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‘The purpose of this thesis is to discuss the directives of formation,
shareholding, and operation of limited companies by local administration in
order to enable the local administration to form the companies and hold its
shares in various transactions and also to permit the established companies
to operate to the best interests of the community.

~ From the emperical study, two major problems, inducing the local
administration does not want either to form limited companies or to hold its
shares and causing already formed limited companies do not quite succeed in
operation, have been explored. One is the problems deriving from relevant
legal provisions and the other is local adminitration' financial problems.

o Therefore, Local Administration Acts shall be revised in order to
facilitate local administration in forming limited companies and holding its
shares. Besides, enacting new laws to Yule principles governing the .
administration and operation of the limited companies shall also be taken into
account. This is to enhance states and local administration to govern such
administration and operation of the companies.

Finally, financial supports should be granted to local administration,

so it would be of capacity to form and operate limited companies and hold its
shares, contributing benefits to the community to the largest extent.
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