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Academic Year 1973
ABSTRACT

At present, there are problems of monetary crisié in
almost every country. Some proﬁlems are so serious and have
cortain effects on internal financial and econonmic stability of
thesg countries, especially the developing ones as their. economic
structures are so meager and easily effected by those chaﬁges.

The monetary crisis may arise from major movements of
capital from one country to another, or from one currency to
~another currency. In order to maintain financial stability, many
countries adopt foreign exchmngc control measures with the view
to stabilize their currencies which in turn pnevenﬁ;fluctuations.
of trade balances, balances of Payments and their international
reserves,

For Thailand the foreign exchange contrel began in 1942.
The main objectives arc to maintain the waluc. of Baht and discourange
ghe out flow of capital. From thie thoeis it is found thaﬂ;foreign

exchange control is very neccessary as Bhailand still has dificits

in her trade balances and balance of payments which results in



decrease of forsign reserves, There seems to appropriate for the
nonetary authority to undertake and evaluate the preseﬁt exchange
rate and foreign reserve policy and to map out an appropriate

course of action in anticipation of a new order in the international

monetary systen,
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