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This study examines the effect of dividend announcements on public offerings of equity
for listed companies in Thailand. The study uses a sample of 92 announcements of public

offerings during 1978-1997.

The results show that the dividend policies of companies in the sample differ from that of
matching firms. Most companies announce public offerings a long time after dividend
announcements so investors should not use the information signaled from previous dividend
announcements for their investment decisions. particular, the information signaled by dividend
announcements is not the same as the information signaled by public offering announcements.
Companies that announce dividends before public offering announcements cannot reduce the
volatility of abnormal returns from the public offering announcement. The joint announcement

effect also supports the fact that companies cannot employ dividend policy in issuing seasoned

equity.
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