures and tranisport facifities.
However, F|sher¥ Is another important industry, and agriculture is still the
major source 0T employment, producing stigar, yeéarn, rice, tea and
bananas, vegetables and fruits for the domestic marketla o
. Taiwan tops the list of developing countries in terms of equity. in
Income distribution. The second oil-price shock and the world. recesSign
In the early 1980s caused a deceleration of Taiwan’s economic growth.
However, It recovered faster than most other countries and economic
growth peaked at 12.7 percent in 1987, after which it began decelerating
again. The annual, GDP growth rate fell to 3.8 percent in 1990. The
economy s showin S|9ns of maturity and has been growing at an
average annual rate ot 6-7 percent since 1991, _

In sum, Taiwan has a dynamic cacl}onahs_t economy with gradually
decreasing quidance of Investment and foreign trade”hy governmert
authoritieS and partial government ownership ‘of sum large "banks and
Industrial firms. Real growth in GDP has averaged about”8.5% a year
durmg the past three decades. Export growth has heen even faster andhas
provided the impetus for industrialization. Inflation and unemployment
are low, and foreign reserves are the world’s third largest. Traditjonal
labor-intensive Indiistries are steadily being moved off-shore and replaced
with more capital- and_technologly-lntenswe Industries. Taiwan_ has
become a maéor Investor in Ching, Thailand, Indonesia, The_Philippines,
Malaysia, and Vietnam. Because of its conservative financial approach

"The World Economic Factbook 1998/9”, 6lh Edition, p.406
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and its entrepreneurial strengths, Taiwan_ suffered little compared with
many of its neighbors from “the Asian crisis™ in 1998

GDP

Taiwan’s GDP growth rate on 1997 at 6.8 percent, was the highest
since 1992, and aIthough nowhere near the double-digit growth of 116
percent in 1986, or 12.7 percent in 1987, it was still a impressive figure
amidst the turmoil of the financial crisis. And aIthough the trade surplus
declined, strong performance in the service sectors and in the industrial
Rroductton dnvenb Increases in private_consumption and investment,
rop up the GDP growth® The GDP growth also got valuable
contnbu |ons rom 6.7 percent growth in the manufacturing “sector, 14.0
tztercen growth in the real estaté, 2.0 percent in the msurance sector and
6 percent from the financial sectorsX/ Onte emand side, the main
contributors to the growth of the GDP were, the growth of the private
fixed Investment which reached a five-year high o.15.6 percent, due to a
34.8 percent exp an5|on In trans (E)ort eqmpment |nvestment and a 21.4
percent increase |n machinery and equipment investment18

INFLATION

From a high of 4.5 percent in 1992, the consumer inflation pnce
went through UPS and down fallln% t02.9 ercent the following Xear and
then increased to 4.1 percent in 1994, d rogipe to 3.7 percent in 1995, 31

percent in 199, 0.9 &ercent in 1997, and L7 percent in 1998. Prices were
stable throu?hou t 1997 partr due to the decline In the world prices of
raw materials, which hefped lower the prices of both import prices and
wholesale Pnces

Controlling inflation has always been a prime objective of
Taiwan’s macroéconomic policy. The fate of increase of CPI' was only
0.5 percent in 1987 when the annual GDP growth peaked. The low
Inflation outcome was achieved largely by very conservative fiscal and
monetary policy.

11998 APEC Outlook, p.225
Tibid, p.225
Bibid, p.225
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CURRENT ACCOUNT BALANCE

Taiwan’s current account surglus_ had heen on the drop f%w
7,042 billion in 1993, to 6,498 hillion n 1995’s USO 5,474
billion, but picked up in. 199 and Increasedgo USD 11,027 billion, hut
fell again to USY 7,688 billion in 1997and USD 5,687 billion in 1998. The
total Value of both exports and imports havasincreased steadily over the
|ast ten years %h the exgo_rt peaking at U 122,081 billion‘in 1997, a
far cry from USD 53,678.7 in 1987, import side, 1997 was a big
year dlso, with the amount recorded at USD 114,425 hillion. However the
proportion of growth In the import ang export had been somewhat
unnalanced, as.he ex%ort of 199%_was 115,942 billion, and the
Import was 102,370 billion. The modest ﬁrowth of exports was
attributed to the Asian financial crisis, while the comparatively Iarﬁe
Increase In imports was attributed to several factors, including the
Increased demand for agriculture and raw material arising from ecoromic
[ecovery, tl%nd the inCreased demand for imported “machinery and
equipmen

EXCHANGE RATE

o>~

Prior to the financial crisis, the New Taiwan dollar fluctuated
around 26.00 to 27.00 to the US dollar, with a high of 25.4 in 1992, and a
low 0f 39.85 In 1985. Towards the end of 1997, the Taiwanese currency
was under great pressure to depreciate following the outbreak of the
re?mn s financial crisis. The Central Bank intervéned and the exchange
rafe was kept somewhat stable, the rate before the crisis was around 26.63
NT to the dollar In 1993, 26.64 in 1994, hefore rising to 27.27 in 1995,
21.49 n 1996, and in the middle of the crisis reached” 32.64 in 1997, but
stabilized and appreciated to 32.22 in 1998,

* 1998 APEC Economic Outlook, p.226



TAIWAN

Overall Economic Performance
GDP at market price (NT$ Bn)

Real GDP growth (%)

GDP deflator

Consumer Price Inflation
Merchandise Exports (US$ Millions)
Merchandise Imports (US$ Millions)

Government Budget

Domestic and Foreign Debt

Current Account Balance (us$ Millions)
Capital Account Balance (US$ Bn)
Reserves excl gold (US$ Millions)
Exchange rate (NT$ per us$)
Unemployment Rate (%)

Population (millions)

1985

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

2,473.8 285518 3237.051 3523.19 3938.83 4307.04 4810.71 5337.69 5874.51 6376.50 6892.05

5
0.6
-0.2

30725.7 39861.5 53678.7 60667.4 66304.0 67214.4 76178.3 81470.3 85091.5 93048.8
20102 241815 349834 49672.8 52265.3 54716.0 62860.5 72006.8 77061.2 85349.2
Merchandise Trade Balance (US$ Millions) 10623.7 15680

na
n‘a
n‘a
n‘a
n‘a

39.85

29

19.258

116

34
0.7

na
n‘a
n‘a
n‘a
n‘a

355
27
19.455

12.7

0.6
05

18695.3

n/a
n‘a
n‘a
n‘a
n‘a

28.55

2

19.673

7.8
09
13

10995

na
na
na
n‘a
n‘a

28.17

17

8.2
33
4.4

14039

n‘a
na
n‘a
n‘a
n‘a

26.16

16

5.4
3.8
41

12498

n‘a
n‘a
na
n‘a
n‘a

2711

17

7.6
39
36

13318 94635 8030.3 7699.6

n‘a
na
n‘a
na
n‘a

2575

15

6.8
39
4.5

n‘a
na
n‘a
n‘a
n‘a
254
15

10.904 20.107 20.353 20.557 20.752

6.3
35
29

6.5
19
41

n‘a n‘a
na na
7042 6498
n‘a n‘a
83573 9244
26.63 26.24
15 16
20.944 21.126

6
19
3.7

111659
103550
8108.8
na
n‘a
5474
n‘a
90310
27.27
18
21.304

1996

1997 1998

7477.54 8131.15 8746.93

57
2.7
31

6.8 4.8
19 2.6
09 17

115942 122081 110582

102370 114425 104665

13572
n‘a
n/a

11027
n‘a

88038

27.49
26

21471

7656 5917
n‘a n‘a
n‘a n‘a

7688 5687
n‘a n‘a

83502 86007
3264 3222
2.7 2.7

21.683 21871
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A.9 THAILAND
General

Thailand is the largest state in the Indo-Chinese Peninsular, sharing
the border with Myanmar to the North, Cambodia to the East, Malaysia to
the South and Lods in the North-east. Thailand was among one of Asia’s
fastest growing group, hefore being halted quite abruptly By the financial
crisis, Which was perceived to be caused by the devaluation of the Thai
Baht. However, prior to the crisis, Thalland was _em_e[gm? as the
automobile capital of Asig, when thualh{ every significan formﬁn
manufacturer either had a factory or was gannmg to Juild one In the
country. Thailand was also home to a number of other capital intensive
Industries, such as steel, bulk chemical, engineering and metal
fabrication, while other labor intensive industries inclided textiles
clothing and electronics. Thailand s also blessed with abundant
resources, such as tin, lead, iron and I|Ign|te, which_account for a large
proportion of the GDP and exports. A farge proportion of the Thais are
subsistence farmers growing such crops as.nee, sugar, maize, and
vegetahle for the domestic market, and palm oil and fish for export. The
todrism industry has also been qrowmg Inimportancedl =

. An inward-looking Thailand has become mcreasmgl_}[ Integrated
with the regional and warld economy since the mid-1980s. The share of
Thailand’s “total trade in GNP has increased, Thailand Is a major
economic. power In South East Asia and Is vying to become a newly
mdustrlahzmg economy (NIE). However, after months of speculative
pressure on the Thai Baht, the.government decided to float the currency
I July 1997, the symholic beginning of the country’s currency economic
crisis. The crisis—which began in"the countr¥’s financial Sector—has
spread_throucIJhout the econ_omY._After ears o7 rapid economic ?rowth
avere}gmg 9-10 percent earlier this decade, the Thal economy contracted
0.4 % in"1997 and shrunk another 8.5% in 1998, In the years before the
crisis, . Thailand ran_persistent current account deficits. . With  the
depreciation of the Thai bant and the collapse of domestic demand,
nowever, |mPorts have fallen off sharply - by more than 33%. F_oreléln
Investment Tor new projects, the long-time catalyst of Thailand’s
economic growth, has also'slowed.

“The World Economic Factbook 1998/9”, 6t Edition, p.412
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GDP

Thailand economic growth was seem_ingI%/ built on solid %_round,
and from the mid 1980s, she was one of Asia’s top performer posting_ up
hlghI¥ impressive GDP growth rate and was looking set to become ASia’s
new figer” In 1987, the. feal GDP growth rate was a.glorious 9.5 percent
but that would be nothing comparéd to the record high 13.3 percent, and
although that figure would. never again be reached, Thailand still
managed to Perform admirably, with a°12.2 percent growth in 1989, and
11.2 ercent in 1990, And alt ou?_h the growth figures in the early 1990
would never reach double digit Tigures~again, they were still majestic
enough, averaging around 8.3 percént growth rate fight up to 1995. But
signs were beginning to show, and the Once impressive growth rate drop
by 3.3 percent from 8.8 Re_rcent In 199 to 5.5 percent in"199%. But worse
was to follow, and the Tnai real GDP growth rate declined to neggatlve 04
percent following the financial crisis, and it further contracted by 8
percent in 1998,

INFLATION

The country’s Consumer Price Inflation was relatively low during
the early part of the 1980s, with 1.8 percent in 1986, but hadcontinued o
climb up Since, increasing to 2.5 percent in 1987, 38 percent in 1988, 5.4
percent In 1989, and 6 percent in_1990 Immedlatel% prior 0 the financial
crisis the inflation rate was hovering around the high 5 , with 5 percent in
1994, 5.8 percent In 199 and 1996, and a slight decline to 5.6 percent in
the crisis year of 1997, before taking a big Ieap and ended 1998 with a
record. high 8.1 percent. The jU_mR reflected a number of factors,
Inclyding Tncrease In food erces, higher import prices, and a rise in other
goods prices caused by higher costs of productionZL

CURRENT ACCOUNT BALANCE
Thailand had been recording a current account balance deficit for

most of the years leading up.to ﬂ%rms. years were dangerously
higher than ﬁ%r %as_ln a nen_ the deficits were
reported a millign and million t|vel)(.

{ |
Exports rebounded dug to the. lower value of the baht since L0, while

Imports declined markedly in line with the confraction 4Rgomestic
demand and the weakened currency which explains the current

#1998 APEC Outlook, p.234
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account surplus of US$ 14,230 million following a US$ 3,024 millign
deficit the year before. Qne reason for ur5plus was largely due to the
decline in merchandise ipoorts, from USP 55,100 million in 1997, to a
six-year record low of USd 36,513 million.

EXCHANGE RATE

Prior to the financial crisis, the Thal exchange rate system was
pegged to the US dollar, which helped stabilize the currency and the
economy for a number of years. Under the old system, thebant was
trading at an average of jfUSt over 25 haht to the US dollar. But when the
currency showed 5|?n of weakness, and came under speculative attacks
from foreign sPecu ators, the government tried to defend the currency
until the very last possible second, before deciding to abandon the old
system for the managed float exchange rate system, adopted on July 2
1997. Under the new system, the baht depreciated significantly, “and
averaged 36.86 haht to the US dollar following the adoption of the new
systerm, down from 25.343 baht to the US dollar in 1996. The final figure
1[5)Srs %19?'7 was 31.364. In 1998, the rate was recorded at 41.359 haht to'the

ollar,



THAILAND

Overall Economic Performance 1985 1986
GDP at market price (Baht Bn) 1,056.5 11334
Real GDP growth (%) 4.6 55
GDP deflator (1995=100) 62 63
Consumer Price Inflation 24 18
Merchandise Exports f.0.b. (US$ Millions) 7059 . 8803
Merchandise Imports f.0.b. (US$ Millions) 8391 8415
Merchandise Trade Balance (US$ Millions) -1332 388
Government Budget (Baht Millions) -38979 -34132

Domestic & Foreign Debt (Baht Millions) 351136 413596

Current Account Balance (US$ Millions) -1537 247
Capital Account Balance ( $ Millions) n‘a n‘a
Reserves excl gold ( $ Millions) 2190 2804

Exchange rate (Baht per ) 27.159 26.299

Unemployment Rate (%) 3.7 35

5158 5251

Population (millions)

1987
1299.9
9.5
66
25
11595
12019
-424
-8860
450842
-366
na
4007
25.723
5.9

1988 1989
1559.8 1857
133 12.2
69.9 74.2
38 54
15781 19834
17856 22750
-2075  -2916
36099 65335
437942 420040
-1654  -2498
na na
6097 9515
25.294 25.702
31 14

53.43 5433 5521

1990
21835
112
785
6
22810
29561
-6751
107049
371839
-7281
na
13305
25.585
22
55.84

1991 1992
2506.6 2830.9
85 81
83 86.7
57 41

28232 32099
34221 36260
5989 4161
100455 71793
325692 300261
-7571  -6303
na na

17517 20359

25517 254
2.7 14
56.57 57.29

1993
3170.3
83
89.6
34
36398
40694
-4296
55618
271406
-6364
na
24473
25.32
15
58.01

1994
3630.8
8.7
94.3
5
44478
48204
-3726
101239
219829
-8085
na
29332
25.15
13
58.71

1995
4188.9
88
100
58
55447
63415
-7968
134965
193630
-13554
na
35982
24915
11
594

1996 1997

4508.3 4827.2

55 -04

106 106.1

58 56
54408 56652
63897 55100
-9489 1552
43303 -15061

175594 299547

-14691  -3024
na na
37731 26179
25.343 31.364
11 09

60 60.6

1998
4835
-8
116.3
81
52747
36513
16234
-128951
674032
14230
n‘a
28825
41.359
n/a
61.2
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APPENDIX B. Country analysis on economic crises 1998
B.I CHINA

Prior to the financial crisis, China’s economic growth and success
and eventual effect of the crisis can be summarized by looking at thelr
real GDP growth, with 1996 posting an impressive 9.6% %rowth rate,
which slowed down to 8.8%.1n 1997, and during the first stages of the
crisis fell from 7.2% in the first half on 1998 to Teach a low of 6.8% in
the second quarter. But China weathered the storm bravely with a
combination of monetary easing and acceleration of " planneg
Infrastructure de\_/eIoRment, which helped the real GDP growth to climb
back to 7.6% in the third quarter of 1998. China’s strength was
characterized by the fact that she hung on and did not devalue the Yuan in
the face ofthe storm. _ o
. China managed to_ confront the economic and financial turbulence
In East Asia hecause of its profound external balances and rising fore;pn
currency reserves, and having only partially liberalized thé capl al
account. In 1998, China’s foréign trade also Suffered set back as their
main trading partners’ growth were on the decline, and so too were their
import denand and capahility. China devised. a set of measures and
reforms that were intended to"support more rapid expansion in 1998, as
well as stimulate the domestic conCerns such as unemplo?/ment, declinin
price levels and weaker combative position internationally from the re
exchange rate appreciation experienced Vvis-a-vis the crisis-hit economies
of East’Asia. China’s adopted measures included:

Monetary and Exchange Rate Policy measures:

o “China’s policy regardlnq_ Monet_ar%/ and Exchange rate
Included the implémentation of tight monetary palicy In
1997, But in 1998, the monetary policy was moderately
lessened to stimulate the domestic demand_in order to
achieve the target growth rate of 8 per cent. Furthermore,
mamtalnm_? the eXchange rate stability was also given
high priority. And in ofder to attract Toreign investors
foreign trade ent_erPrlses were given the right to control

.15 pércent oftheir Toreign exchange.
Banking and Financial Sector measures:

» Regarding the banking and financial sector measures, the
Chinese ~ government adjusted the interest rate
downwards twice In 1998, and a unified saving reserve
account was established while the Central Bank’s reserve
ratio and rediscount rate were both reduced to stimulate
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demand. The government also acted to stop the free
allocation and introducing monetary mechanism onto the
housing, area from July "L, 1998 to diversify residents’
Dersonal assets.

Trade-and FDI-related measures: _ _ _

» To promote trade and FDI, China cut import tariffs and
Increase export refund rates of some products to foster
trade, as well as opening most industries to FDI, and
encouraged. foreign businessman to Invest in high-tech
Industry, infrastfucture and enterprises’ technology

_ transformation.
Fiscal Policy; _ _ _

o China implemented mocderate expansionary fiscal policy,
facilitates structural adjustments and ~ issued  more
government Securities to increase fiscal revenue.

State-Owned Enterprise reform: _ _

o Concerning the state-owned enterprises, acceleration
measures Were adopted to transform and recognize the
state-owned enterprises, encourage private investments
as well as to establish a modem enterprise system and
modem banking supervision system.

B.2 INDONESIA

Indonesia had been one of the to Rerformers I Asia prior to the
economic crisis, when she was one of the hardest hit economies. The
strategy of prudent microeconomic policies and gradual structural
reforms had been instrumental in Indonesia’s economic success, and
since the 1970s, her economic growth had averaged 7 per cent per annum,
which put Indonesia on the verge of being promoted to the midle income
country list. But Indonesia’s sticcess was Indeed based on shaky grounds
- much like Thailand’s bubble economy- with the weakness™ of the
financial system being her shortfall, making her vulnerable to adverse
external shocks, as Was evident from the “contagion effects from the
regional crisis that led to an abrupt shifts in forgign exchange market
sentiment towards. the Rupiah in the middle of 1997 And whén she fell
from glrace she did so In a spectacular fashion, from mid-July 1997 to
end July 1998, the cumulative depreciation of the Rupiah reached more
than 70 per cent, and the Jakarta stock exchange index declined more
than 50 per cent, and these declines were by far the _Iar%est In the, region.
And to combat these dramatic declines, Indonesia initiated a stabilization
and reform proqram that was expected to provide the basis for economic
recovery, as well as strengthen the economic foundation and prepare for
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sustained long-term growth. The main elements of the P_ro?_ram Included
further deregulation, trade liberalization, and privatization of state
enterprises, and are being monitored closely by h|8h level groups which
Includes the Secretary General of the EcongmiC and Monetary Resilience
Council. The measurés adopted by Indonesia included:

Monetary and Exchange Rate Policy Measures:
» “Under the monetary and. exchange rate.policy measures
Bank of Indonesia was given full authorization to conduct
and, Implement mongtary policies, while a new
Institution, The Indonesiari Deht Restructuring Agency
(INDRA), was established to provide protection against
exchange rate risks and assure availability of foreign
exchange for Indonesian debtors. Indonesia also revised
the mechanism of Open Market Operation (OMO, and

adopted a free floating exchange rate system.

Banking and Financial Sector measure:

o The weaknesses of the Indonesian financial sector were
highlighted during the financial crisis, and so it Is not
surprising to find"that this sector had received a major
facelift by the government. One of the most important
measures was the liguidation of 16 insolvent banks, and
the suspension of 10 insolvent banks, while 4 state banks
were merged into ong, And to address the banking faulty
the Indoriesian Banking Restructuring Agency q(BPPN)
was _ also established. The  Indongsian %overnm_ent
provided guarantee for banks’ deposits and other claims
such as borrowing, quarantee and Letter of Credit issued
by banks, as wellas |mplement|ntg a new facility on swap
and forward buy transactions for certain exporters of
Promment commodities, and imposed a limitation on
forward sell contracts, as well as radu_aII?/ Increasing the
Interest rate of Bank Indonesia Certificate. A limitation

on property credits for acquiring_and processing of land,
extcegt fog| the simple and very Simple housings was also
Introduced.

Trade-and FDI- related measures: o
 To Improve the International trade situation,. the
government  lowered |mEort traffic for 1690 items
consisting_of some 1451 industrial and agricultural
products.”Deregulation package in the real sector, such as
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elimination of soybean, wheat, flour, and onion trading
system from Bulog with increasing import traffic was
Introduced. But one of the most inportant measure was
undoubtedly the elimination of forgign _shar_e-holdlng
limit of 49% In firm other than financial firms an
guaranteeing existence of foreign ownership in financial
institution, and the elimination of prohibition for FDI in
crude oil commodity. FDI was also allowed to, invest in
production and trading sector operated until retail level.

Fiscal Policy: o _

» Fiscal policy aimed for more transparency, and in order
to do so the”government introduced the réinforcement of
the social safety net and the extending subsidies to
ensure the availability of food and other at affordable
prices throughout the country. The reforestation fund was
also set to change according'to budgetary fund.

B.3 JAPAN

. The Ja_Panese economy is in a Prolonﬂed slump owing mostly. to
fragility in_its financial seCtor and to spillover effects of the Asian
financial crisis, because eventhough the crisis did not have a direct impact
on Japan, she was affected rather because her neighbors were affected.
Japan’s real GDP declined by 0.7 percent in fiscal year 1997, and shrunk
further in 1998, The government responded, to ‘the downturn_of the
econgmy by taking measures with respect to fiscal and monetary7policy,
the financial sector and other structural areas In order to révive the
economy. Japan also plah/ed a very active role in offermgz assistance to the
Crisis-hit economies, to help them, and perhaps herselftoo, recover from
the financial crisis.

Japan’s measures to address the regPonaI financial crisis:

o Eversince the onset of the crisis, Japan had been
constantly helping her neighbors, and had pledged and
ste |mBI_emented Its assistance measures amountin
to US 43 hillion, based on the following five points o
View.
- Prompt and effective financial assistance under the

IMF-centered international assistance framework.

- Assistance for securing domestic liquidity and smooth
access to frade finaice .in order to mMaintain and
promote private sector activities.
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- Support to the socially vulnerable segment of the
population on which ‘the recession and structural
reforms have the heaviest impact. _

- Implementation of a prudent industrial pohcxb/ 0
consoliciate the economic structure and to Build
competitive industries. _

- Development of competent human resources which
play a key role in overcoming the economic turmoll.

Measures to revitalize the Japanese Economy:

o Apart from trying to help the other countries overcome

their economiC problems, Japan also undertook measures
to overcome their own slump. The Japanese government
rightly recognized that the sound functioning of the
Japariese financial system and the revitalization of their
economy would coritribute to the recovery of Asia. SO
Japan had been trying to implement fiscal and financial
policies which inclded the launched of a structural
olic ?_ackage which included measures  such as
derequlation, ~facilitation of land transactions and
promotion of Investment. Furthermore, the government
also introdyced a financial stabilization program, which
made 30 trillion yen of public fund, or 6 percent of GDP,
availaple to strengthen the financial position  of the
deposit Insurance_System and to inject capital into the
banking' system. There was also an increased in social
Infrastructire investment, as well as additional temporary
tax reduction for special policy purposes. And in order to
settle the non-performing loan Rroblems, as well as to
revitalize the financial system the Diet passed a set of
new legislation to establish a new scheme to prepare for
bank failures as well as to infuse public funds into banks
with impaired capital,

B.4 MALAYSIA

Malaysia’s Response to the Regional Financial Crisis.

o The measures undertaken by the Malaysian government
to address the regional economic financial crisis included
commitment to mamtamm? fiscal discipline while
strengthening the social safety net to protect lower
Income groups, and implementing  counter-cyclical
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measures, Including fiscal stimulus to support econgmic
recovery and.to contain the contractionary |mPact of the
financidl_crisis due to the limited capacity of the private
sector. The government_ also changed its fiscal stance
from a surplus to a deficit budget, with an overall deficit
of 3.7 percent of Gross National Product (GNP
compared with the_surpluses registered for the past five

consecutive years since 1993,

Monetary Policy _ _
* ~Malaysian monetary poth_was adjusted as necessary to
reflect . developments, which included a pronouriced
tightening of ' monetary policy to respond .to rising
iritlationary pressures following the depreciation. of the
ringgit in the initial phase. Restoration of stability and
ovércoming the disruptions to economic activity caused
by uncertainties In the foreign exchange and fhe stock
market was also high on the [qovern_ment’s prigrity list.
The moneta% policy was also adjusted to focls on
addressing  the tight Il(iu_ldlty Situation and  the
Inefficiency in the financial intérmediation process that
had emerged in the banking system as well.

Trade measures , _ o

* The government remained committed the liberalization of
Investment restrictions in order to deepen competition
and to accelerate the revival of capital flow. The
Malaysian government’s policy aimed to reduce domestic
and foreign' investment restrictions in the financial and
other sectors, as well as introducing more competition in
key domestic trading _activities, "particularly for the
products subjected to price control. The government also
emphasized ‘and promoted good corporate governance
through enhanced disclosuré of corporate information
closer’ scrutiny for corporate governance, and enhanced
stanfdgrds of "corporate governance to boost investor
confidence.

B.5 THE PHILIPPINES

.. Looking at the GDP, one could misled to believe that the
Philippines economies, did not suffered as much as her neighbors’ durmg
the financial crisis, with only a modest decline from 5.7 ercent to 5.
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percent. But hit by the crisis or not, the Philippines did feel the effect, and
it struck close to’home, and she also underwent changes to |mﬁrove her
Vulnerable economy. The_ﬂovernment outlined plans to reduce the hudget
deficit from about p 40 biflion (L4 percent of GDP) to only p 18 billion
or 0.6 percent of GDP. A more manageable external position was to be
introduced through increased foreign "exchange earnings from exports
higher foreign investments, increased overseas worker’s remittances and
torism receipt. But the government’s main focus was, sensibly, place on
the restoration of business and investors confidence, and in order to
achieve that, the Philippines government adopted the following policies:

Monetary and Financial Policy Measures

o "The changes started with the Philippines Sentral ng
Pilipinas (BSP), the cou_ntr}/’s central monetary authority
adjustm% Its Key. overnight Interest rates and gradually
ralsm([; its liquidlity reserves. This was followed by the
Monetary Board adoption of measures to reducé the
banking rate, which Included the open_mg of a 30-day
lending’ window, opening of a swap window for banks
withou government securities holding, and outright
purchase }(the BSP of government securities and market
Shares. Furthermore, banks were required to observe loan
celling and exposure limits that included a 25 percent
limit on single” borrower of a bank’s unimpaired capital
and the introduction of ceiling on equity investment that

vary across types of banks.

Fiscal Policy Measures _ _ _

o Fiscal poth was directed _towards improving the
efficiency of revenue collection and the ‘tax system,
maintaining  prudence in_ government  spending
improving~ the  government’s “financial - management
system, “and further ratlonah_zm(]} the  government
corporate sector. Moreover, the fiscal policy Was directed
at reducmq and_ reviewing financial subsidies, reducing
the budget deficit, |mProvmg_the quality of public
Investment through careftil seleCtion of projects.

Exchange Rate Measures -
o The BSP allowed the peso-dollar rate.to move, within a
wider band to_facilitate' more timely adjustment in light of

the more difficult conditions in the clrrency market, as

well as mtensifying the dollar sales and  adjusting
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upwards, its key overr_n%ht Interest rate, as well as
Introducing a new volatility band.to stabilize the foreign
exchange ~market. New™ banking regulations =~ were
introduced and implemented to “rationalized foreign
exchange trading and foreign exchanq_e rules were further
liberalized to enc_ouraﬂe overseas Filipinos workers and
Investors to remit doflar _earnm?s through the banking
system. And as part of its full disclosire policy, the
ecurity and Exchange Commission required all Publlcly
listed firms to includé a summary of the effect of the Pes_o
depreciation and the economic crisis as part of
reqular financial report to the Commission.

heir

B.6 SINGAPORE

_ Sm%apore Initially seemed to be one of the few country in the
region to have escaped the claws of the financial crisis, could nat escape
in'the end, as the regional economic Slowdown caused slowdown in her
economy. Real GDPgrowth momentum for _quagore Wwas ungven durin
1997, as a result of two factors, the plck-uP In global electronics deman
and. the regional_economic downturn. But despite the rec[non’_s financial
crisis, the diversified nature of Singapore’s economy help To minimize the
effect on industries servicing markets, there prowdm? some support to
overall growth, which resufted in a better than expected results, in the
form of’a 7.8 percent GDP growth rate, 0.9 percent higher than the
Drevious year.

Singapore’s response to the regional financial crisis,

o Following the onset of the financial crisis, the
?lovernment_allowed the trade-weight exchange rate to
uctuate within a wider range, "as well & closely
monltorqu Investments to make"sure they are carried out

in a_caufious manner and overseas investment were
transferred to some strategic field and regions with sound
financial system. This was primarily due to tighter and
higher . Interest rates. Fiscal policy was adjusted to
maintain healthy halanced bud?et In'the long térm while
supporting growth in the near term with madest, deficits.
The maintdining of an mterna_tlonall%l competitive tax
structure, ann% With the promotion of healthy investment
and growths through selective use of tax Incentives, as
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well as maintaining strict control on government
spending.

B.7 SOUTH KOREA

Korea’s measures to address the Financial Crisis

o Korea’s measures were mainly brought about through
cooperation with the IMF who helped launched major
reforms to address the structural_imbalances that were
unprecedented in Korean history. These reforms included
the establishment of the ™ Financial ~ Supervisory
Commission (FSC), which had been in operation since
April 13 1998, with a mandate to. consolicate the Bankin
Supervisory Authority, - Securities SuBerwsory Board,
Insurance Supervisory Board, and Non-bank Supervisory
Authority, as well as to monitor and requlate all financial
entities, in South Korea. The FSC main tasks included
reviewing —hank restructurln_g/re-cagltal|zmg plans
enforcing Bank for International  Settlement . (BIS)
standards, and make recommendations to the Ministry of
Finance and Economy on the fate ofthe banks that fail to
meet these standardS, The problem of non- erformm%
loans were addressed by the setting up ofthe Korea Asse
Management Corporation, which Spent a huge amount of
money purchasing these non-performing loans, in order
to acCelerate the process of re-capitalizing the troubled
banks, The deposit insurance system reCeived a total
facelift, and was strengthen to enhance depositor
confidence inthe financial system.
. Furthermore, all banks “were_required to meet the
International capital adequacy ratio as established by the
BIS. Ofthe 12 Korean banks that failed these standard, 5
were order to shut down or merge with other hanks
while the remaining  seven were given  conditional
approval ~ for  continued  operation, based on
comprehensive  management reforms, — suspension  of
International business™ dealings, and consolidation . of
operation. Provisions were alSo made to _allow foreign
banks to enter and establish Korean affiliates, but they
have meet the minimum asset requirement, which was
won 100 billion in the case of a commercial bank and
won 25 billion for a provincial bank. Moreover, they
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needed to meet the BIS capital requirements, have no
record of business suspension in the past, and are
%ualn‘led_to act as the major share older of the affiliate.

he ceiling on foreign équity .ownership of domestic
companies was completely eliminated, while hostile
mergers and acquisition were fully liberalized.

An Act, the Labor Standard”Act, was amended to
allow layoffs for the purpose of restructuring, which also
make It easier for am investor to acquite a Korean
company and make it more profitable. Simultaneously,
ok P_Iacement services were being, strengthened or
privatized, . to promote, more efficient manPower
allocation In the' industrial sectors, This law helps to
further enhance labor market flexibility by making labor
outsourcm? an additional option “for employment
adjustmen

Corporate Sector Reforms

B.8 TAIWAN

The industrial sector had also  undergone a number of
major changes, some of which include, the requirement
forall the Chaebols to eliminate all their existing cross-
debt guarantees by the year 2000, as well as prohibiting
them "to issue new guarantees. Furthermore, corporate
were required to ~produce consolidated financial
statements in ling with International standards, to improve
transparency and accountability. Bankruptcy-related laws
were given first priority, in order to facilitate the exit of
non-viahle corporations. : _

The Chaehols had agreed to implement restructurin
reforms, which included transparency enhancemen
elimination of cross-tebt quarantees, improved capital
structures, focus on core Businesses and increased co-
operations, with the smaller businesses, and increased
accountability of major shareholders and managers.
Furthermore,” the five largest Chaebols have agreed to
accelerate moves to swap”businesses to help revive the
South Korean economy.

Taiwan m_ana9ed to maintain high growth with low inflation, and

In the process withs

ood the negative Tmpacts 1o its agricultural sector in
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the second quarter of 1997, as well as the general impact from the
regional financial crisis.. Taiwan’ growth was mainly due to the
significant, increases. in private c_onsum{)_tlon and Investment. And despite
the financial crisis in 1997, Taiwan still mana?ed_to pose a real GDP
growth.of 6.8 Percent, which was the highest rate since 1992, as well as
exceeding the target rate of 6.7 percent. However, Taiwan still introduced
measures to address the financial crisis, which included:

Manetary Policy _ o
o “As part of her monetary policy to address the finangial
crisis, Taiwan maintained cautious monetary policy
during the first half of 1997. The Central Bank also
lowered required reserve ratios, as well as continued to
use open market operations as a major policy instrument
In order to requlate liquidity in the financial market.

Exchange Rate Policy _

o The qovernment allowed the Central Bank to depreciate
the NT dollar as part of their measures, which resulted in
the fluctuating between 27.4 - 27.8 ofthe NT dollar and
the US dollar, but this. was still markedlﬁ_ stable. But
following the depreciation, the NT had hit a low of
34.896, before slowly gaining strength to remain stable.

Fiscal and Economic Policy _ _
o In mid-1998, given that the recovery in East Asia
economics appeared unlikely to raise demand for export
soon enough, Taiwan launchied an action plan to expand
domestic demand by expediting public construction' and
promoting private investment.

B.9 THAILAND

It would appear that the crisis of confidence in. Thailand’s
economy, which ultimately led tq the Asian financial crisis, occurred
against the background of financial exposure to an overbuilt Rroperty
market, a weakening equity market, a slowdown in export growth, and a
deep current account ceficit. The crisis was set in' mofion with the
abandonment of the pegged rate system, which saw the Central Bank
adopt a floating exchange rate instead, and it was the depreciation of the
currency that exposed séveral vulnerabilities of the Thai financial system,
and ledto a major structural reform,
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Monetary and Exchan_?_e Rate Policy

o " As the stabilization of the exchange rate was, set as the
top priority, monetar){ policy had Dbeen kept tight by the
Thai ?overnment._ n view of continued ~ unsettled
International financial market conditions, to implement
necessary monetary measures if there were to be reneweg
pressures on the exchange rate. And with the external
value, of the bant stabilization, lower than the anticipated
Inflation, and a deeEer than _anUmﬁated real economic
contraction, the Bank of Thailand had cautiqusly eased
monetary policy, allowing greater scope for “reserve
money expansion.

Fiscal Policy : N
o In"1997, the government’s fiscal position recorded a cash
deficit for the first time since 1988, with the overall
public sector deficit target under the economic reform
grogram for 1997/8 had oeen raised from 2.0 percent to
0 percent of GDP, in light of the deepening of the real
economic - downturn.  Furthermore, concrefe measures
have been developed to strengthen the social safety net
and to Increase spendm(_} on Well-targeted public work
programs, with the 1997/8 budget has allocated funds
equivalent to an additional 0.5 percent of GDP for this
DUIPOSe.

Economic Policy _

» Foreign investors have been allowed to acquire more
stakeS in banks and finance companies, and. corporate
reclon_strucnon had been promoted through privatization
policies.
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APPENDIX C. The Basic Statistic
Table C1 : Gross Domistic Proclict (GDP)

Year CHI INDO JAP KORE MALAY PH SING TA THA

1970 33400 733450 27240 121550 424 58050 226,805.0 1474
1971 36720 80,701.0 33790 12950 501 68230 2636760 1534
1972 45640 92,3940 41700 142200 561 81560 316,172.0 170.1
1973 6,753.0 112,498.0 54160 18723.0 723 10,2050 4104050 2221
1974 10,708.0 134,2440 7,569.0 22,8580 995 12543.0 549,577.0 279.2
1975 12,643.0 148,327.0 10,2240 223320 1147 13373.0 589,651.0 303.3
1976 154670 116,573.0 13,996.0 28,0850 1353 14,651.0 707,7100 3465
1977 19,011.0 185,622.0 18,0740 32,340.0 1542 16,039.0 828,995.0 4035
1978 22,746.0 204,404.0 24,3270 37,886.0 1777 17,830.0 991,602.0 4882

1979 4074 32,0250 221,547.0 31,3230 46,4240 2175 205230 1,1958380 5589
1980 4551 45446.0 240,176.0 38,041.0 53,308.0 243.7 25,091.0 1,491,059.0 662.5
1981 4901 58,127.0 257,963.0 47,4820 57,6130 281.6 293390 1,773,931.0 7604
1982 5489 62,476.0 270,601.0 54,4430 62579.0 317.2 32,6700 1,899,971.0 841.6
1983 607.6 77,623.0 281,767.0 64,197.0 69,9410 3691 36,7330 2,100,005.0 921.0
1984 7164 89,885.0 300,543.0 73,6050 79550.0 5245 40,048.0 2,343,0780 9838.1
1985 879.2 98,406.0 320,419.0 82,0620 77,5470 5719 38,924.0 2473,786.0 1,056.5
1986 1,013.3 110,697.0 335457.0 95,736.0 71,594.0 6089 39,264.0 2,855,180.0 1,1334
1987 1,178.4 128,630.0 349,760.0 112,130.0 79,625.0 6828 43,569.0 3,237,051.0 1,299.9
1988 1,470.4 149,395.0 373,973.0 133,134.0 90,861.0 799.2 51,6420 3,523,193.0 1,559.8
1089 1,646.6 179,608.0 399,998.0 149,165.0 102,451.0 9254 59,344.0 3,938,826.0 1,857.0
1990 1,832.0 210,866.0 430,040.0 179,539.0 115,701.0 1,077.2 67,879.0 4,307,043.0 2,183.5
1991 2,128.0 249,969.0 458,299.0 215,734.0 132,381.0 1,248.0 75,266.0 4,810,705.0 2,506.6
1992 2,586.4 282,395.0 471,064.0 240,392.0 147,784.0 1,351.6 80,940.0 5,337,693.0 2,830.9
1993 3450.1 329,776.0 475,381.0 267,146.0 165,206.0 1,4745 94,223.0 5,874,513.0 3,170.3
1994 47111 382,220.0 479,260.0 305,970.0 190,274.0 1,692.9 108,505.0 6,376,498.0 3,630.8
1995 59405 454,514.0 483,220.0 351,975.0 218,726.0 1,906.3 121,081.0 6,892,046.0 4,188.9
1996 6,936.6 532,631.0 499,861.0 389,813.0 249,784.0 2,196.6 132,629.0 7,477,540.0 4,598.3
1997 7,607.7 624,337.0 507,271.0 420,987.0 277,033.0 2,452.2 142,361.0 8,131,152.0 4,827.2
1998 8,202.7 989,573.0 497,218.0 449,509.0 287,900.0 2,662.4 141,242.0 8,746,934.0 4,835.0

Source: International Financial Statistics Yearbook 1998 and 1999, IMF



Table C2: Inflation Rate (Change in Consumer Price Index)
Yer CH INDO JAP KORE MALAY PH SING TA* THAI

1975 191 118 253 45 68 25 52 53
1976 199 94 153 26 92 -18 25 41
1977 1 82 102 48 99 32 7 76
1978 81 41 145 49 73 49 58 79
1979 163 38 183 37 175 41 98 99
1980 18 78 287 67 182 85 19 197
1981 122 49 213 97 131 82 163 127
1982 95 27 72 58 102 39 3 53
1983 118 19 34 37 10 12 14 37
1984 105 22 23 39 503 26-004 09
1985 47 2 25 3231 05 -02 24
1986 58 06 28 7 08 -14 07 18

197 72 93 01 3 3 38 05 05 25
198 187 8 07 71 26 88 15 13 38
1989 183 64 23 57 28 122 23 44 54
190 31 78 31 86 26 141 35 41 6
191 35 94 33 93 44 187 34 36 57
192 63 75 17 62 48 89 23 45 41
1993 146 125 13 48 35 76 23 29 34
19% 242 96 07 62 37 91 31 41 5
195 69 9 01 45 53 81 17 37 58
19% 83 66 01 49 35 84 14 31 58
197 28 116 17 44 27 51 2 09 56
198 08 576 06 75 53 97 03 17 81

Source: International Financial Statistics Yearbook 1998 and 1999
Taiwan: Taiwan Statistical Data Book 1999



Tahle C.3  Exchange Rate per one dollar (Quarterly)

Year

1985

1986

1987

1988

1989(1)

1992

Quar.

A W N PP O DN R DO, N RO N RO DN PR

A W N R B WODN

CHI

3.2079
3.1871
3.6943
3.722
3.7128
3.722
3.7128
3.722
3.722
3.7127
3.722
3.722
3.722
3.722
3.7214
3.7214
4.7212
4721
4.7225
4.72
5.23
5.2847
53471
5.375
5.45
55101
5.43
5.524

INDO

1129
1124
1132
1647
1630
1642
1642
1646
1660
1668
1693
1
1730
1755
1764
1780
1797.01
1818.02
1852.02
1845.02
1885.01
1920.01
1955.03
1977.03
2002
2018.53
2029.01
2050.52

JAP

187.6
162.8
154.25
162.8
153.33
139.55
151.18
134.67
128.92
124.35
133.73
123.82
128.67
134.2
139.65
143.35
144.8
156.9
150.45
129.75
1275
138.8
136.65
130.25
126.7
1333
127.9
124.3

KORE

888.5
884.5
885.4
872.7
856.3
835.2
808.5
800.5
780.5
739.9
723.3
697.6
680.7
666.4
660.11
669.4
685.7
697.73
715.5
715.05
77
724.35
727.9
750
765
763.97
787.2
782.5

MALAY
2.546
2.4765
2.464
2.4345
2.458
2.581
2.619
2.614
254
2.4695
2.5435
2.489
2.579
2.586
2.652
2.6765
2.7295
2.6955
2.6653
2.699
2.705
2.694
2.6997
2.6992
2.69
2.7575
2771
2.742
2.604
2.528
25
2.5255

PH
18.215
18.454
186
18.72
19.222
20.5
20.42
20.436
20.54
20.48
20.44
20.811
20.844
20.973
21.042
21.375
21.35
21.57
21.88
22.05
22.6
22.86
241
28
28
27.822
274
26.7
26.159
26.401
24.99
24.631

SING
2.2575
2.2255

2.203
2.119
2.1347
2.204
2.169
2191
2.1435
2.1213
2.1133
2.0455
2.0185
2.005
2.0455
1.968
1.9285
1.9535
1.949
1.9585
1.8625
1.8615
1.804
1711
1
1.773
172
1.682
1.6215
1.648
1.6108
1.6374

TA

39.32363
38.56537
38.06624
36.45643
35.05082
32.55208
30.24803
29.95806
28.57143
28.58776
28.57143
28.10015
27.62431
25.62132
25.41038
25.90003
25.93025
26.19996
26.97017
26.77018
26.61982
27.01972
26.75013
25.84981
24.75983

24.6999
24.83978
25.19019

148

THAI

26.6
26.25
26.32
26.29
25.87

25.6

26
25.55
25.25
2512
25.52

252
25.37

256
25.66
25.75
25.58
25.88
25.62

25
2511
25.61
25.69
2549
2531
25.59
2531
2543



Year

1993

1994

1995

1996

1997

1998

Quar.

A W N AW DN R

AW ON R

A W N R DM ODN R, DWW DN PR

CHI

5.84
5.719
5.719

5.7723
8.7

8.7
8.679
8.679
8.436
8.3053
8.3023
8.314
8.2928
8.3502
8.339
8.327
8.3216
8.3231
8.3197
8.3113
831
8.2789
8.28
8.2776

Source: Datastream

China

Indo

Jap

Kor

INDO

2060.03
2075.03
2092.01
2094.5
2115.06
2160.01
2161.04
2172.02
2222
2225
2238.75
2284.5
2292
2329.75
2346
2334.25
2377.25
2429.38
2605
3317
7650
9400
13100
8050

Yuan to US$
Rupiah to US$
Yen to US$
Won to US$

JAP

1211
1117
104.75
107.11
108.25
104.45
101.33
97.8
98.91
83.86
92.83
100.86
107.08
1054
108.27
111.78
122.68
120.18
114.8
124.36
123.2
132.85
146.18
122.36

KORE

797.7
798.3
800.1
807.3
808.67
808.3
804.9
796.75
794.75
760.15
758.65
769.05
780.6
778.35
814.35
828.9
868.65
893.15
894.35
998.9
1582.5
1386.5
1338
1316.5

MALAY PHI

2.63 25.266
2.5675 26.819

2.5515 28.068
2.5496 28.293

2.761 27.57

2.615 27.554
2.5805 26.109
2.5602 24.393
2.5485 24.811
2.4665 25.822
24715 25.674

2534 26.098

2.547 26.134
2.4882 26.164
2.4907 26.195
2.5183 26.235
2.4865 26.349
2.5055 26.373
2.6905 28.487
3.3124 34.533

3.575 41.924

3.815 40.425
4.2424 417
3.7998 393

Ringgit to US$
Peso to US$

Singapore dollar to us$
Taiwan dollar to US$

Baht to U4

SING

1.6472
1.6116
1.6119
15917
1.5855
1.5527
1.5063
1.4689
1.4533
1.3923
1.396
14113
1.4163
1.4046
1417
14
1413
144
1.478
15715
1.628
1.62
1.7455
1.6615

TA

25.66011
25.94976
26.68018
26.57031
26.42427
26.64819
26.49077
26.04981
26.31233
25.40199
26.96872
27.18869
27.47253
27.20348
27.49519
27.49519
27.51032
27.68549
28.73563
30.98853
32.84072
33.22259
34.78261

32.7654

149

THAI

25.59
25.19
252
25.36
2547
252
25.04
24.92
25.04
24.58
24.88
25.13
25.23
25.23
25.3
25.48
25.93
25.96
30.75
37.45
44.95
38.63
42
371
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Table C4 GDP by Industrial origin

BN Yuan BN Rupiah BNYen BNWon MN Ring BN Pesos MN Sing $ BN NTW MN Baht
AGRICULTURE cHINA INDO  JAPAN KOREA MAADY PHILP  SING  TAIWAN THAILAND

1989 422.8 388%4 10426 14381 14767 210 190 1929 279947
1990 501.7 40903 10921 15212 14827 236 176.6 1801 272935
1991 528.9 45636 10845 16547 14828 261.9 161 1824 317085
1992 580 52746 10620 18282 15531 294.9 1604  192.2 348127
1993 688.2 58953 9787 18598 16205 3185 156.8 2148 329878
1994 945.7 66072 10242 21102 16047 3725 1717 2276 390233
1995 1199.3 77896 9351 23354 16231 412.2 1999 2449 464171
1996 1384.4 88792 0385 24438 16584 447.8 2286 2457 507339
1997 1396.9 100151 8860 24258 16804 452.5 2141 2216 543000
1998 1459.96 186483  8618.98 22059 16133 449.9 1803 2515 683400

BN Yuan BN Rupiah BNYen BNWon MN Ring BN Pesos MN Sing $ BN NTW MN Baht
MANUFACTURE cHINA  INDO  JAPAN  KOREA MALAY PHILIP  SING  TAIWAN THAILAND

1989 648.4 58362 113604 47245 25827 2456 174044 13777 528599
1990 685.8 69203 122341 53149 29096 2842 181426 14511 628838
1901 808.7 85332 129933 64155 32251 3334 201624 16216 747273
1992 1028.5 92603 128795 71999 34934 3431 20260.2 17175 821293
1993 1414.4 105053 122515 81690 38363 366.3 232442 18219 936628
1994 1936 122748 118286 95650 43083 410.3 257336 18702 1065716
1995 2471.8 149884 120333 112610 48769 455 293475 1960.7 1230515
1996 2908.3 182514 123610 122543 54065 512.6 30814 21079 1368062
1997 3175.2 214258 124552 132877 59745 557.6  32699.4 2289 1471900
1998 3486.15 386781 118210.86 139462 54708 603 32734.8 2403.4 1448200

Manufacturing sector is comprising with Mining and Manufacturing sector



SERVICES

1989
1990
1991
1992
1993
1994
1995
1996
1997
1998

BN Yuan BN Rupiah

CHINA
619.7
667.3
824.2

1055.4
1360.9
1794.3
2176.7
2495.7
2905.2
2633.1

iNDO

75620

93195
110662
127601
154856
181067
212607
244716
290934

BN Yen

JAPAN
288681
310153
331297
344800
352854
360206
364214
376287
384808

385209 379746.37

151

BN Won MN Ring BN Pesos MN Sing BN NTW MN Baht

KOREA
79330
93859

116172

134033

152592

176570

206317

230641

249930

243195

MALAY
29160
32877
36548
39970
44113
48778
53916
59554
64562
66244

PHILIP
349.3
414.5
482.1

517
563.8
648.7
738.9
863.6

1009.5
11445

SING TAIWAN THAILAND

37401.9
44141.4
49775.9
54780.2
64460.7
76198.9
83949.9
90744.7
101119
101227.4

2087.1
2379.9
2668.5
3039.5

3397
3787.3
4138.3
4522.8
4994.6
5395.2

741778

923927
1046698
1225853
1415044
1629423
1859518
2013473
2049700
1893500

Service sector is comprising with Electricity, gas and water, Construction, Trade, Transport and communications,

Finance, and Public Administration

Source: Key Indicators of Developing Asian and Pacific Countries 1999



Table C.5: TRADE MATRIX (EXPORT AND IMPORT BY DESTINATION)

Export Year

CHINA 1978

INDO

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1908
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988

CHI

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

14
27

139

492

INDO

49
70
124
143
188
236
223
401
481
471
693
1052
1438
1428
1844
1377

O O O O O O o o o o o

JAP  KOREA MALAY

1719
2764
4032
4747
4806
4517
5155
6091
5079
6392
8046
8395
9210
10265
11691
15782
21490
28466
30888
31820
30588
4566
7189
10793
11416
11193
9678
10353
8594
6644
7393
8088

473

433
2179
2438
2860
4376
6688
7527
9136
7700

252

294
295
611
327
595
656

674
849

163

S B EBERSN

186
203
255

352

370

527

704
1118

1374

1844

8 8

TR I 8 8 8

184

PHI
86
135
258
255
236
143
233
314
157
245
268
239
205
253
209
281
476
1030
1015
1334
1440
198
165

439
293
242
166
199
108

72

87

SING
248
297
421
658

567

2063
1217
1323
1494
1692
2016
2013
2029
2245
2563

3753
4321
4235
1241

2484
2320
3121
3128
2126
1626
1239
1449
1656

TAl

93.48
319.65
595
697
1461
2242
3095
2804
3399
3867

178
219
323
354
317
477

THAI WORLD

71
212
312
228
168
195
251
116
159
301
512

854
847
893
750
1159
1752
1259
1502
1337

87
151

152



Export Year

JAPAN

KOREA

1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979

CH

534
834
191
1396
1249
1419
1761
2057
23711
2471
3074
3674
5109
5076
3500
4918
7199
12590
9936
8337
9486
8477
6145
8605
11967
17353
18687
21934
21827
21692
20675
13

INDO  JAP  KOREA MALAY

9252
10923
10767
10761
11172
11465
12348
12885
12707

9920

O O O O O O O O O o o o o o o o o o o o o

2627
3353

907
1363
1948
2083
2220
2611
2024

3521
3418
6056

5393

4869

7211
7159
10557
13344
15442
16401
17499
20088
17786
19192
24361
31292
29369
26097
16713
0

0

210

253

342

488

586

820
1010
1110
1461
1663
1168
1496
2070
2416
2496
2772
2869
2184
1723
2188

4107
5529
7649
8128
9690
12364
16802
15341
14524
9986
48
86

PH

143
161
168
181
285
371
550
688
761
862

1610
1692
1924
1799
1744
1072
946
1098
1429
1740
2370
2510
2662
3520
4839
5893
7100
8397
8694
7519
85
m

SNG TAL THA WORLD

1809
1902
2410
3314
3372
1851
2727
4565
4089
5865
2345
2660
3929

4357
4449
4602
3893
4611
6063
8312
9199
10739
12228
12981
16672
19605
23006
20800
20264
14845
144
197

568
849
1056
1279
1436
1700
1813
1609
1830
1720.7

4244

5088

5976

5068

7902
11449
14357
15349
15461
18275
21166
22184
23790
28984
25986
27557
33404

238
188
267

468
395
671
823
836
838

1701
1925
2243
1903
2508
2420
2047
2045
2982
5164
6811
9150
9446
10384
12317
14700
19718
18301
14615
10041

112

153



Export Year

MALAY

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990
1991

427

1003
2654
5151
6203
9192
11486
13601
14295
110
182
217

110
157
165
161
163
279
415
481
619
639

179
241
402
626
1079
1350
1935
2095
2540
2962
3188

415
342

JAP  KOREA MALAY

O O O O O O O o o o o o o o o o o o o

132
213
262
429
441
661
829

722
952
1010
1254
1360
1514

184
164
234
226
253
449
219

410
512
708
1037
1136
1430
1652
2957

4972

O O O O O O O o o o o o o o

PHI
153
131
176
180
165
241
186
220

464

675
746
935
1212
1494
1923
2604
2968
59
118
198
186
129
163
363
368
247
323
315
325
3%
301

SING
267
306
436
537
497
401
532
928

1355
1499
1805
2702
3222
3109
4152
6700
6460
5799

1197
1933
2480
2683

3182

2366

3263

4948

6753
8020

TAI

210
139
259
196
342
556
954
1284
1249
1609
2262
2296
2732

4014
4613
5140

312
3H1
377
347

623
566
639
932

THAI
165
126
101
218
233
143
192
272
537
717
969

1337
1532
1761
1835
2428
2671
2247
2076
100
149
188
196
441
578
465
527
361
511
417
615
1033
1098

WORLD

154



Export Year

PHILIP

SING

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982

772
1204
1933
1889
1882
1868
2180
47.6
51.5
45
78.2
105.2
222
60.2
80.9
1011
87.9
66.8

61.8
127.8
114
167
164
209
328
298
401

170
307
179
240

INDO

543
715
970
1218

1330
90.4

107.2
153.6

30.1
8.3
183
27.9
64.8
254
57
60.9
41.9

72
126

113
107

936
1243
2819

JAP  KOREA MALAY PH

5401
6113
7010
9199
10484
9882
8193
828.2
1214.2
1540
1253.9
11491
983.7
1034.4
874.5
851.6
980.4
1415.5
1581.4
1622
1771.3
1745
1811
2020
2740
3668
4558
4161
981
1366
1560
2124
2262

1389
1614
1646
2015
2384
2523
2876
66.4
141.2
203
198.3
151.5
148.7
98.7
75
112.3
98.3
160.5
160.4
229.5
2279
176
220
291
442
371

730
177
230
289
293
317

314
687
862
937
1408
2039
2908
3269
3669

477
480
611
651
938
1174

237
273
274
323

SING
9391
10228
12167
14960
16014
15767
14730
714
65.6
112.6
129.2
1116
139.3
321.3
249.8
153.6
196.4
220.8
217.3
239.6
229.5
252
378
707
994
1224
1802
2083

o O O o

TAl
1270
151
1754
2280
3209
3424
3006

56.7
74.6
90.6
85.6
1235
144.2
200.4
210
209.3
209.7
287

452
568
661
1250
1460

269

THAI WORLD

1490
1695
2218
2868
3207
2819
2555

10
189

25.3
144
199

831

66.7
124.7
123.3
154.8
156.4
220.8

167

799

780

499

395

610

799

155



Export vear

TAIWAN

1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994

CHI
213
243

571
737
1177
1199
799
858
1113
1905
2098
2759
3394
4053
4314

1856.4
2255
3639
5890

129345
14084

INDO

1791
839
969

1358
896

1038

1283

1698

1671

1793
698

1780

2875

2384

3743

460
51
387
21
409
459
625
1040
1346
1328
1292
1316
1527

JAP  KOREA MALAY

2008
2255
2148
1931
2598
3394
3828
4616
5133
4825
5526
6766
9219
10252
8849
6436

2438
2619
3197
3416
4720
7198
8739
' 8913
8506

9449
9697
10719

457
382
281
324
473
77
866
1173
1393
1305
2062
2532
3243
4715
3699
2876

280
289
339

471

759
1066
1316
1452
1515
1315
1407
1800

3843
3902
3539
3327
4101
5332
6110
6873
8800
7932
10497
19029
22665
22512
21871
18373

316

368
326
352
479
760
1126
1627
2002
2245
2447
3043

PH  SING
421 0
207 0
218 0
248 0
418 0
519 0
663 0
671 0
681 0
808.6 0
13731 0
1577.5 0

1928 0
2296.6 0
2947.4 0

2704 0

231.8 612

224.8 757

182.6 936

1834 874

288.2 1030

3715 1496
532 1987

730.3 2243

8345 2590

8539 2ri1
960 2899

1031 3381.3

1270 3935.9

TAl
325
389

THAI

944
1154
949
821
1215
2144
2465
3490
3706
3954.8
4212.9
5355.2
6823.7
7095.9
5783.6
4508

239.2
294
288.8
287.3
332
485.1
843.3
1277.8
1728.3
1789.8
2247.9
2336
2759

WORLD

1%



Export Year
1995
1996
1997
1998

THAI 1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998

CHI
14785
16186
16435
16630
76.8

123.7
186
306.6
107.3
182.8
2709
2755
387.5
474.6
541.3
268.7
335.2
385.8
430
930
1642
1868
1744
2025

INDO
1870
1664
1796
994.6
68.5
189.2
236.6
135.3
184.2
119.8
46.8
43.3
57.7
58.5
855
161.5
1545
213.7
282.6
202
441
811

1377
1294

JAP  KOREA MALAY

14329
14968
12476
13363
829.5
1125.7
981.8
995.6
%511
960.3
965.1
951.4
1260.3
17317
2544.5
3421.5
3969.5
5134.8

6300
7728
9477
9373
8733
7571

2560
2725
2408
1671
36
50.6
49.2
150.8
81.3
91.2
122.7
132.6
2441
152.9
254.6
300.1
393.6
459.4
532.9
461
571
801
1013
1014
955

3952
3904
3760
2968
211.2
233.6
292.4
319.9
355.7
285.3
351.6
354.8
381.3
387.6
472.9

575
684.1
841.5
1041
1668
1554
2014
2483
2529

PHI
1537
1582
2471
1180
20.5
116
235
20.3
339
67.6
22.9
531
29
711
59.2
954
167.3
105
154.7
198
22
414
631
698
751

SING
5115.7
5262.9
5548.1
3894
330.9
451.6
502.7
550.8
500.7
517.9
623.3
565.6
786.9
1049.3
12241
1431.9
1695.7
2335.9
2822.5
4459
6167
7917
6749

5259

Source: Direction of Trade Statistics Yearbook, 1985,1989, 1993, and 1998

Unit: Millions of

. . Daollars

TA

0
0
0
0

831

102.9
115
140.3
168.4
290
316.3
335.2
472.8
618.2
738
983
13%4
1421
1565
1726

THAI ' WORLD
3421
2950
2861

X

O O O O O O O O O O o 0o o o o o o o o o o

157



Import Year

CHINA

INDO

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987

CHI

O O O O O O O O O O O o o o o o o o o o o

R

132
197
254
231
204
224
249
337
408

INDO

14

151
150
214

324
591
681
582
849
1402
1553
1446
1589
2053
2289
2674
2583

O O O O o o o o o o

JAP  KOREA MALAY

3105
3944
5169
6183
3902
5495
8057
15178
12463
10087
11062
10534
7656
10079
13683
23303
26319
29007
29190
28990
25657
2016
2101
3413
3989
4279
3793
3308
2644
3128
3596

426
634
1066
2623
5360
7318
10288
12484
14885
16288

117
234
489

214
205
159
268

m
189
240
120
156
215
193
198
180
302
570
692
852
803
829
1084
1623
2056
2246
2485
2705
22

139

PHI
57
47
70

117
137

82
97
136
140
135

130

213
272
276
372
327

76
49

253
228
182

23
28
100

SING

46
105
190
113
103
114
4
241
553
618
1018
1499
849
1062
1236
2648
2481
3398
3613
4385
4543

535
936
1243
2819

1791
839
969

1358

TA

1856.44
2254.97
3639
5890
129345
14084
14785
16186
16435
16630

460
s11
387
291
409
459

THAI  WORLD
74
83

140
154
347
135
188
263
287
405

756
386
421
424
601
864
1611
1890
2005
2448
101
219
288
146
199
209

72
75

158



Import  Year
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
JAPAN 1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
KOREA 1978

CHI
410
537
653
835
752
936

1215

1598
1659
1396
2045
2933
4346
5283

5943

5727
7478

11083
12057
14248
16972
20651
27569
35922
40405
41827
36929

INDO

O O O O o o o o o o o

5284
8725
13230
13263
11955
10441
11141
10192
7386
8499
9606
10856
12744
12783
12239
12537
12883
14199
15223
14605
11165
408

JAP
3427
3832
5455
6327
6140
6248
8250
9863
8504
9168
5085

O O O O O O O o o o o o o o o o o o o o o

5982

KOREA MALAY
41 300
569 371
992 290

1439 407
18%4 525
2103 517
2519 681
2637 837
2411 823
2739 1038
2676 1055
2630 1911
3358 3232
3040 3504
3395 2917
3270 3000
3407 3125
4205 4402
4144 4347
5334 3986
8173 4814
11827 4741
12931 5095
11743 5411
12381 6458
11596 6556
11742 7676
13524 8201
17330 10545
15980 11762
14606 11372
12642 9069
0 228

PHI

R & 8 8

116

114
1066
1570
1964
1712
1570
1305
1414
1252
1235
1375
2048

2149
2347
2303
2427
2671
3495
4511
5014
4577

SING

896
1038
1283
1698
1671
1793

698
1780
2875
2384
3743

878
1461
1516
1938

1468
1773
1607
1475

2338
2037

3417

3619
4645
6846
7332
5875
4901

TA

625
1040
1346
1328
1292
1316
1527
1870
1664
1796
994.6

2438
2619
3197
3416
4720
7198
8739
8913
8506
9488
9449
9697
10719
14329
14968
12476
13363

THAI  WORLD
96
209
184
278

235
443
857
1095
981

849
1160
1125
1058
1036
1019
1037
1035
1401
1815
2754
3571
4164
5258
5950
6526
8181

10130
10266
9568

159



Import  Year

MALAY

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

CHI

280
289

473
433

3725
3929

7395
8533
9976
8165

223
253
274
277
270
285
21
282
374
482

561

INDO
592
485
385
683
387
653
669
428
825
905

1116
1600
2052
2292
2588
2843
3322
4009
4090
3842

47

69
69
97
172
139
144
176
284

316

JAP  KOREA MALAY

6657
5858
6374
5305
6239
7640
7557
10869
13657
15847
17167
18574
21120
19458
20016
25390
32597
31396
27840
18360
1372
1757
2471
2829
3101
3362
3692
2833

2750
3816

7055

gOOOOOOOOOOOOOOOOOOOO

114
202
165
260
239
252
276
245

430

742

383
472

610
e
1004
1235
902
1086
1324
1471

1869
1758
1947
1876
2515

3276
3734

O O O O O O o o o o o o o

T ERENRBREE g

PHI
142
272
266
175
178
114
151
122
124
181
200
270
323
265
318
412
611
581
704
802

107

SING

BREERB

390
267
215
432

897
1030
1788
1540
1660
2164
2525
2392
2656

723
1265
1513
1782
1845
1839
1948
1630
1874
2186
3059
4308

TAI

280
289
339

471

759
1066
1316
1452
1515
1315
1407
1800
2560
2725
2408
1671

316

368
326
352
479
760
1126
1627

THAI
7
a
174

133
153
277
191
263
425
464
562
638
539
620
935

1217

1279

1217
250
282
320
395
460
398
481
435
429
443

678
702

WORLD
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Import  Year

PHILIP

SING

1991
1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998
1978
1979
1980

802
975
1096
1363
1709
1875
2281
1949
117.9
127.2
2211
209.9
222.7
79.6
227.8
290.5
120.6
216.6
266.4
242.1
181.7
2429
184
182
320
660
653
1468
1584
342
411
629
772

INDO
506
636
718
942

1213
1425
1494
1614
1535
189.8
187
232.6
152.8
176.8
199
189.8
1374
921
1611
179.6
199.6
177.9

398
620
688
786
849
4
1951
2484
2320

JAP  KOREA MALAY PHI

9582
10379
12533

1072
1213
1301
1898
3179
4068
4226
4817
56.9
97.7
1454
1181
160.6
161.3
1553
214
168.3
201
347.8
444.6
498.8
638.6
697
902
1170
1428
1643
2864
3266
148
195
274
313

1621
182.4

158.9
354.8
390.2
2151
2335
246.9
282.6
287.6
403.5

413

487
622
792

1471
1673
2481
3323
3412

165
240
219
322
460
799

1029

O O O O O O O O O O O o o o o o o o o o o

[e2]
a1

74
75
107

SING
5700
6269
6955
8386
9613

10471

11480

17653

53.3

85.6
1325
141
230.1
289.8
1194
126.8
126.8
237.4
353.1
519.7

TAl
2002
2245
2447
3043
3952
3904
3760
2968

231.8
224.8
182.6
1834
288.2
3715
532
730.3
834.5
853.9
960
1031
1270
1537
1582
2471
1180

THAI  WORLD

892

994

1134

1474

2037
2592
3066

21.4
111
22
28.4
326
50.4
50.8
55.6
29.9
44.2
56.1
90.2
149.9
100.4
138
179
212
422
575
768
827
360
501
475
473
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Import  Year

TAIWAN

1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

CHI
881
827

1347
2268
1430
1412
1683
1698
2095
2227
2253
2404
2885
4042
4439
5669
5429

93.48
319.65

595

697
1461

INDO
3121
3128
2126
1626
1239
1449
1656
1809
1902
2410
3314
3372

2727
4565
4089
5865

178
219
323

317
477

849
1056
1279
1436

JAP  KOREA MALAY

5044
5075
5261
4486
5078
6675
9632
10612
12263
14115
15202
18663
22511
26308
23841
23273
16939

18275
21166
22184

347
428

423

592

877
1264
1488
1776
1889
2129
2747
3915
5399
4863
4132
3313

210
139
259
196
342
556
954
1284
1249
1609
2262
2296

3778
4088
4306
3736

10609
14042
16725
19250
19722
19949
17167

312
b1
377
347

623
566
639
932
1270
1511

PHI
102
128
185
198
184
178
263
267
313
275
317.3
504.1
780.1
1099.5
1389.9
1982.3

2290

56.7
74.6
90.6
85.6
1235
144.2
200.4
210
209.3
209.7

SING

O O O O O O O O O o o o o o o o o

269
325
389
389
504
780
nn
1345
1900
2098

287 2571.6

346 2876.4

TAl
612
757
936
874

1030
1496
1987
2243
2590
2711
2899

33813

3935.9

5115.7

5262.9

5548.1

8
R

O O O O O O O o o o o o o o o o

THAI
530
506
633
544
737

1017
1186
1253
1670
2107
2681
3517.8
4885.3
6417.9
7175.7
6813.2
5490

831
65
102.9
115
140.3
168.4
290
316.3
335.2
472.8
618.2
738

WORLD
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Import  Year
1994
1995
1996
1997
1998
THAI 1978
1979
1980

1982
1983
1984
1985
1986
1987
1988
1989
1990

1992
1993
1994
1995
1996
1997
1998

2242
3095
2804
3399
3867
83.9
2419
416.6
320.7
233.7
265.2
3184
222.7
263.1
503.9
679.4
744.4
1107
11494
1219.5
905
1388
2096
1953
2260
1791

INDO
1700
1813
1609
1830

1720.7
24.8

44.8
24
232
338
78.2
60.8
61.9
1111
172.4
268.5
197.6
220.3
291
513
452
672
939
884
893

JAP  KOREA MALAY

23790
28984
25986
27557
33404
1645.4
1843.2
1952.4
2413.6
2003.6
2815.6
2802.5
2450.3
2420.8
3376.3
5493.3
7736.1
10143.9
11037.7
11905.2
13963
16442
21625
20449
16165
11164

2732
3887
4014
4613
5140
814
116.6
1975
139
156
243.6
2011
186.3
2181
3111
562.3
741.5
1045.5
1593.5
1785.5
1948
1978
2474
2684

2047

1754
2280
3209
3424
3006
67.2

165.9
268.5
444.1
553.8
504.7
47
384.8
521.3
425.8
649.7
1125.4
1190.5
1595.2
1674
2641
3235
3606
3019
2934

PHI

452
568
661
1250
1460
7.8
26.2
78.3
20
193
155
20.3
59.6
70.7
140.6
190.4
94.3
108.8
97.5

121.2

353

575

593

SING
3893.9
4813.3
4872.3
5627.6
4738
217.5
3354
598.6
695.4
541.5
635.8
822.5
688.9
600.9
1012.2
1510.5

2479.8
2989.8
2970.2

2969

4162

3147
311

Source: Direction of Trade Statistics Yearbook, 1985,1989, 1993, and 1998

Unit: Millions of

. . Dollars

TAl

o o O o o

239.2
294
288.8
287.3
332
485.1
843.3
1277.8
1728.3
1789.8
2247.9
2336
2759
3421
2950

2231

THAI  WORLD
983
134
1421
1565
1726

O O O O O O O 0O O O o o o o o o o o o o o
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Table C.6 Cross-country data

i
©»
13
14
15
16
17
18
19
23
24
25
26
27

37

39

45

46

47

49

57

59
67

sd (eif)
0.081344872
0.043450708
0.048168252
0.035958728
0.043200871
0.036303588
0.036128345
0.042978285
0.069033376
0.054995921
0.061489563
0.061253392
0.067042804
0.066349523
0.059518969
0.045014502
0.027469625
0.039232032
0.023917226
0.027168721
0.034131155
0.035323422
0.027892467
0.033172212
0.031820486
0.027106897
0.022131122
0.016002044
0.016173758
0.020323317
0.023374122

SD(gdp)
0.066596328
0.041665749
0.037045501
0.031207063
0.039311431
0.029580275
0.036477838
0.034982742
0.049962116
0.052235783

0.05370703

0.04802519
0.059202052
0.044998965
0.060275694
0.012765636
0.013063262
0.009515014
0.018038113
0.010034113
0.016275825
0.013383647
0.013010801
0.017838209
0.016188583
0.015047762
0.010752322
0.013125553
0.012570101
0.014952922
0.017722524

SIZE
4577188161
4.627675215
4.515539092
4417163231
3.395052544
4.287493255
5.180904601
3.550709059

5.6207319
5.508595777
5.410219916
4.388109229
5.280549941
6.173961286
4.543765744

5.55908283
5.460706969
4.438596282
5.331036994

6.22444834
4.594252798
5.348570846
4.326460159
5.218900871
6.112312217
4.482116675
4.228084298

5.12052501
6.013936355
4.383740813
4.098414323

SD(DINFLA)
20.55982058
8.724964183
9.166781817
8.422483139
9.796830553
8.015159248
7.726836351
8.920394859
15.86814069
15.21179732
15.04756902
16.31777831
16.38753252
16.19286537
14.6819201
1290305735
1.881163942
3.133617008
0.955684746
1.46291186
1.813406861
1.927145269
2.506347497
1.729611389
1.838749575
1.723562203
4,002235486
1.84899372
155791884
1.391282382
3.471727076

DISSM

0.178797979

0.70691171
0.428579904
0.414832483
0.202709249
0.676220597
0.485291408
0.257982095
0.530206261
0.251874455

0.38671742
0.185144683
0.499515148
0.315298305
0.125143992
0.278331806

0.58724668
0.551527824

0.09333039
0.221620302
0.448929615
0.404653241
0.368934384
0.247640692
0.085149063
0.199281209
0.266637221
0.534402879
0.458044813
0.262674649
0.500982839

TRADE
0.003014506
0.007422211

0.00957643
0.003214083
0.001084896
0.007103855

0.02742522
0.002667273
0.004379692
0.009223302
0.006929104
0.002205619
0.023914459
0.007409822
0.003761516
0.008235734
0.004204833
0.001918561
0.005503909
0.008218436
0.004613537
0.009636763
0.003982126
0.014319243
0.008052881
0.004950299
0.007522906
0.188319008
0.015039154
0.016538725
0.017285428



i

69
78
79
89

sd (eij)
0.020813706
0.020463331

0.01120574
0.020893193
0.021633831

where; 1= China

2
3

4 = South Korea

5

= |Indonesia

= Japan

= Malaysia

SD(gdp)
0.012725842
0.018375594
0.019065692
0.012351425
0.020096308

6 = The Phillipines

7
8
9

= Singapore

= Taiwan

= Thailand

SIZE
4.991825668
3.361630126

5.88426638
4.254070838
5.147482184

(DINFLA)
3.490765596
3.834057903
1.071914176
2.073001045

2.02838195

DISSM
0.422325957
0.177451929
0.190929189
0.419964048
0.267178972

TRADE
0.006172459
0.003308663
0.024568822
0.047130336
0.009315814



SD(eij)

0.09

0.08

0.07

0.06

0.05

0.04

0.03

0.02

0.01

sd (eij)

a4
/_-L,-—-""'"'

\ '‘¢—sd (eij)

P
VA —e

j 12.13 14 15 16 17 18 19 23 24 25 26 27 28 29 34 35 36 37 38 39 45 46 47 48 49 56 57 58 59 67 68 69 78 79

country

99T



SD(GDP)

0.07 -

SD(gdp)

0.06

0.05

0.04

—&— SD(gdp)

0.03

0.02

0.01

i
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—a - DISSM



Mean

0.2 -

TRADE

s

0.18

0.16

0.14

0.12

0.1

0.08

0.06

0.04

/\

0.02

i

12 13 14 15 16 17 18 19 23 24 25 26 27 28 29 34 35 36 37 38 39 45 46 47 48 49 56 57 58 59 67 68 69 78 79

Country

691



Mean

SIZE

WAV s

WAV WAVA A y

i
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Country

0LT



25

2
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(DINFLA)

i
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