
Chapter 4
Prospects of Thai Export Performance and Instability

In  th is  chap te r w e  w i l l  d iscuss  a bou t th e  re su lts  o f  th is  

s tu d y . A s  w e  c o u ld  see in  ch ap te r 3 th a t th e  o v e ra ll p e rfo rm a n ce  o f  T h a i r ic e  

and  ru b b e r e xp o rts  to  th e  w o r ld  m a rk e t w e re  q u ite  th e  sam e b u t th e  change  in  

e x p o r t in s ta b il i ty  in d e x  w e re  d if fe re n t. T he re fo re , w e  w i l l  d iscuss  a b o u t r ic e  

e x p o r t f i r s t  and  fo l lo w e d  b y  ru b b e r e xp o rt. M o re o v e r , w e  w i l l  t r y  to  sugges t 

th e  p o l ic y  im p lic a t io n  to  s o lve  som e p ro b le m  o f  r ic e  and  ru b b e r e x p o r t o f  

T ha ila n d .

B e fo re  re com m end  som e p o l ic y  im p lic a t io n s  o f  th e  

re su lts  o f  r ic e  and  ru b b e r e xp o rts  o f  T h a ila n d , w e  w i l l  d iscuss  a b o u t th e  

a g r ic u ltu ra l p o l ic y  and  th e  p o l ic y  o p tio n s  fo r  g o v e rn m e n t to  choose  to  

in te rv e n e  in  a g r ic u ltu ra l m a rk e t f irs t .

I f  a d e f in i t io n  o f  a g r ic u ltu ra l p o l ic y  w a s  re q u ire d , i t  

m ig h t be ‘ T h a t se t o f  m easures ta ke n  b y  cen tra l g o ve rnm en ts  w h ic h  w e re  

a im ed  a t in f lu e n c in g , d ire c t ly  o r  in d ire c t ly ,  a g r ic u ltu ra l fa c to r  and  p ro d u c t  

m a rk e ts ’ .37

37 Josling, T. (1974) “Agricultural Policies ๒ Developed Countries: A Review”, J o u rn a l, o  f

A g r ic u ltu re  E c o n o m ic s . (35:3,259-64).
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F ood  and  a g r ic u ltu ra l p r ice s  w e re  m a jo r  d e te rm in an ts  o f  

p ro d u c e r in c e n tiv e s  and rea l in com es  in  d e v e lo p in g  c o un tr ie s . G o ve rnm e n ts  

in  those  c o u n tr ie s  o fte n  a dop t p r ic in g  p o lic ie s  to  reduce  fo o d  p r ic e s  fo r  u rb a n  

con sum e rs  e v e n th o u g h  fa rm e rs  w e re  fo rc e d  to  bea r th e  costs. I r o n ic a l ly ,  in  

d e ve lo p e d  c o u n tr ie s  w h e re  fa rm e rs  w e re  a m u ch  sm a lle r p ro p o r t io n  o f  the  

p o p u la t io n , g o v e rn m e n t p r ic e  in te rv e n tio n s  tend  to  s u p p o r t a g r ic u ltu ra l  

p r ic e s , o fte n  a t th e  expense  o f  ta x  paye rs  and  con sum e rs .38

T he  fo rm  o f  g o v e rn m e n t in te rv e n tio n s  in to  a g r ic u ltu ra l  

c o m m o d ity  m a rke ts  a lso  s h ifte d  as d e ve lo p m e n t p roceeds . D u r in g  e a r ly  

stages o f  d e v e lo p m e n t, m o s t g o ve rnm en ts  had  to  in te rv e n e  in  a g r ic u ltu ra l  

m a rke ts  to  ra ise  re venues  because th e  e c o n o m ic  base w a s  p r im a r i ly  

a g r ic u ltu ra l. I t  w as  p o l i t ic a l ly  and  b u re a u c ra t ic a lly  d i f f i c u l t  to  ta x  o n  la n d  o r  

in c o m e  d ire c t ly ,  fo o d  p r ic e s  w e re  m a n ip u la te d  th ro u g h  a v a r ie ty  o f  

m echan ism s  th a t im p l ic i t ly  ta x  a g r ic u ltu re . A s  d e v e lo p m e n t p roceeds , w ith  

its  a c c o m p a n y in g  s tru c tu ra l tra n s fo rm a tio n  o f  the  e c o n o m y , th e  need to  ta x  

a g r ic u ltu re  d im in is h e s .39

P o li t ic a l leade rs  a d v ised  p o lic ie s  to  m ee t s o c ie ty ’ s 

o b je c t iv e s  and  the  d em and  o f  in te re s t g ro u p s , to  gene ra te  re venue , and in  

som e cases, to  l in e  th e ir  o w n  pocke ts . G o ve rn m e n t c o u ld  in f lu e n c e

8 Gorge พ . Norton and Jeffrey Alwang. “ In tro d u c t io n  to  E c o n o m ic s  o f  A g r ic u ltu r a l 

D e v e lo p m e n t'. (McGraw-Hill, Inc, 1993), pp242-243.
I b i d ,  p 2 4 4 .
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a g r ic u ltu ra l p r ice s  b y  s e tt in g  p r ic e  c e ilin g s  o r  f lo o rs  and e n fo rc in g  th em  w ith  

sub s id ie s , ta xes , m a n ip u la t io n  o f  e x change  ra tes, s to rage  p ro g ram s , q u a n t ity  

re s tr ic t io n s , and o th e r p o l ic y  in s trum en ts . These in te rv e n tio n s  in f lu e n c e d  

p ro d u c e r and  co n sum e r p rice s  and in com es , p ro d u c t io n  and c o n s u m p tio n  

f o r e ig n  e xchange  ea rn in g s , p r ic e  s ta b ili ty ,  g o v e rn m e n t revenues , th e  

e f f ic ie n c y  o f  resou rce  a llo c a t io n , e m p lo ym e n t, c a p ita l in v e s tm e n t, te c h n ic a l  

change , h e a lth  and  n u tr i t io n ,  and  m a rk e t in g  m a rg in s .

M a rk e t in g  re fe rre d  to  th e  p rocess o f  c h a n g in g  p ro d u c ts  

in  t im e , space , and fo rm  th ro u g h  s to rage , tra n s p o r ta t io n , and  p ro ce ss in g . 

G oods  w e re  e xchanged  and  p r ic e s  w e re  d e te rm in e d  in  th e  m a rke ts . T he  

im p o r ta n c e  o f  th e se  fu n c t io n s  in c re a sed  as m a rke ts  becam e m o re  

c o m m e rc ia lis e d . D e v e lo p in g  c o u n tr ie s  o fte n  had m a rk e tin g  sys tem s  

cha ra c te r ise d  b y  d e f ic ie n t in fra s tru c tu re , in a dequa te  in fo rm a t io n , w e a k  

b a rg a in in g  p o s it io n  fo r  p ro d u ce rs  fo r  c e rta in  c o m m o d it ie s , and  g o v e rn m e n t-  

in d u c e d  d is to r t io n s . T he  g o v e rn m e n t c o u ld  h e lp  to  s o lve  c e rta in  m a rk e t in g  

d e f ic ie n c ie s , p a r t ic u la r ly  th e  la c k  o f  roads and in fo rm a t io n . T he  p u b lic  se c to r  

c o u ld  p ro v id e  a sys tem  o f  g rades and  s tanda rds  as w e ll  as o th e r re g u la tio n s . 

These c o n tr ib u t io n s  c o u ld  h e lp  reduce  tra n sa c tio n s  costs th a t rose as m a rke ts  

becam e less pe rsona l. G o v e rn m e n t s h o u ld  a v o id  th e  la rg e r pa ras ta ta l 

m a rk e t in g  agenc ies  th a t te nd  to  in tro d u c e  m a rk e tin g  d is to r t io n s .40

I b i d ,  p 2 5 9 .
40
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A lth o u g h  gove rnm en t shou ld  a v o id  to  in te rvene  in  the  

m a rke t, the  in te rv e n tio n  and d is to r t io n  s t i l l  necessary. T h e y  used a range o f  

w ays  o f  m a n ip u la tin g  the supp ly  and dem and o f  fa rm  p roduc ts . The re  w e re  

th ree  m a in  p o lic ie s  op tio n s  fo r  gove rnm en t to  choose i f  th e y  w ish ed  to  

in te rvene  in  a g r ic u ltu ra l m arke ts . T h e y  w e re  to 41;

1. m an ip u la te  ( i.e ., ra ise ) p ro du c t p rices w ith  o r w ith o u t c o n tro ll in g  

supp ly  fro m  hom e  o r fo re ig n  supp lie rs

2. change the  le ve l o f  costs faced b y  fa rm e rs  b y  the  use o f  subs id ies and  

taxes l in k e d  to  inpu ts

3. m ake  paym en ts  to  fa rm e rs  n o t l in k e d  to  p ro d u c tio n  (th o ugh  p o s s ib ly  

l in k e d  to  n o n -p ro d u c tio n ) so tha t th e ir  p ro f it - in c o m e  o b je c tiv e  is  

approached in  a w a y  tha t does n o t d ire c t ly  f lo w  fro m  a g r ic u ltu ra l 

p rodu c tio n .

These th ree op tions  w e re  cons ide red  in  tu rn , th o ugh  

in e v ita b ly  ac tua l p o lic ie s  con ta ined  aspects o f  m o re  than  one o f  the approaches. 

M o s t a tte n tio n  w o u ld  focus on the f ir s t  tw o , s ince in  p ra c tice  th e y  had  

dom ina ted  the  pa tte rn  o f  in te rv e n tio n  fo r  p o l ic y  purposes.

In  a free  m a rke t the  in te ra c tio n  o f  dem and w ith  supp ly  

ensured tha t the  q u a n tity  th a t en tered the m a rke t f ro m  supp lie rs  was a l l taken  

f ro m  the  m a rke t b y  purchasers, and p rices  w o u ld  be ad jus ted  b y  the  in te ra c tio n

41 Berkely H ill and Derek Ray. “ Economics For Agriculture: Food, Farming, and the 
Rural Economy”  (Macmillan Education, 1987), p336.



93

o f  buye rs  and se lle rs to  ensure tha t th is  ba lance was ach ieved . A d ju s tm en ts  to  

the  ba lance be tw een  dem and and supp ly  w e re  m ade so le ly  b y  changes in  p rice . 

G ove rnm en t th a t a ttem p ted  to  m an ip u la te  fa rm  p rices  and d is to rte d  the  p r ic e  

f ro m  its  e q u il ib r iu m  le ve l w as a lso faced w ith  the consequence tha t the  

q u a n tity  dem anded w o u ld  n o t equate w ith  the q u a n tity  supp lie d  at the  n ew  

p ric e  le ve l. T he  gove rnm en t m ig h t have a m echan ism  w h ic h  rem oved  

surp luses and supp lies d e fic its  at the  n ew  p r ic e  i f  i t  w is h e d  to  a llo w  m a rke t 

fo rces  to  con tin ue  to  o p e ra te .42

The  s im p le  s o lu tio n  was the  b u ffe r  s tock  p r in c ip le , w he re  

in te rv e n tio n  was des igned to  s tab ilise  p rices  o f  those a g r ic u ltu ra l p roduc ts  tha t 

w e re  sub jected  to  w id e  p r ic e  v a r ia t io n  b ro u gh t abou t b y  w ea th e r in flu e n ce d  on  

supp ly . T he  b u ffe r  cons is ted  o f  the state b u y in g  fa rm  p roduc ts  w h e n  p rices  

w e re  lo w , ta k in g  th em  in to  storage, and re leas ing  th em  on to  the  m a rke t w h en  

p rices  rose to  u n u sua lly  h ig h  leve ls . In  re a lity  no  state agency w o u ld  t r y  to  

m a in ta in  a s in g le , u n f lu c tu a t in g  p rice . M o re  l ik e ly  i t  w o u ld  set a m in im u m  and  

a m a x im u m  p r ic e  i t  is  w i l l in g  to  see in  the m a rke t, b u y in g  i f  the  ac tua l p r ic e  

tended  to  s lid e  b e lo w  the  p e rm itte d  range and se llin g  i f  i t  appears to  be l ik e ly  

to  exceed the  des ired  m a x im u m . The  b u ffe r  m ig h t opera te n o t s im p ly  to  

s tab ilise  p rices , b u t ra th e r to  s tab ilise  revenues, tha t w as p r ic e  tunes q u a n tity  

so ld  b u y  p roducers . The re  m ig h t a lso be in com e  im p lic a t io n s  o f  s ta b ilis a tio n  

p ro g ra m m e s .43

42 Ibid, PP336-337.
43 Ibid.
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The  k e y  to  b u ffe r  s tock  was the  v a r ia t io n  in  su p p ly  tha t 

m ean t a gove rnm en t (o r its  agent) w as som etim es a b u ye r and som e tim es a 

se lle r. In  the  case o f  suppo rt b u y in g , the  o p p o r tu n ity  to  be a se lle r se ldom  i f  

eve r ex is ted . T he  gove rnm en t was p ro v id in g  fa rm e rs  w ith  a h ig h e r p r ic e  than  a 

free  m a rke t w o u ld  p e rm it. T o  do th is , i t  m us t opera te on  the  in te rn a l and on  

the  ex te rna l m arke ts .

T he  p ro b le m  was w o rsened  because the  h ig h  p r ic e  w o u ld  

encourage lo ca l fa nne rs  to  in ve s t and expand, s h if t in g  lo c a l su pp ly  r ig h tw a rd s ,  

and en la rg in g  the su rp lus . O thers p rob lem s  w e re  crea ted b y  th is  sys tem  

besides the  budge ta ry  cost. F irs t, w o r ld  m a rke t p rices  w e re  m ade lo w e r and  

m o re  v a r ia b le  as su rp lus dom es tic  p ro d u c tio n , w h ic h  w o u ld  v a ry  f ro m  yea r to  

yea r a cco rd ing  to  the  w ea the r and o the r sho rt-ru n  supp ly  fa c to rs , w as p u t on  

the  w o r ld  m a rke t at subs id ised p rices , a cause o f  c o m p la in t b y  tra d it io n a l fa n n  

e x p o rtin g  econom ies. Second, fa rm e rs  lo s t the d is c ip lin e  o f  m a rke t fo rces  and  

w e re  unab le  to  re la te  th e ir  costs to  costs e lsewhere  o r to  the  s treng th  o f  

consum e r dem and. T h ird , consum e r p a id  h ig h e r p rices  than  th e y  need and  

the re  w e re  the  trade  d is to r t in g  e ffec ts  e x is ts .44

The  gove rnm en t co u ld  a ttem p t to  es tab lish  h ig h e r h om e  

p rices  b y  m in im u m  im p o r t p rices . T h is  was an easy sys tem  to  nego tia te  so

44 I b i d ,  p 3 4 0 .
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lo n g  as supp ly  was re s tr ic te d  to  a fe w  w e ll-e s ta b lish e d  coun trie s  because th e y  

co u ld  see a ga in  in  p rices  the y  re ce ived  to  o ffse t th e ir  loss o f  sales in  coun try .  

The h ig h e r p r ic e  fo r  hom e  fanne rs  increased lo ca l supp ly  and cu t lo c a l dem and  

fo r  the p ro du c t, thus , reduced  the  q u a n tity  o f  im po rts .

T he  m in im u m  im p o r t p r ic e  system  had  tw o  m a jo r  

disadvantages. F irs t, consum ers p a y in g  h ig h e r p rices  fo r  im p o rts  w e re  

need less ly  h e lp in g  to  suppo rt fo re ig n  fa rm e rs  as the  im p o r t in g  c o u n try  was  

con sc io u s ly  a sk ing  fo re ig n  coun trie s  to  be m o re  expens ive . The  second  

d isadvan tage was tha t the  sys tem  creates m onopo lie s  and re ta rds com pe tit io n .

The  ob v io u s  s o lu tio n  was to  re je c t the  m in im u m  im p o r t  

p ric e  concep t and bough t fro m  the  cheapest source w h ils t  m a in ta in in g  a 

cons tan t ra ised  im p o r t p r ic e  b y  im po s in g  a ta x  to  b r in g  up  the  im p o r t p r ic e  to  

the  des ired  dom es tic  p rice . The  m a jo r p ro b le m  w ith  m a rke t in te rv e n tio n  w h ic h  

ra ised  the  p rices  o f  fa rm  p roduc ts  was tha t, n o t un reasonab ly , fa rm e rs  

in te rp re ted  the  h ig h e r p rices  as a s igna l to  expand p ro d u c tio n . T h is  m ig h t n o t  

be the  in te n tio n  o f  p o l ic y  m akers, w h o  m ig h t re a lly  be a im in g  at suppo rtin g  

in com es th ro u gh  p ro du c t p rices . C onsequen tly  the  cost o f  p r ic e  suppo rt m ig h t  

be  m uch  grea te r than  was at f ir s t  env isaged. The  advantage o f  such a system  

was tha t i t  w as au tom a tic .45

I b i d ,  p 3 4 2 .
45
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The  o th e r measures to  m an ip u la te  fa rm  p r ic e  w e re  

d o m e s tic  quo tas , p h y s ic a l c o n s tr ic t io n s  on fo re ig n  supp ly , d e fic ie n c y  

paym en ts , and p ro d u c tio n  boun ties  and taxes.

The  bas ic idea o f  a d e fic ie n c y  p a ym en t sys tem  w as to  

a llo w  free  m a rke t fo rces to  de te rm ine  the le ve l o f  m a rke t p rices , w h ic h  w ith  an  

in te rn a t io n a lly  traded  c o m m o d ity  w o u ld  be the  w o r ld  p rice . Fa rm e rs  so ld  th e ir  

ou tp u t fo r  th is  m a rke t p r ic e  and the  gove rnm en t agreed to  m ake  up  to  fa rm e rs  

the  d iffe re n ce  be tw een  th is  m a rke t p r ic e  and some p re -d e te rm in ed  guaranteed  

p r ic e  b y  means o f  a d ire c t paym en t, te rm ed  the d e fic ie n c y  paym en t. T he  use  

o f  an average m a rke t p r ic e  in  o rde r to  ca lcu la te  the d e fic ie n c y  p aym en t m ean t 

th a t the re  is  s t i l l  an in c e n tiv e  fo r  in d iv id u a l fa rm e rs  to  seek the  best p rices  fo r  

th e ir  ou tpu t, th a t w as m a rke tin g  e ff ic ie n c y  was s t i l l  p rom o ted . The  

d isadvan tage o f  d e fic ie n c y  paym en t sys tem  w e re  the  a dm in is tra tiv e  p ro b le m  o f  

p a y in g  fa rm e rs  in d iv id u a lly  a cco rd ing  to  th e ir  p ro d u c tio n  le ve ls , the  h ig h  cost 

to  the  p u b lic  budge t o f  the  paym en ts and the  in e v ita b le  p o li t ic a l a tte n tio n  tha t 

th e y  a ttrac ted  and the  v u ln e ra b ili ty  o f  expend itu re  to  in flu ence s  ou ts ide  the  

c o n tro l o f  the  gove rnm en t, such as a m ovem en t in  w o r ld  p rices  because o f  

good  y ie ld s  in  fo re ig n  coun tr ie s .46

The  e ffe c t o f  p ro d u c tio n  boun ties  was to  s h if t the  supp ly  

cu rve  fo r  these ente rp rises d ow nw a rd s -fa rm e rs  w e re  w i l l in g  to  su pp ly  the  same

I b i d ,  p 3 4 7 .
46
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quan titie s  to  the  m a rke t at a m a rke t p r ic e  low e re d  b y  the  ex ten t o f  the  b o u n ty  

th an  be fo re . A  ta x  on  p ro d u c tio n  w o u ld  exe rt the oppos ite  e ffe c t; n o t a ll the  

im p a c t o f  the  ta x  w o u ld  fa l l on  the  fa rm e r as the  c o n tra c tio n  in  supp ly  tha t 

w o u ld  re su lt in  pa rt pass the  bu rden  to  the consum er. O ne ins tance w he re  such  

a ta x  was used was on fa rm ers  w h o  exceed quo ta  le ve ls  o f  o u tp u t; b y  

pena lis in g  o ve r-q uo ta  p ro d u c tio n  consum ers had to  pa y  m o re  fo r  th e ir  

purchases.

N o w , w e  m oved  fro m  con s ide r in g  th e  in te rv e n tio n  o f  the  

state in  the  m a rke ts  fo r  a g r ic u ltu ra l p roduc ts  to  the  w a ys  in  w h ic h  i t  a ttem p ted  

to  m an ip u la te  the  m arke ts  fo r  the  inpu ts  w h ic h  fa rm e rs  used.

The  state in te rv e n tio n  in  the  m a rke t o f  the  in p u t m a rke t b y  

b o th  d ire c t m e thods and in f lu e n c in g  the  dem and and supp ly  o f  them . The  

dem and b y  fa rm e rs  fo r  inpu ts , b o th  those used u p  in  p ro d u c tio n  w ith in  one  

cyc le  such as in sec tic ides  and those tha t w e re  lo n g e r- la s tin g  such as b u ild in g s ,  

w as de riv e d  f ro m  the  dem and fo r  fa rm  p roduc ts . T he  supp ly  o f  fa rm  p roduc ts  

co u ld  be in flu e n ce d  b y  the  cost o f  inpu ts . B y  ta x in g  inpu ts  and the reby  ra is in g  

th e ir  p rices , gove rnm en t co u ld  reduce p ro d u c tio n ; b y  sub s id is in g  in pu ts , i t  

co u ld  expand  fa rm  supp ly .

F in a lly ,  the las t p o l ic y  o p tio n  fo r  g o ve rnm en t to  choose to  

in te rvene  in  a g r ic u ltu ra l m arke ts  was d ire c t paym en ts  to  fa rm e rs . O ne w a y  in  

w h ic h  i t  w as fe lt  p oss ib le  to  in flu e n ce  the  m a rke t fo r  p roduc ts  was to  m ake
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paym en ts  to  fa rm e rs  w h ic h  co u ld  be en jo yed  as in com e ; th is  m ig h t re lie ve  

th em  fro m  the necess ity  to  d e rive  a liv e lih o o d  fro m  a g r ic u ltu ra l a c t iv ity . The  

im p lic a t io n  was tha t th e y  w o u ld  then  no t p roduce  as m uch , th e reby  re lie v in g  in  

pa rt the p ro b le m  o f  o ve r-p ro d u c tio n . I t  w o u ld  be easy to  deduce tha t a d ire c t 

in com e  paym en t w ith o u t any c o n d it io n  attached w o u ld  a ffe c t n e ith e r the  le ve l 

o f  ou tp u t n o r the  use o f  inpu ts ; fa n n e r w o u ld  s t i l l  behave as p ro f i t  m ax im ise rs  

in  the  w a y  tha t a rranged th e ir  fa rm s , a lth ough  perhaps a m odes t re d u c tio n  in  

a c t iv ity  m ig h t be e x h ib ite d  b y  those w h o  p re fe rred  to  take  m o re  o f  th e ir  rew a rd  

in  the fo rm  o f  le isu re . O n  the O the r hand, d ire c t paym en ts co u ld  a ffe c t the  

m arke ts  fo r  fa rm  p roduc ts  and the inpu ts  i f  th e y  w e re  l in k e d  to  sp e c if ic  ac tions  

b y  fa rm e rs .47

F ro m  the m ethods o f  p r ic e  in te rv e n tio n  and m a rke t 

in te rv e n tio n  d iscussed above, w e  cou ld  a p p ly  those measures to  so lve  the  

p rob lem s  o f  nega tive  com pe titiveness  o f  T ha i r ic e  and ru b be r expo rts  as 

fo l lo w in g .

R ice  E x p o r t

A s  m en tio ned  in  the  p re v ious  chap te r th a t p r ic e  s ta b ility  

was caused b y  in s ta b ility  in  fo re ig n  dem and. Thus , w h en  p r ic e  f lu c tu a t io n  was  

la rge r c o n tr ib u to r and dem and flu c tu a t io n  was the  source o f  the  e xpo rt in

I b i d ,  p p 3 5 4 - 3 5 6 .
47
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s ta b il i ty ,  the  deg ree  o f  in s ta b il i ty  w o u ld  be h ig h . W h ile ,  i f  d em and  

f lu c tu a t io n  is  the  sou rce  o f  the  e x p o r t in s ta b il i ty  and q u a n t ity  f lu c tu a t io n  w as  

la rg e r  c o n tr ib u to r , the  deg ree  o f  in s ta b il i ty  w o u ld  be lo w .

In  p e r io d  1, r ic e  e x p o r t in s ta b il i ty  in d e x  w as h ig h e r  than  

in  p e r io d  2 because o f  in  p e r io d  1 the  sou rce  o f  e x p o r t in s ta b i l i ty  w as  

dem and  f lu c tu a t io n  and  th e  d e te rm in a n t c o n tr ib u to r  w as  p r ic e  in s ta b il i ty .  

The  dem and  f lu c tu a t io n  c o u ld  e ffe c t the  in s ta b il i ty  in  e x p o r t th ro u g h  p r ic e  

f lu c tu a t io n  v a r ia b le  th an  q u a n t ity  f lu c tu a t io n  v a r ia b le . In  p e r io d  2 , th e  

dem and  f lu c tu a t io n  w as  s t i l l  th e  sou rce  o f  r ic e  e x p o r t in s ta b il i ty ,  b u t the  

d e te rm in a n t c o n tr ib u to r  o f  r ic e  e x p o r t in s ta b il i ty  changed  f ro m  p r ic e  

in s ta b i l i ty  to  be q u a n t ity  in s ta b il i ty .  T h e re fo re , th e  r ic e  e x p o r t in s ta b il i ty  

in d e x  o f  p e r io d  1 w a s  lo w e r  th a n  p e r io d  2.

T he  d e te rm in a n t v a r ia b le  o f  the  c om pe tit iv e n e s s  re s id u a l 

o f  r ic e  e x p o r t in  1 9 8 6 -1 9 9 0  w a s  p r ic e  s ta b i l i ty  in d e x . T he  o v e ra ll p o s it iv e  

re su lts  o f  p r ic e  s ta b i l i ty  in d e x  in  p e r io d  1 to ld  US th a t th e  p r ic e  o f  r ic e  e x p o r t  

f r o m  T h a ila n d  f lu c tu a te d  m o re  o fte n  th a n  the  o th e r e xp o rte rs , U S A  and  

V ie tn a m . In  p e r io d  2 , th e  p r ic e  s ta b i l i ty  in d e x  w as s t i l l  the  d e te rm in a n t  

v a r ia b le  o f  the  c om pe tit iv e n e s s  re s id u a l o f  T h a i r ic e  e x p o rt. T he  a b i l i t y  to  

s u p p ly  r ic e  to  the  w o r ld  m a rk e t o f  T h a ila n d  had re la t iv e ly  h ig h  in f lu e n c e  on  

th e  c o m p e tit iv e n e s s  re s id u a l th an  the  p r ic e  s ta b i l i ty  in d e x . T he  o v e ra ll re su lt  

o f  p r ic e  s ta b i l i ty  in d e x  in  p e r io d  2 w as nega tive . T h is  m ean t th a t th e  p r ic e  o f  

T h a i r ic e  th a t e x p o r t to  th e  w o r ld  m a rke t has changed  m o re  o fte n  th a n  th e
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c o m p e tito rs  d u r in g  1 9 86 -1 99 0 . T he  o v e ra ll re su lt o f  s u p p ly  a v a i la b i l i ty  

in d e x  w as n eg a tiv e  in  p e r io d  2 w h ile  th is  in d e x  has the  p o s it iv e  s ig n  in  

o v e ra ll re su lts  in  p e r io d  1. T hus , d u r in g  1991 -1995  T h a ila n d  had less a b i l i t y  

to  s u p p ly  r ic e  to  th e  w o r ld  m a rk e t th an  the  o th e r m a jo r  c o m p e tito r  w h ic h  are  

U S A  and  V ie tn a m .

T he  d e te rm in a n t v a r ia b le s  th a t caused th e  n e g a tiv e  

c o m p e tit iv e  e ffe c ts  o f  T h a i r ic e  e x p o r t w e re  p r ic e  s ta b i l i ty  in d e x  fo r  p e r io d  1 

and s u p p ly  a v a i la b i l i t y  in d e x  and  p r ic e  s ta b i l i ty  in d e x  fo r  p e r io d  2 . T he  w e a k  

p o in t  th a t caused th e  n e g a tiv e  c om pe tit iv e n e ss  o f  T h a i r ic e  e x p o r t to  th e  

w o r ld  m a rk e t d u r in g  1 9 8 6 -1 9 9 0  w as the  p r ic e  in s ta b il i ty  o f  T h a i r ic e  

c o m p a r in g  to  th e  m a jo r  c o m p e tito rs . In  p e r io d  2 , th e  causes o f  n e g a tiv e  

com p e tit iv e n e s s  o f  T h a i r ic e  in  th e  w o r ld  m a rk e t w e re  th e  p r ic e  s ta b i l i ty  

in d e x  and  s u p p ly  a v a i la b i l i t y  in d e x . E ve n th o u g h , th e  o v e ra ll re su lts  o f  p r ic e  

s ta b i l i ty  in d e x  had  e xpe c te d  s ig n  (n e g a tiv e  s ig n ) o f  th e  c o r re la t io n  c o e f f ic ie n t  

be tw een  com p e tit iv e n e s s  re s id u a l and  p r ic e  s ta b i l i ty  in d e x , th e  p r ic e  s ta b i l i ty  

c o u ld  e x p la in  th e  co m p e tit iv e n e s s  re s id u a l o f  T h a i r ic e  e x p o r t less th a n  

s u p p ly  a v a ila b i l i ty .  B ecause  o f  s u p p ly  a v a i la b i l i ty  in d e x  in  p e r io d  2 had  

n e g a tiv e  o v e ra ll re su lts , th e re fo re , T h a ila n d  had lo w e r  a b i l i t y  to  s u p p ly  r ic e  

lo w e r  th a n  th e  c o m p e tito rs . T he  o v e ra ll p e rfo rm a n ce  o f  r ic e  e x p o r t  

c o m p e tit iv e  g ro w th  w as  n ega tiv e . T he  w e a k  p o in t th a t caused th e  n eg a tiv e  

com pe tit iv e n e s s  o f  T h a i r ic e  e x p o r t in  the  w o r ld  m a rk e t c o m p a r in g  to  the  

m a jo r  c o m p e tito rs  w a s  n e g a tiv e  s u p p ly  a v a i la b i l i ty  in d e x .
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A s  m e n tio n e d  e a r lie r  th a t r ic e  e x p o r t in s ta b il i ty  o f  

T h a ila n d  to  th e  w o r ld  m a rk e t in  p e r io d  1 w as  h ig h e r th a n  p e r io d  2. W h ile  

T h a i r ic e  e x p o r t had  m o re  s ta b i l i ty  in d e x  o f  e x p o r t in  p e r io d  2 , e x p o r t  

com p e tit iv e n e s s  w as  n e g a tiv e  in  p e r io d  1 and m o re  n eg a tiv e  g ro w th  in  p e r io d  

2. T h e re fo re , T h a ila n d  w as s t i l l  th e  la rg e  e x p o r te r in  th e  w o r ld  r ic e  m a rke t  

b u t had re la t iv e ly  p e rm anen t u n com pe tit iv e n e s s  c o m p a r in g  to  th e  o th e r  

m a jo r  e xp o rte rs , U S A  and  V ie tn a m .

Policy Implication for the Results of Rice Exports

T he  o b ta in e d  resu lts  sugges ted  th a t e x p o r t o f  r ic e  e x p o r t  

o f  T h a ila n d  in  th e  w o r ld  m a rk e t had th e  p ro b le m  o f  co m p e tit iv e n e s s  g ro w th .  

R ic e  e x p o r t fa ced  th e  p ro b le m  o f  n e g a tiv e  s u p p ly  a v a i la b i l i ty  in d e x , th a t w a s ,  

T h a ila n d  had  less a b i l i t y  to  s u p p ly  th a n  th e  c o m p e tito rs . W h ile  th e  s u p p ly  

a v a i la b i l i t y  o f  r ic e  f ro m  T h a ila n d  w as r ic e  1 3 ,6 3 2 ,9 9 0  m e tr ic  to n s . T he  

s u p p ly  a v a i la b i l i t y  o f  r ic e  f ro m  V ie tn a m  w as  2 1 ,2 1 8 ,1 1 0  m e tr ic  to n s  and  

f r o m  U S A  w a s  5 ,0 8 8 ,7 4 3  m e tr ic  to n s  in  1 9 9 5 * .  T he  s u p p ly  a v a i la b i l i t y  w as  

th e  s u p p ly -s id e  v a r ia b le . T h e re fo re , to  in c rease  a b i l i t y  to  s u p p ly , w e  had  to  

in c rease  p ro d u c t iv ity ,  q u a l i ty  and  p ro d u c tio n  te c h n o lo g y  o f  r ice .

T he  s tro n g  in flu e n ce s  o f  d o m e s tic  and  e x p o r t m a rke ts  

had  s t im u la te d  the  e xp a n s io n  o f  c u lt iv a te d  areas as w e ll  as o u tp u t g ro w th ,

* Data from FAOSTAT Statistics Database.
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h o w e ve r , th e  in e la s t ic ity  o f  la n d  s u p p ly  had  sw itc h e d  th e  co n ce rn  to w a rd  

p ro d u c t iv ity  im p ro ve m e n ts . S ig n if ic a n t d e ve lo pm en ts  in  ru ra l in fra s tru c tu re ,  

e x te n s io n  w o rk ,  and p u b lic  resea rch  had re su lted  in  the  s u s ta in in g  the  r ic e  

s u p p ly  g ro w th  th ro u g h  the  a d o p tio n  o f  r ic e  c ro p p in g  in te n s ity  and  m o d e m  

te c h n o lo g y . A  consequence  o f  these a g r ic u ltu ra l d e ve lo pm en ts  in  T h a ila n d  

and a lso  in  o th e r pa rts  o f  th e  w o r ld  had a ffe c te d  the  in te rn a t io n a l r ic e  m a rke t. 

S ince  b o th  d o m e s tic  and  in te rn a t io n a l r ic e  m a rke ts  w e re  c lo s e ly  l in k e d , th e  

e ffe c t o f  p r ic e  m ovem en ts  in  th e  in te rn a t io n a l m a rk e t in e v ita b ly  tra n sm itte d  

to  th e  d o m e s tic  m a rke t. E s se n tia lly , these w o u ld  re m a rk a b ly  re s u lt in  a 

re d u c t io n  o f  fa n n e rs ’ in c o m e  i f  th e  w o r ld  p r ic e  d e c lin e d  due to  in c reased  

supp lie s .

R ic e  p ro d u c t io n  in  T h a ila n d  w as  n o w  in  an in te rn a t io n a l 

ph rase . A  m ass ive  e n c ro a chm en t o f  fo re s t w as  in  th e  pas t has re du ced  th e  

ra t io  o f  fo re s t la n d  to  a g r ic u ltu ra l a rea w h ic h  n o w  c rea ted  p ro b le m s  o f  

e n v iro n m e n ta l d eg rada tio n . T h is  c o u ld  be obse rved  b y  ir re g u la r  ra in fa l l  

p a tte rn  and  a p ro lo n g e d  d ro u g h t in  m a n y  ra in fe d  r ic e  re g ions . E ven  the  

ir r ig a te d  areas, w a te r resou rce  s c a rc ity , p a r t ic u la r ly  in  th e  d ry  season, w e re  

in c r e a s in g ly  in te n s if ie d .  These e x te n s iv e  im pa c ts  o f  e n v iro n m e n ta l 

d e g ra d a tio n , c o u p le d  w ith  a lo w  r ic e  p r ic e  reduced  the  c o m p a ra t iv e  

advan tage  o f  the  r ic e  fa rm in g  com pa re d  to  o th e r c rops . F u rth e rm o re , h ig h  

g ro w th  ra te  in  n o n -a g r ic u ltu ra l sec to rs  in  re cen t yea rs  had crea ted  the  

c o m p e t it iv e  use o f  the  c o u n try  resou rce . A  re m a rk a b ly  in c reased  in  dem and  

fo r  la b o u r  in  n o n -a g r ic u ltu ra l se c to r, had  b o th  te m p o ra lly  and p e rm a n e n tly
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d ra w n  fa rm  w o rk e rs  o u t o f  a g r ic u ltu re . A  c o n tin u o u s  r ic e  in  w a ge  ra te  and  a 

sho rtage  o f  h ire d  la b o u r s u p p ly , s p e c if ic a l ly  d u r in g  the  p eak  season, ra ised  

th e  p ro d u c t io n  cos t. I t  w a s  d o u b te d  in  the  nea r fu tu re  th a t T h a ila n d  c o u ld  

m a in ta in  h e r d o m e s tic  s u rp lu s  o f  r ic e  and  h e r c om pe tit iv e n e s s  e x p o r t  

m a rke t.48

F ro m  the  p a rag ra ph  a bo ve , w e  c o u ld  see th a t T h a ila n d  

r e a l ly  had th e  p ro b le m  o f  s u p p ly  a v a i la b i l i ty  and p ro d u c t io n  p ro d u c t iv ity .  

T he  s o lu t io n  o r  p o l ic y  th a t g o v e rn m e n t s h o u ld  a p p lie d  w e re  in c re a s in g  

p ro d u c t io n  p ro d u c t iv ity  b y  u s in g  n e w ly  te c h n o lo g y  o f  nee  p ro d u c t io n  and  

re du ced  the  p ro b le m  o f  th e  s c a rc ity  o f  w a te r.

M o re o v e r , as th e  w age  ra tes w e re  in c re a s in g  T h a i r ic e  

e xp o rts  s h o u ld  be m o re  co n ce n tra te  o n  th e  m a rk e t o f  h ig h  q u a l i ty  r ic e  w h ic h  

dem and  w as depended  o n  q u a li ty  o f  p ro d u c ts  n o t p rice . B ecause  T h a ila n d  

p ro d u c t io n  o f  r ic e  w as  less th a n  V ie tn a m ’ s p ro d u c t io n , th u s  T h a ila n d  s h o u ld  

use m o re  m a rk e tin g  s tra teg ie s  to  access th e  m a rk e t th a n  b e fo re  i f  T h a ila n d  

needed  to  h ave  c o m p a ra tiv e  advan tage  in  the  m a rk e t o f  lo w  q u a l i ty  r ic e  

e xpo rts . Those  s tra teg ies  w e re  such  as g o v e rn m e n t o r  its  agen t s h o u ld  to  

re du ce  th e  tra n sa c tio n  costs o f  e xp o rts , t r ie d  to  access n e w  m a rk e t in s tead  o f  

w a it in g  fo r  e xp o rte rs  to  access new s  m a rk e t b y  them se lve s , and im p ro v e d  the  

in fo rm a t io n  sys tem  th a t p ro v id e d  in  the  m a rke t.

48 Sompom Isvilanonda and Nipon Poapongsakom, TDRI 1995
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The  tra n sa c tio n  costs c o n ta in e d  tra n s p o r ta t io n  cos ts  (b o th  

d o m e s tic  and in te rn a t io n a l tra n spo rts ), p u b lic  sec to rs  w o r k in g  sys tem . The  

im p o r ta n t o f  g o o d  tra n s p o r t w as  as th is  case, V ie tn a m  had  had  p a r t o f  lo w  

q u a l i ty  r ic e  m a rk e t o f  T h a ila n d  b u t the  im p o rte rs  re tu rn  to  im p o r t  f ro m  

T h a ila n d  aga in  because T h a ila n d  had be tte r d e l iv e ry  sys tem  and  s h ip p in g  

sys tem . T o  access th e  n e w  m a rk e t fo r  T h a i r ic e , g o v e rn m e n t s h o u ld  t r ie d  to  

open  n e w  m a rk e t fo r  e xp o rte rs . M o re o v e r , g o v e rn m e n t s h o u ld  tr ie d  to  b r in g  

a b o u t th e  tru s t in  e xp o rte rs  b y  gua ran tee  to  th e  im p o rte rs . O ne  o f  th e  im p o r t  

th in g s  w as  th e  in fo rm a t io n  in  th e  m a rke t. G o v e rn m e n t s h o u ld  im p ro v e  th e  

c o lle c t io n  o f  tra de  da ta  and p ro v id e d  to  th e  e xpo rte rs . E v e n th o u g h , th e  

e xp o rte rs  c o u ld  seek fo r  th e  necessa ry  in fo rm a t io n  b y  th em se lve s , b u t th e  

in fo rm a t io n  o f  th e  m a rk e t b o th  b road  and  deep  in fo rm a t io n  w a s  s t i l l  

im p o r ta n t f o r  p o lic y -m a k e r .

Rubber Export

In  p e r io d  1, ru b b e r e x p o r t in s ta b il i ty  in d e x  w as lo w e r  

th an  p e r io d  2 because o f  in  p e r io d  1 the  sou rce  o f  e x p o r t in s ta b il i ty  is  s u p p ly  

f lu c tu a t io n  and the  d e te rm in a n t c o n tr ib u to r  is  p r ic e  in s ta b il i ty .  In  p e r io d  2 , 

a lth o u g h  p r ic e  f lu c tu a t io n  s ta b i l i ty  w as s t i l l  th e  c o n tr ib u to r  o f  ru b b e r e x p o r t 

in s ta b il i ty ,  the  sou rce  o f  ru b b e r e x p o r t in s ta b il i ty  changed  f ro m  s u p p ly  

f lu c tu a t io n  to  be dem and  f lu c tu a t io n . T h e re fo re , the  ru b b e r e x p o r t in s ta b il i ty  

in d e x  o f  p e r io d  1 w as  lo w e r  th a n  p e r io d  2.
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The  d e te rm in a n t v a r ia b le  o f  th e  com pe tit iv e n e s s  re s id u a l 

o f  ru b b e r e x p o r t in  1 9 8 6 -1 9 9 0  w as  th e  s u p p ly  a v a i la b i l i ty  in d e x . T he  o v e ra ll  

re su lts  o f  s u p p ly  a v a i la b i l i t y  in d e x  w as n eg a tiv e  in  p e r io d  1 w h ile  w as  

p o s it iv e  in  p e r io d  2. T hu s , d u r in g  1 991 -1995  T h a ila n d  had m o re  a b i l i t y  to  

s u p p ly  ru b b e r to  th e  w o r ld  m a rk e t th an  the  o th e r m a jo r  c o m p e tito r , In d o n e s ia  

and  M a la y s ia .

T h e  d e te rm in a n t v a r ia b le  th a t caused th e  n eg a tiv e  

c o m p e tit iv e  e ffe c ts  o f  T h a i ru b b e r e x p o r t w as  s u p p ly  a v a i la b i l i ty  in d e x  fo r  

b o th  p e r io d  1 and  p e r io d  2. T h e re fo re , th e  w e a k  p o in t  th a t caused th e  

n e g a tiv e  c o m p e tit iv e n e s s  o f  T h a i ru b b e r e x p o r t to  th e  w o r ld  m a rk e t d u r in g  

1 9 8 6 -1 9 9 0  and  1 991 -1 99 5  w a s  the  s u p p ly  a v a i la b i l i t y  c o m p a r in g  to  th e  

m a jo r  c o m p e tito rs . H o w e v e r , because o f  th e  s u p p ly  a v a i la b i l i ty  in d e x  in  

p e r io d  2 had  p o s it iv e  s ig n  as expec ted  in  o v e ra ll re su lts , T h a ila n d  had  lo w e r  

a b i l i t y  to  s u p p ly  ru b b e r h ig h e r th an  the  c o m p e tito rs  w h ile  th e  o v e ra ll 

p e rfo rm a n ce  o f  ru b b e r e x p o r t c o m p e tit iv e  g ro w th  w as nega tive . T h e re fo re , 

th e  c o m p e tit iv e n e s s  o f  T h a i ru b b e r e x p o r t in  p e r io d  2 w o u ld  be h ig h e r. 

H o w e v e r , because o f  th e  ru b b e r m a rk e t is  c o n s u m e r ’ s m a rke t, the  g ro w th  o r  

a c t iv it ie s  o f  th is  m a rk e t depended  on  dem and  f lu c tu a t io n . E ve n th o u g h  

T h a ila n d  had h ig h e r a b i l i t y  to  s u p p ly  th an  th e  o th e r e xpo rte rs , th e  dem and  

s ide  v a r ia b le  had m o re  in f lu e n c e  o n  ru b b e r m a rk e t th an  the  s u p p ly .  

T he re fo re , p o s it iv e  s u p p ly  a v a i la b i l i ty  in d e x  had less im p o r ta n t ro le  on  

c o m p e tit iv e  re s id u a l o f  T h a i ru b b e r than  dem and  f lu c tu a t io n .
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A lth o u g h  T h a ila n d  had  h ig h e r  a b i l i t y  to  s u p p ly  th a n  th e  

c o m p e tito rs  in  p e r io d  2 , th e  g ro w th  o f  c om pe tit iv e n e s s  o f  T h a i ru b b e r e x p o r t  

s t i l l  had a n eg a tiv e  s ig n . T he  reason  w as th a t th e  ru b b e r m a rk e t w as  

co n su m e r m a rk e t th u s  the  dem and  s id e  v a r ia b le  w o u ld  have  m o re  in f lu e n c e  

on  th e  ru b b e r m a rk e t th an  s u p p ly  v a r ia b le . S u p p ly  a v a i la b i l i ty  w a s  s u p p ly  

v a r ia b le  so th a t th e  in f lu e n c e  o f  th is  fa c to r  w as  n o t enough  to  le ad  T h a i  

ru b b e r e x p o r t to  h ave  m o re  c om p e tit iv e n e s s , m o re o v e r ; In d o n e s ia  and  

M a la y s ia  con cen tra te d  o n  b lo c k  ru b b e r e x p o r t w h e n  T h a ila n d  co n cen tra te d  

on  ru b b e r sm o ke d  sheets. T h e  re g re ss io n  re su lts  show ed  n o  s ig n if ic a n t  

c o rre la t io n  b e tw een  the  c om p e tit iv e n e s s  re s id u a l and the  th ree  in d e p e n d e n t 

v a r ia b le s  because o f  th e  da ta  u s in g  in  th is  s tu d y  w e re  n o t s p e c ify  enough . 

H o w e v e r , th e  re su lts  in  p e r io d  1 w e re  m o re  s ig n if ic a n t th an  in  p e r io d  2 in  

b o th  cases.

A s  m e n tio n e d  e a r lie r  th a t ru b b e r e x p o r t in s ta b i l i ty  o f  

T h a ila n d  to  th e  w o r ld  m a rk e t in  p e r io d  1 w as  lo w e r  th an  p e r io d  2. T h a i 

ru b b e r e x p o r t had m o re  in s ta b il i ty  in d e x  o f  e x p o r t in  p e r io d  2 th a n  p e r io d  1 

w h ile  e x p o r t c om p e tit iv e n e s s  w as  n e g a tiv e  in  p e r io d  1 and m o re  n eg a tiv e  

g ro w th  in  p e r io d  2. T h e re fo re , T h a ila n d  w as  s t i l l  th e  la rg e  e x p o r te r in  th e  

w o r ld  ru b b e r m a rk e t b u t had re la t iv e ly  u n c e r ta in ty  in  the  ru b b e r e x p o r t  

u n co m p e tit iv e n e s s  w h e n  com pa re d  to  the  o th e r m a jo r  e xp o rte rs  w h o m  in  th is  

s tu d y  a re In d o n e s ia  and M a la y s ia .
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The  p ro b le m  o f  n e g a tiv e  com pe tit iv e n e s s  o f  T h a i ru b b e r  

e x p o r t to  th e  w o r ld  m a rk e t cam e fro m  p r ic e  in s ta b il i ty  and f lu c tu a t io n s  o f  

d em and -s id e  v a r ia b le . G o v e rn m e n t o r  p o lic y -m a k e r  w h o  t r y  to  im p ro v e  T h a i 

c o m p e tit iv e n e s s  in  th e  w o r ld  m a rk e t to  m a in ta in  th e  p o s it io n  o f  la rg e s t  

e x p o r te r  o f  th e  w o r ld  w ith  e f fe c t iv e  c om pe tit iv e n e s s  s h o u ld  t r y  to  reduce  

im p a c t o f  dem and  and  p r ic e  f lu c tu a t io n  o n  T h a i ru b b e r e xpo rt.

Policy Implication for the Results of Rubber Exports

The  o b ta in e d  re su lts  m en tio n e d  e a r lie r  sugges ted  th a t  

e x p o r t o f  ru b b e r e x p o r t o f  T h a ila n d  in  th e  w o r ld  m a rk e t had th e  p ro b le m  o f  

c o m p e tit iv e n e s s  g ro w th . R u b b e r e x p o r t fa ce d  th e  p ro b le m  o f  th e  f lu c tu a t io n s  

o f  d em and , th a t w as  because th e  m a rk e t fo r  n a tu ra l ru b b e r is  h ig h ly  

c o m p e tit iv e . S in ce  th e  dem and  fo r  n a tu ra l ru b b e r as w e l l  as its  s u p p ly  are  

h ig h ly  in s e n s it iv e  to  p r ic e  changes in  th e  s h o rt ru n , n a tu ra l ru b b e r p r ic e s  

f lu c tu a te d  w id e ly  in  response  to  changes in  e c o n o m ic  a c t iv i ty  o r  v a r ia t io n s  in  

th e  f lo w  o f  n a tu ra l ru b b e r su pp lie s . A s  the  m a rk e t share o f  s y n th e t ic  ru b b e r  

in c re a sed , th e ir  p r ic e  began to  se t th e  o v e ra ll p r ic e  tre n d , and n a tu ra l ru b b e r  

p ro d u ce rs  becam e p r ic e  ta ke rs49. T h e re fo re , p r ic e  in s ta b il i ty  and  dem and  

f lu c tu a t io n  re a lly  be the  p ro b le m  o f  T h a i ru b b e r e xpo rts .

49 Nida Sang-ngam “Demand for Natural Rubber in USA. Japan and China: with Special
Reference to Thai Natural Rubber” (Master’s Thesis, Thammasat University, 1995), abstract.
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T o  reduce  the  im p a c t and r is k s  o f  dem and  f lu c tu a t io n  on  

T h a i ru b b e r e x p o r t th e  schem e o f  b u f fe r  s to c k  p r in c ip le  s h o u ld  be used. 

T h a ila n d  w as  th e  la rg e s t e x p o r te r  and  p ro d u ce r o f  n a tu ra l ru b b e r o f  th e  w o r ld  

b u t th e  m a rk e t o f  ru b b e r in  T h a ila n d  w as n o t th e  m a in  m a rk e t fo r  

in te rn a t io n a l tra d in g . T hu s , ru b b e r p r ic e  o f  e x p o r t s t i l l  depended  on  

M a la y s ia  ru b b e r m a rk e t and  Japan  ru b b e r m a rke t. T he  s o lu t io n  o f  th is  

p ro b le m  s h o u ld  be s o lv e d  b y  e s ta b lish  the  fo rw a rd  m a rk e t fo r  ru b b e r. T he re  

w e re  a lo t  o f  s u p p ly  o f  ru b b e r in  T h a ila n d , th e re fo re , in  T h a i fo rw a rd  m a rk e t  

w o u ld  h ave  b o th  spe cu la to rs  and e xp o rte rs  a c tin g  in  th e  m a rke t. T h e  o th e r  

b e n e f it  w as  th a t T h a ila n d  w o u ld  have  c a p a c ity  to  c o n tro l o r  has m o re  

b a rg a in in g  p o w e r in  tra d in g  ru bbe r.

M o re o v e r ,  T h a i ru b b e r e x p o r t s h o u ld  d e v e lo p  th e  

p ro d u c t io n  te c h n o lo g y ' fo r  m o re  c o m p e tit iv e  and  p ro d u c t iv e  o f  T h a i ru b b e r in  

th e  w o r ld  m a rke t. A s  N id a  S ang -ngam  co n c lu d e d  in  h e r s tu d y  th a t, T he  

p ro d u c t io n  and  e x p o r t ta rg e t o f  T h a ila n d  in  th e  y e a r 2 0 0 0  w o u ld  n o t be  

s u f f ic ie n t  w h e n  the  q u a n t ity  o f  a l l T h a i n a tu ra l ru b b e r dem ands o f  th re e  

c o u n tr ie s  (Japan , U S A , and  C h in a ) and dem and  f ro m  the  res t o f  th e  w o r ld  

w e re  in c lu d e d  to g e th e r. A s  a re su lt, T h a ila n d  s h o u ld  p ro m o te  n a tu ra l ru b b e r  

p ro d u c t io n  and  inc rease  m o re  e xpo rts  to  cap tu re  a l l a d d it io n a l dem and  f ro m  

th e  w o r ld .  S eve ra l w a y s  s h o u ld  be a p p lie d  fo r  the  g ro w th  o f  th e  p ro d u c t io n
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fo r  in s ta n ce  a re a -p la n tin g  e xp a n s io n , p ro m o tio n  o f  m o re  h ig h -y ie ld in g  trees  

and  th e  im p ro v e m e n t o f  th e  p ro d u c t io n  p rocess .50

F in a l ly ,  as th e  case o f  r ic e  e xp o rts , g o v e rn m e n t s h o u ld  

t r y  to  access n e w  m a rk e t, p ro v id e  e ffe c t iv e  in fo rm a t io n , a nd  reduce  cos ts  o f  

t ra n s a c tio n  o f  tra d in g  a c t iv i t y  in  ru b b e r e xp o rt.

50 Ibid.
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