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STOCK MARKET |/ NE

First small firms for
listing by end ofyear

FIVG appllCantS SET. One reason the BSDC has farled

to catch on |s that capital gains from
meet Condltlons [{ra In rLt eover tRe -counter mar-
et aré subject to 15% tax.

Nuntawan Polkwamdee Mr Somégt stated t?tat rlrs commit-
e(xpec to reach conclusions this

hf Stock Ex han e Tgarla d wee
Tp ans, to list |ves an Miss So %Wadee said that ag some
um- srze enter rrses SM s& att hBSDC members werenotmem ers of

X ar , according to Sopaw a e Lert eSET 1theg could serve only as sub-
man schal, a senior VICe-president. ro ers two markets merged. If
Tsn SU(ih companies haﬁs own hn ”vanted to becowe brokers, thri}/

terest In |st|n% ut only Tive met t have to pass the normal qua
condrrons eV Ioged recently by the |n%tests
exch an%e she sal But many of these c%mpanres
%/er It was anticipated that I?nh choo% ) remarn? Bo ers
within five |Oyears as many as 50 as they would have more flexibility to
SM s coulg ﬁ negotiate iommrssronswrt bro ers
The main cha ep ges for smaller urre tly, the SET has on
companaes were é ormatn%n Isclo- H] rokers not enough to
sure and stan ar Isation ofaccount- gl t erecentrncrease In average

Ing systems in line with the require trading volume to five billion aht
gtys fnthenrnvestrng publrchrss y ﬁ T was ?re ared fo ccep%

So wadee new applications from sub-brokers'|
tnﬁerehas %eentalkofestablrshrng tt] F\)rrPere arred As well, 1t
a special market for-S sbut any Pa ned tor uceghe embershrp
SE mem er brokers |eves ares [ee ornew ro ers from the previous
rn smal ercommnres should etrad- 305 million at
ed on the over-the-counter market. he e cha Y;rrll mogrtor tradin
he Bangkok Stock De w Centre volume urt [) termr In
BSDC) was set up nearly thiee years the app roprrate number of new pro- |
s an over he- counterm%r %ater- kerage seats, I\/Irs%S awadee said.
Ing to smaller companies, as at- T ere were 50 brokers on the SET
tractedlrttle mterest earlr{ Iahs year utttt r}umber fe(J
dueto t ecosures 0f 56 fInance an

ﬁtMusrrr ert, managrn direc
toro ationa ecuUres chairs a  securities companres last December,
rgmrt ee_that Is stu g ether In response o t(e recent %unge In
SME sharés ould bg trading, SET president Sin ang-
Hn a mﬁr et who r]e fatswas warned that mcreased act
orw ther it uId S0 Ities werg based not on real fun
be un ertaken on the' over-the- mentals but on short-term specu
CO%?tteercg]n%rnla(?tttee also_looking at tCo sequently. he sajd, t
| u sajd, investors
whether to mergetn erthghe shoulg beqcarehtl ofprogrt ang
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Korn: Move
to aild SMES
will succeed

Mr K idMr S th d It

GOVt ma baCkfund edrvvr(thnl\sﬂarI Tarrrrnuvv\r 0 aa(%co su
for Smal busmesses B”frtrve signs In favour of the raft
A ong other measures to take in
Surasak Tumcharoen ort 0f SMEs, the Iniiustry M inis-
Chon Buri ill promote"techno qy transfer

human resources.development to
hart Pat tana Part gader Korn h P wrtﬁ Es which acc%unt for
Da aransr conr(s esterday 94% of the countrgrs Ind t# rles.
th ec% inet would like iappro e his “It was an initl trve of the Ghart
artx ea to su stantra and Patﬁ a Party to help SMEs finan-
P ptg/ provide dmancra sugrttort ciallybecause we rFalrse that without
or smdl and medium-sized enter- them’and other real sectors the econo-
prises (SMEs). my will never recoyer,” said Mr Korn,
Mr Korn said Indus )i Mtnrster Mr Suwat confirme that it was
Suwaé LtFtaEallo d. alread trmeforthegovernme‘tttoPus %r
cusse h Fing ceMrnrster arrrn er and act more quickly to res on to
Nimmanh'aeminda steE and. mea- teneeso hﬁ ave been
sures to promote SME ysetttn?u short of cash due to hr Interest
frve brIIron baht governmen und rates and credit restrictions.
or |%ur |ty strainedbusinesses, However, neit her Mr Korn nor Mr
aan and Prime Ménrs- Su atsugg %ted owte overnmen
ter uan Lee par are expecte cou mak e ommercra
l1 PortC 51 aht Has ?nsgre ebg banks rﬁ)rovrde more oan% to SM
ation under whic p Il e even t tg tely maY e cuttrng
provrded to SMEs In the near future.  [ending rafes to 12 or 13% shortly.
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ECONOMY

Hearing on
proposal
to assist

small firms

Fund would start
with BS billion

Yuthana Priwan

ublic hearinﬂ will be held t gdafy
Aﬁt Government House on a
me

Il to. se(s uh)terpund for small and

um- S|ze rises. (S ME‘)
i Wblhd have|n|t|al capital of
|ve billion bant, and Its managers
would be aB to seek addifional soutces
ofcapital, both locally and abroad.

The fund would b2 used for loans to
SMEs in, the Rroduc lon, wholesale
and retail trading, and service sectors.

Government "agencies and state
enterprises responsiole for SME Bro
moti nwould also be entitled to hor-
row romt e fund.

A 13-member committee to oversee

the fund would include r%nresenta

t|ves rom the Industry, Commerce

and Finance m|n|str| s as well as
private-sector orgamsahons

Both private and state-owned fi-
nanC|aI Institutions can be selected
) the committee as lending agen-

cie
“The current adminjstration is. se-
rious about SME business develoi)
ment, Oar ma|H obgectlve IS to enab
one-third of t oungys 200,000
MEs to continue their business, "In-
ustry Minister Suwat Liptapallop
saldn%/ester a]y
all an medlum 3|zed enter-

anes make H gut 90% of all
usinesses In the production and ser-
vice sectors. This means that no gov-
ernment measures to bail out the
econamy can succeed unless these en-
tS%Egnses are revitalised, Mr Suwat

In the h overnment
as set S|de 30 tbdl% %aht |“
0ans 1o |mprﬂve liqui |tg/ for sma
usinesses . t H oveF
mentHousm k for
gncultur and [icu tura Coo er-
atives: 'IndustriaTFinano 1 Corpora-
tion of Thailand, Export- ImPort
|Eanllz and the Government Sav ngs
an

However, the move was a short-
term measure as these institutions
are not directly res on3|ble for lend-
Ing to faC|I|ateSM (?vg ?men

nder the ropose raft

National Indusrla Devel ;Bnhen
Committee on also be esta
to qQversee a Port small an
medium-size enter ises.

/\7/\
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POLITICS

at rules
out conflict
with Tanin

Surasak Tumcharoen

|t e e
ﬁ){:t w%hF ance mqaer Tar-

n COﬂ
r|n NI aem VEr d,5CIeme

%gr Lrjlgesw?% j me lum-size

at sald Mr Ta\'oh qbalreap(y

aqreed to. rhrowde ive billion

| ECIIR |h MEs with 1i ngldlwrob I

estoug e money 0 ar-
Ican‘t hen he mone will

come. You s askt dman(: min-

|stera 8wa saalt rg %r a o fhc

could have st%ted af[t)er hll Bé/

r1afrnia
{0 atten d Cd metmeet n% Hwalreé
acnal ran-

L
esald t[hem d|sc sed ex-
%rtb Ing se W lanned to raise

that recor t et hesa§
ou nee p|uc ore liqui |t
t elrwor |n

More t an rcent of far et dex
orteanm S Wau dc me ro e|n

us |a se oraonﬁ

vertnmg t as set a3| e 35 hil-
afit in fun ? %restru?ture% R
ustrlfa sector, ofwhich 10 billion

as already been spent, accordmg 0

tr?\thhﬁﬁtPiw B”"tee?°f§“est'2rdt“to :
i habe heer %otrrgwerr}fv U
Yo Ty e e,
% agle e ned %Sanlkf nltnaugéngoKrung
t|0 otth%hawajn({ %xnrpﬁ

rﬁustr Ministr rafte (amece
ca%| I gElr%r(t)vvg'hch as already won

w thert élratJa t ?Ct?llélgn{]eortthceolqlgtrtge

ReQN esentatives for aPprova In pri
Cl J It |nt ecurren session Whic
s on March 22.



ernment avin out one [lon ba Saxr‘e”%'”ﬂ %urre hlgh teohnology but rail

fonval’d thell’ planS 9rrcu Ity e anr?A ricu tura Cooper 49% of its endrn portfolrgrscurrent BecToH foup afe burr(nes
fOI‘ future OfSGCtOI‘ Bank and the Export Import Bank of ~ Additionall owne e ose iy

Thaland tere ex srve cosﬁs in exlen ing thi rouH ppgly Cattrtrseand act

, Minister at g Ealloﬁ alsp terest rates for small and medium-  Mr hakramon sa?d this g<

| heﬁoncer nored small to medium Rlansftp offer production knowhow, fl-  scalea operators. needst e most, urgent assistance
themselves in the limelight as the De-  knowledge to promote small and  Smal Industr Finance' Corporation, th i from fh

mocrats, Chart Patana%n Thal Rak  medjum usrne ses, partrcu?arly in said SMES ne/ed a cheaperpendrng eye aggtno%nsularrrggser]r)lrén rngus

Thar Rak Thai Party of telecom t He said loans secured by SME
trrape director-general of the Indus- pon haksrn Shrnawytra also hasya shoull toca”har?&wer urnteregi Ieg ec‘r%oﬁ"rtihgrésme hardshrp the i
£o arrote W 0 has overs orl § rat f % ba

ort %p&rs ggars 53id t?tede art use ocaPtechno?ogy and raw materr Fh% Feri)eratMn o Thai Industrreg p a sor market this grou

draft ‘ believes loans to the sec OM ou The |th|{ group is th mrddlo Si.

artia||y-forgign owner% actories,

Thr rti it Guara ee. Coror tiop, the cou s lendin
& pa teS pUI T< tg k(%or g B hj ag rarng apr
atives é ovgrnmen Housing. Iy non- perormrn?h;
the SIFC has encoun-  [arge-scale mdustrf; SMEs
Busaba Sivasomboon Chart Pattana Part s Industry  funds, reStlting in Te atively gh - sories'to t
1 enterprises have suddenyfound anci assrstance and marketrng Vroh n opaswattana, president of finance, marketrng and technolog}/
Tha(r)rvre toalign themselves with the  rural areas source. W ich 1S in poor condition due to
Promotion” Department. Manu ar policy to assis equa S minimum en In Iar em turers
P farly gx t/t nte usrnesgJ |clh : ’
ment s t0 promot tg
Accordrng carr)( an interest rate at
on

AT o ) naugh ihe seat | Elluidiy
ion failed to gain the suppor e Feder C rrsnow opular  boost liquidity“amon rou
ogg 1 ! & T’h r?ustrres in TharFagnd ana ot er Asra oun- ergneLs are permrtteg to hoq nt)ap
iven . the sectors histor tet ree par- tries, sorpe analysts believe govern-  fy'stakes.

gt) ment polices to promote SMEs are Somkid Jatusripjtak, aoa%een\}erg

strI c ue the National Instjtute o

stro I%oploogesd Fl:t t?e WOHoa Ean} ent@r{( tt ISIrEBaOrH rP |s]er

rv te sector SME ssard overn epts ould
velopnl nt specra ranas- - eys at enh stand-alone co
to gars Asra acr ic Eco- nreds (f ave herrown tochno
ated morethan 5% OfJObS in the real P man nomi Cooger tion (APEC) semrrtar |n pro up(e 00ds for export.
sector. men and lack of Bangkok on “Entrepreneursh I;? In the sard these corppa
According to a rec%nt su({vev of marketaccess.  Manu .. exam-  21st Century", th cheap loans was |houl 8rve special aid
1500 enterprises b% e Industrial Reco nrtron f ining models notw at wis de ey are now sh rt of revolving cv
Promotjon_ Depart 93% are the leadin ) ' esard ased on World Bank find-
SMEs 94.5% are run Tha ith SMEs can Ia rn the nation’s recov- mg rts romotron al prorects ProfKrr sak C roenwon s
9/88% recervrn%the Boar ‘of In- yhas pr}om dtm ov?rn entto worl wre ow Interest lending was executrve rr ctoro the Instit
tment’s promotr rivil eqes consiaerthe SMEs l rafted by the n]otasqwog rcP/to 00st MEs what Future Studies for Deve oprn
as defined te ndus- H hﬂ rgotr nD artmet ao]rs pre(erre was  (JFD), s to remarn %ompetr Ive
trral Promo jon De ar%m nt, Is an en- includes the est |shmentof greater acce stot banks credits, ewor market in the on[%; tel
ter rrse] with assets of no more than a new. supervisor commrttee She J ended. comm rcra(J e country must depen
10 F}Iron aht, and employing no  chaired by Prime Minister Ch an Lee ban saéustt elr ratrn% smal rh nd Iarge enterprrses rather tr.
mare than 200 people. pai to oversee SMES and coordi nate pro- - medium-Sized entergrrs S as
The survey found that wprle the Jects rth vern enta%e'nc risk and rncrease their invol vem nt He said medrurH enterprrses I

fparliament.

Manu said 1t was notsur 1N gthat tres, the  basic
SMEs ave re arnr% prte roblems . con-
researc am e rontrng the sec-
Com erce nd the N trona Econom- tor ar ,a [(taoeo
IC an Socra Development Board, cagrta

hrc fudeMEs account for more p rrate rod uc
othenatron GDPana cre- |on 8 nolo

Q> .

nation- ahtS und, from mtese srnesses survive In the d medi

ere a]mBaJé)rcr afor o
\‘\1/ 3 r] % of the enterpris- the n trona dp ?hEt e es- sar Esdeserv %re p term but not in the Iong run
es ad_quality control s Kstems and under ase Krrenglsak said medium em-
13% 0 herr roduction processes researc nd provr vrce or arge scae n dustries and con- Rrrseshave o}rverresponse ratesr
were elr]therdef ct* e]orsub -standard. t[ogarn cabi- tributed to a country’s gross domestic n?hITr manufacturing costs .t
the wake of the ecoHomrc col- nets approva n the next two pro uct an exgom er en&er rises. Thelr restth
lap se many are hoping that SMEs weeks Worgﬁ ned Uﬁ$38br| tot e marke ﬁnot fast eno
?n helg tufn a[oun the eponomg I Manu said thg department is Iron §1368 1on a t eac year to  catch whym-of-the-moment emar
aj aﬂe co(pgr rn)er tes now examining models ysed jn for- goyernments to su EI ang the}/ lack the profitability of a:
are stru % e erﬂn countries, particularly in Japan, 3 ut¥ secreta enera of the enterprises
ree 8% partres —t} e( |ch can be aépplred to Thailand. Boar Y]estmée Chakramor] Me ium enterprr es, therefor%
mocrats art Pattana and Thal Ra g Thal operators Phasukvanrc g raisal  have an extrelm Pl nq rrsé<o |
Thal — have articulated policies to shouI raw _on the experience of meunderta en oieac rndrvr ruptcies, in the fiberalised mark
assIst SMEs. The Democrat Party’s Japanese SMEs as well as seek their operator to tailor assistance  places of the future becahuse theg/
ﬁrnance Minister Tarrin Nim ﬁ? rr] toﬁs%ehdk omEete with nerthert e ar% |
aeminda recentl announceon ﬁta and copied SME- romotrn]g r Chakramon said SMEs fall rnto the Small enter rrse%
governmentwou Hovr e low | rom Ja an fo §ve|op the three roups The Tirst grou pased  no advantages errsdz
st loans which will be channe ed structure Tor theSma” Industrial Fi- rn rural actounting for  He su%puste that In order to

to promote POft ecause serve as t

ich was estab- more than h 1? f%the nation’s SMEs,  vive, me

rou state agencies. napce Corporation w m enter rrses mer e
tk st te or an satroH lished. seven years ago. Ho e er, the sell 00ds and services such as noop- other enter p]rrse[s) make the
wh r Ir to ernvo ve are fne or anrsatron as Yet'to yield the'suc- a |n restaurants, auto repair er, extend therr ?ness Inter sts
Sma In ustrial FrnanceCorporatron “ng% H ed. sho_p]s and |ron grin mgcs og downsize into smaller, more
of harland the Small Industry Cred- nly"accounts for 0.03% 0se shops and factories do not enterprises.”
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