, , (MI),

1985 - 1990 1991 - 1995
(Unit Roots),

5.1) (Unit Roots)

Unit Roots Augmented Dickey Fuller

51 1985 - 1990 ADF test
statistics

;! M2/M1 ATM (in
absolute term) %% I

Unit Roots Non - stationary
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5.1 (Unit Roots) 1985 - 1990

McKinnon Cr. Value

g ADF test stat.
% 5% 10%

(" 1 -2.261 -3523 2902 -2.588
(F) 4 -1.144 3529 -2904  -2.589
(PIl) 1 -1.028 3523 -2902  -2.588
(MI) 8 0.592 3536 2907 2591
(INF) 2 -0.807 3526 2903 -2.588
(M2/M1) 8 1.364 3536 2907 2591
(ATM) 4 -1890 3529 2904 2589
!
1991 -1995
ADF test statistics critical
value(m absolute term) % [
Unit  Roots Non -
stationary
M2/M1 ADF test statistic (in absolute term)

9%( 52
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5.2 (Unit Roots) 1991 - 1995

McKinnon Cr Value
lag  ADF test stat.
1% P 1%

(" 2 -2.841 3541 22910 -2592
(F) 4 -1.039 3041 2910 2592
' () 3 -2.687 3941 2910 2592
MI) 8 1.130 3541 <2910 2592
(INF) 1 -2.305 3541 -2910  -2592
(M2/M1) 4 -3031 3941 <2910 2592
(ATM) 1 2510 3041 <2910 2592
Unit Roots
Non - stationary
Cointegrated System Cointegrating vectors
EC-Model Cointegrated System
Ordinary Least Squares(OLS)
residual term stationary non - stationary
stationary

1

"« Tibijnnuirrm rri residual term stationary mtvunuwauu aow ATHTintlVimi Htiufl «
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5.2) (CointegTation Tests)

2
2
Cointegration test 2
1 1985 - 1990
M2/M1
2 1991 - 199%
M2/M1
5.2.1)

(1985 - 1990)

Cointegration Analysis  Johansen and Juselius (1988,1900)
1985 1990

(forward rate) 0.62 5.3
( )
1 0.62
%%
M2 MI ATM 941 232
1389 065

9% % 1



M2

522)

076 |

MI

64

0.65

0.13
MI
(1991 - 1995)
1991 199
(forward rate) |
54)
1 0.76
9 %
M?2
ATM 8735  -60.12
%% 1
8735 6012

1991-1995
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M| -14.26, TL17 474
%%

M|
M2/M1 A

, 1
Cointegration  Test

(Cointegration Relationship)
1985 - 1995

1985 - 1990
! 0.62
1991 -1995
0.76
062  0.76
1
M2/M1
941
81.35
2.32

60.12
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5.3)
(Error - Correction Model)

Non-stationary
Cointegration
Error-Correction Model (ECM)

53.)
(1985 - 1990)

55
' VErrof-Corectibh  Mechghgm
S o vefpd {7
0.24
%% 1
0.24
ECM term -0.11
Cointegration and Error Correction
(-0.11)

0.11 ECM
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| (1985 - 1990)

Estimated Cointegration Vectors Coefficient Normalized on i in parenthese.

Vector 1 i y ml fl atm
1 0057 003% 0.7 079 0037 0542 0133

(100) (062) (013) (1389) (065 (94) (%)

it= 0621 + 013yt + 1389 ml -065 71, - 94Lfi, + 232 atm
459 (010 (1) (1) (1% (05

R2= 0.33
t - statistics

67
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(1991 - 1995)

Estimated Cointegration Vectors Coefficient Normalized on i in parenthese.

Vector i i y ml C fi atm
1 0073 0056 1047 -5269 0348 6413 4414
(-100)  (076) (1426) (7177) (474)  (87.35) (-60.12)

itz 076\ - 1426yt + TLT7 m, +474 70 + 8735 fit - 60.12 atm
48) (2800  (313) a4 QT (33

R2= 027
t - statistics

68
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Partial Adjustment Mechanism

M2/M1 1.68 6.83
M2/M1
5.3.2)
(1991 - 1995)
1 1
56
0.29
ECM term -0.25 %%
(-0.25)
025
M2/M1 -28.47 6.68
%%
57

0.24 0.62
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029 076

5.3.3)
5.8
Robinson et
(1991) 101 Hataiseree (1995 ),
Hataiseree (1995a), 1 Schadler et (1993)
089,085,076  0.73
0.24 029 h
Schadler et (1993), Robinson et al (1991) 1
Hataiseree (1995a) Hataiseree (1995b) ' 0.55, 0.55,
0.70  0.72
'
Robinson et (1991) 1 Hataiseree(1995h) Hataiseree
(19953)

0.76

Robinson et (1991) 101

(degree of openness)
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54) 2

Chow Forecast and Break point Test

2
1985 - 1990 1991 - 1995 1991 break point
[
59 Chow forecast ~ sample break
point F - statistics Likelihood Ratio
%%
1985-1990 ' L 1985-1987

|1 Z* a JM

1991-1995

%itffe IDE) @ 5«



2534

non-stationary

0.62

ATM 24

Unit roots

0.76

72



5.9

Regressors

Alt-!
A 1%

Anl.
AK-,
A it

A atmt

ECM.. 1
R - squared

73

ECM

(A i 1) (Dependent Variable)

Coefficient t - statistics
0.01 0.04
0.24 1.70
5.29 3.17

-4.26 0.95

0.02 0.07
168 0.34

6.83 0.94

011 -1.87
0.33
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Regressors

Alt-!
Al,-

ECM.,. 1
R - squared

74

ECM A
(A1) (Dependent Variable
Coefficient t - statistics
0.05 0.29
0.29 122
19.18 117
-14.20 087
063 -1.02
2847 -2.22
6.68 217
U5 -1.82
0.27

—
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5.1

Cointegration and Error Correction

0.24* 0.62¢ 0.29 0.76*

168 941 -2847F  81.3%5¢
M2/M1

6.83 2.32 6.68* -60.12
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Schadla et (1993)
Robinson et (1991)
Hataiseree (19953)
Hataiseree (1995h)

1977 - 1991
1978 - 1990
1980 - 1992
1960 - 1994

1985 - 1990*

1991 - 1995+

0.55
0.5
0.70
0.72

0.24

0.29

0.73
101
0.85
0.89

0.62

0.76

76
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Statistical Values

F - statistics
Likelihood ratio
Probability

Chow Forecast test
1991.01 - 1995.12

3.284
182.93
0.0000

77

Sample Break-Point(s) Test
1991.01

3.764
26.60
0.0



51

(1985-1995)

78
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510 (2
(1985 - 1990)

Common Statistics DI FI ~ Inpn InMIINF  In(M2M1) In (ATM)*

Mean 985 1037 4762 1173 3644 1886  6.289
Median 971 1060 4885 1173 3450 1888 6512
Maximum 1727 1880 519 12220 6700 2071 7022
Minimum 54 6410 4238 1132 05 1754 4344
Std. Dev 3171 3070 0307 0278 1725 0072 0.6
Skewness 0384 0558 -0130 0132 0379 05  -1157
Kutosis 2144 2567 13% 1652 1949 3164 3479

Jarque-Bera 3966 4304 7925 5654 5038 3165 16,768
Probability 0137 0116 0019 0059 0080 0205 00
Observations n 12 12 71 12 2 2

() - ,
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(1991 - 1995)

Common Statistics DI Fl

Mean
Median
Maximum
Minimum
Std. Dev
Skewness
Kutosis

Jarque-Bera

Probability
Obseivations

{’)

10.36
8.745
2300

8.355
8.000
1410
2450 5660
2581 4008
0.341 1280
2874 4009

1205 1893

0.547 0000
60 60

M,

InPn

4.101
4.726
4,884
4.443
0.116

-0.632

2.555

4489 3497

0.105
60

InMIINF

12477 4680
12432 4900
12835 6.600
12129 25
0219 1029
009 -0413
1833 2292

2.962
0174 0221
60 60

80

In (M2M1) In (ATM)*

2.13%
2.1455
2.2390
2.0430
0.049
0.1412
21222

2.1255
0.3455

14715
14185
8.0810
10390
0.2836
0.3955
2.0068

40302
0.1333
60
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