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This study aims;to calculate the value of labor Joroductlwty of Thailand during
1970-2003 and “investigates the role .of public. and private Capital. to the labor
productivity via produgtion function which is ameliorated by human capital with catch-
up technology and technological approach. The data used are classified into 3 sectors:
agriculture, Tndustry and service. _

~Itis found that during 1970 to 2003 the compound growth rate of agricultural,
industrial and service sectors increased apgroxmate }/ 2.10,°0.91, and 0.64, sequently.
For the whole economy, the growth of labor productivity of the whole economy was

well-nigh 3.60.
grhe whole economy and the industrial sector produce with the Hicks neutrality
approach that accounts human capital with catch-up technology as an input factor. On
the other hand, the agricultural sector and the service sector produces with the Harrod
neutrality characterisic, A\ N
he private capital always has a great positive effect on the lahor productlwt%/.
In contrast, the public capital has a negatlv_e effect on labor productivity except the
agricultural sector which’ Is Posmve ut _insignificant, Hence, the private capital
contributes the average percentage changie,ln |abor Rrod_uctlwty more than the public
capital does. For the Whole economy, holding the otner mRut constant, a 1percen,taqe
InCrease in the Frlvate, capital makes 1537 percentage change in labor. productivity
greater than public ca8|tal. The similar aspect s found In the agricultural, industrial and
Service sector as 0.909, 1.237 and 1.284 sequently.
, The implication of the overall estimation indicates that the government
investment has less effect to labor productivity than private sector. Therefore, The
?overnment should provide the context and promotion that encourage the private Sector
0 invest and sustained upgrade.. It should emphasize on improving its quality rather
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schem%,s and reduce bureaucracy, and enhancing labor” news or articles about ski
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'er%ecsttrt'%l s gctlgrbor productivity. It is no™need to favor any particular input factor for
Industri .
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