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(3) Black’s Law Dictionary “Security”
“SECURITY”

“Protection; assurance; idemnification. The term is usually applied to an obligation,
pledge, mortgage, deposit, lien, etc., given by a debtor in order to assure the payment or
performance of his debt, by furnishing the creditor with a resource to be used in case of failure in
the principal obligation. Collateral given by debtor to secure loan. Document that indicates
evidence of indebtedness. The name is also something given to one who becomes surety or

guarantor for another.

1)7

6 . -« . 2541, 657.
7Black’s Law Dictionary , at 1355 (St.paul West Publishing 6hed. 1990).



(4) Encyclopedia of Banking & Finance security "

“SECURITY A pledge of property or ofgood fait for payment of debt.

There are two classes of security — collateral or security and personal security.
Collateral security is any property, negotiable interest, or documentary evidence of a claim
against, or ownership in property, convaying title to the holder as a pledge for the repayment of

money lent, or as guarantee for the performance ofa contract.

Personal security is the GUARANTY of the payment of money by one person for
another person whose credit standing is not sufficient to justify the credit on his single name. In
personal security, there is no pledge of property, but simple the signature (endorsement,
guarantee, or Surety) of some person having financial responsibility. Personal security, therefore,

isonly valuable where the person * moral standing is high.

Banking laws permit banks to make loans without security within generally
applicable restrictions, and the basic LINE OF CREDIT calls for unsecured loans where the
credit risk so justifies. Where the credit risk is high, a protective device is the pledge of specific
collateral; it does not eliminate the credit risk, but it provides the additional recourse to the
pledged property and the status of secured creditorship in the event of default Unsecured loans
are justified on the basis of high credit ratings indicated by financial statements. In countries

where business renders financial statements unreliable, the secured loan is typical.

The wide diversification of secured bank lending in recent years is indicated by the
types of specific collateral or property security for bank loans, including bonds, stocks, notes,

trade acceptances, bank acceptances, bill of lading, warehouse receipts, certificates of deposit,



mortgages on real estate, chattel mortgages, assinged book accounts , trust receipts, assignable

insurance policies having cash surrender values, savings passbooks, etc. “8

8 Charles J., Woelfel, Encyclopedia of Banking & Finance p. 1044 (Chicago Probus, 10* ed.,
1994).
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2.1.1. Legal Mortgage

Legal Mortgage

legal Mortgagee
equity
Mortgagor Mortgagee

9 ’H « n”

,2533).  L( )
DJohn . James. 2 Stroud * Judicial Dictionary pp. 866-867 (London Sweet & Maxwell 5 ed.,



Mortgagor

Mortgagee

2.1.2. Equitable mortgage

Equitable mortgage

Equitable mortgage (

2.1.3. Pledge

Pledge

M ortgagor
Mortgagee

legal Mortgage

Equitable mortgage

Pledge B3

" William James Gough, Company Chares p. 16 (Buttenvorth, 2nded. 1996).

D1bid.p. 17-18

1

B J. Milnes Holden , The Law and Practice of Banking Volume 2: Securitis for Banker

Advances p.274 (London : pitman, 7d Ed. 1986).



Pledgee pledge pledge

Pledge pledge

pledge

2.14. Equitable charge

Charge hypotheca

morgage  charge  mortgage

, ' b

, charge

12

¥ James Campbell Security over Assets other than land in Practical Lending and Security

Précédants ch D sec D-395 at D/153 and D-416 at D/172.

5. Milnes Holden , The Law and Practice of Banking Volume 2: Securitis for Banker *

Advances p.294.
Blbid , pp. 18-19.
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2.1.5. Floating charge

floating charge floating charge

7
Al
floating charge
floating charge B
(1)
(2)
(3)
(4)
(5)
T Gerald McCormack, Registration of Company Charges p. 51 (London  Sweet & Maxwell,
1994)

Philip R. Wood. Comparative Law of and Security and Guarantees p.Il. (London : Sweet &
Maxwell, 1995).
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Olbid, p.28
2 Ihid, p. 15.
il

floating charge

(

9

floating chargel

14

Uniform Commercial
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UNIFORM COMMERCIAL CODE

floating charge

UNIFORM COMMERCIAL CODE

29

.. 2541

18-20 (
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UNIFORM COMMERCIAL CODE 9

9 9
2
g 2
1 (ATTACHMENT)
2 (PERFECTION)
g (PERFECT)
(ATTACHMENT)
(ATTACHMENT) (PERFECTION) 2

2Philip R. Wood. Comparative Law of and Security and Guarantees pp. 111-118

B1hid, p. 121
x1bid, pp. 121-122.



9 UNIFORM COMMERCIAL CODE

2.3

Floating charge

“Germanic fiduciary tramsfef'?

custody

Germanic fiduciary transfer

L

floating change

5 1bid, p. 41.
% 1bid, pp. 16-18.
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9 UcC
b
1 139 ¢
kY 103
3 714

3 Freddy Salinger, Factoring Law alid Practicen pp. 143-147 ; Fidelis Oditah, Legal Aspects of
Receivahles Financing p. 34.

SPhilip R.Wood, Comparative Law of Security and Guarantees p. 4L

% Ibid
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6.1 Philip R Wooo5

&Philip R Wood. Comparative Law of Security and Guarantees p. 3 (London  Sweet &
Maxwell, 1995)
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