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Preface
The prim ary  purposes o f  this thesis are, first, to establish  an 

em pirical m odel that is appropriate in predicting devaluation o f  Thai Baht, 
and second, to seek  for the answ er that recently  Thai B aht has to be 
devalued or not. T rem endous efforts w ere also applied to achieve such 
these goals.

The stud ies can be devided into three steps. First is to study 
about M exican  crisis. Second is to study the w hole p icture o f  Thai 
econom y in o rder to understand the sim ilarities and differences 
betw een  these tw o  countries. Third is to study about literatures relating 
to B oP  crisis, speculative attack and collapse o f  exchange regim e to 
see evaluation o f  studies. Then model has been built.

For the results o f  this m odified m odel, the m ovem ent o f  
unconditional exchange rates over the time is corresponding  w ith  the 
m ovem ent o f  forw ard  rates. The conditional forecasted  exchange rates are 
very close to the exchange rates set when devaluations occurred. 
A lthough, the probabilities o f  devaluation did not attain the high level 
w hen devaluations occurred  in the past three tim es, the probabilities o f  
devaluation im m ediately  reached  local peaks.
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