INVESTMENT CLIMATE IN A POTENTIAL NEW EU MEMBER STATE

: A CASE STUDY OF POLAND

MRS. SOMJIN KITIYAMONGKOL

A Thesis Submitted in Partial Fulfillment of the Requirements
for the Degree of Master of Arts in European Studies
European Studies Program
Graduate School
Chulalongkorn University
Academic Year 1997
ISBN 974-638-451-1

Copyright of Graduate School, Chulalongkorn University



Thesis Title Investment Climate in a Potential New ELI Member state :

A Case study of Poland

By Somjin Kitiyamongkol
Department :European Studies Program
Thesis Advisor Associate Professor Prathoomporn Vajrasthira

Thesis Co-advisor :Siripong Supakijjanusorn

Accepted by t G Bchool Chulalongkorn University in Partial fulfillment of
the Require entso e e egree

)l‘“ —
%"/. T Aw/ eano the Graduate School

L L.

(Professor Supawat Chutivongse.M.D.)

THESIS COMMITTEE

WQ Chairman

(Associate ProfessorApirat Petchsiri, J.5.D. )

F <cIE /

N g e’ //Lv,r/\if Thesis Advisor
(Associate Protessor Prathoomporn Vajrasthira)

no - thesis co-advisor
( Siripong Supakijjanusorn)

LA M gy sy Member
(Sakda Thanitcul.Ph.D.)

401280



~40839254 20 :MA O EUROPEAN STUDIES
DEMOCRATIZATION /INVESTMENT INCENTIVES /TAXATION /PRIVATIZATION /ECONOMIC
REFORMS /EU INTEGRATION

SOMJIN KITIYAMONGKOL : INVESTMENT CLIMATE IN A POTENTIAL NEW
EUROPEAN UNION (EU) MEMBER STATE A CASE STUDY OF POLAND.
THESIS ADVISOR : ASSOC. PROF. PRATHOOMPORN VAJRASTHIRA,

THESIS COADVISOR : SIRIPONG SUPAKIJJANUSORN 82 pp. ISBN 974-638-451-1

With the collapse of communism and the fall of the Berlin Wall, former
communist countries were forced to transform their economies into a free market
economy.  As countries in western democracies having developed their
economies to a high level of development, former, communist countries had to
|mR,|ement economic reforms to rapidly modernize their economies to the same level
within a short period of time,

, Poland, one of the former communist countrigs, had successfully
implemented economic reforms and development programs to integrate itself into the
world economy. Poland’s strategm location ‘as a bridgé between Wéstern and Eastern
Europe Lcoupled with its abundant natural resources and a potentially large market
had made Poland a favourahble candidate to gain membership_ into thefirst European
Union's enlargement to Eastern Europe. However, Poland still has to adapt itself to
comply with various economic conditions to meet European Union’s requirements for
new niembership.

, The author aims to study and analyze the changes which took place durlng,
various stages of political and economic reforms from the period after the collapse o
communism in 1989 until present and its potentials and problems on becoming a new
member in the European Union,

.. The study also focused on the investment environment which included
Ieﬁ|s|at|ons relating”to investments, the taxation system, investment incentives and
whether Poland could attract foreign investments,

From the study, it was concluded that democratization in Poland had been
successfully implemented alongwith a free market economy. Poland’s integration into
the European Union by the year 2000, hence into the world economy, together with the
current Ie({lslatjve provisions on investment would transform Poland into a favourable
and attractive investment area.
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