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In this dissertation, Computable General Equilibrium (CGE) model of the Thai
economy, based on CAMGEM (Chulalongkom and Monash General E(iumbrlum Model), is
used to” simulate the effects of tariff reduction. The aim is to study the impacts of tariff
reduction in a?ncultural_ products between Thailand and other ASEAN countries, e g. Brunei,
Indonesia, Ma aggsm, Philippines and Singapore. Source of data is mainly from Thailand Input-
Output Table 1990.

It is found that tariff reduction in agricultural products has both negative and positive
effects on each sectors of Produc_tlon. On one hand, cost reduction decreases domestic price
level and increases exports. This leads to an expansion of Producnon In_some sectors,
particularly rice. On the other hand, negative impact on costs of production and hlgher
competition among ASEAN countries lessen level of production of some other secfors.
Production of sugar receives the most negative effect. In terms of exports, exports of
agricultural products to Indonesia and Philippines increase since pre-AFTA tariff rates of
agricultural products of these two countries are relatively hlﬁh. Finally, on macro level, a move
to free agricultural trade leads to small economic growth with GDP of 0.043%, although
government revenue, in terms of tariffs, declines.
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