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This research is aimed at exploring the legal limitations or legal obstacles in the
prosecution of VAT fraud cases and the impact on the prevention and suppression of VAT fraud.

The findings reveal that the law regarding criminal procedure does not lead to
successful in and efficient VAT fraud case prosecution due to two reasons. First of all, the prosecution
procedure in bringing and action involves of three Separate steps the investigation and criminal
prosecution by revenue officials, the criminal prosecution by investigation officials, and the criminal
proceeding by public prosecutors. On account of these pre-court procedures, the evidence is transferred
from revenue officials to investigation officials before it is submitted to public prosecutors, all of which
can cause mistakes in prosecution or result in prolonging the case. On the other hand, if all steps were to
be integrated, it would minimize error and take less time. The second reason is the law concerning court
procedures require that the burden of proof be on plaintiff so the plaintiffs legal representative must be
able to prove in court that the defendants are guilty beyond a reasonable doubt.. Based on this general
principle of law, verification is difficult especially in the prosecution of VAT fraud intent because
wrongdoers tend to avoid giving evidence that has a biding effect regarding themselves.

Since both the procedures and the principles mentioned above have a negative impact
on VAT fraud prevention and suppression, the law concerning criminal procedure should take this into
account. As a result the prosecution procedure should be a unified one and the burden of proof should
be on defendant instead. With these suggested changes, the whole process would tend to be shorter and
more efficient. Furthermore, VAT fraud prevention and suppression would then be more effective,
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