3.1

Infrastructure

1 Most persons who think of real estate from the career standpoint see only the real estate
agent who specializes in selling homes. This is quite natural as home selling is the most
visible segment of the real estate industry. Selling residential real estate is how most people
enter the real estate business, and where most practicing real estate licensees make their
living. Selling residential property offers a good way to experience whether real estate sales
appeals to you, or whether residential property is the type of property in which you wish to
specialize. (Harwood, Bruce M., Real Estate  an introduction to the profession, fourth
edition (New Jersey Prentice-Hall, Inc., 1986), p. 5.
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4The key to your personal sucess is your time and your intelligence. There are some who
say that luck plays the main role in real estate success and that it's all a matter of waiting
for the right deal to come along. In reality, however, success results when opportunity and
preparedness meet. As you become more knowledgeable as to what makes a good real
estate investment and you apply your time to looking for real estate opportunities, you will
experience success. (Harwood, Bruce M., Real Estate an introduction to the profession,
fourth edition (New Jersey Prentice-Hall, Inc., 1986) p.467-468)

6 Investment timing refers to the fact that the risks and rewards available from owning
improved real estate depend to a great extent on the point in the life of a property at which
an investment us made. The riskiest point to invest is when a project is in the idea stage.
Although the project may look feasible on paper, major unknowns exist such as the ability
to obtain proper zoning, building permits and a loan commitment ; the actual cost of
construction, the ability to find tenants, the actual operating costs of the property. As each
of these hurdles is cleared, the risk to the investor diminishes.

The least risky point to invest is when the building is finished and filled
with tenants. At this point, actual rents and actual operating expenses are known and for
the first ten years of the building' life, major repairs are not expected. However, an
investor entering at this point acn expect to receive smaller return on his investment than if
he had invested earlier when the risk were greater.... (Harwood, Bruce M., Real Estate
an introduction to the profession, fourth edition (New Jersey Prentice-Hall, Inc., 1986)
p.476.)
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B(Bruce M. , Harwood , Real Estate an introduction to the profession, p.7.)
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