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_ .. Controlled Foreign CompanY measure is.an anti-deferral measure which
is effectively implemented by various developed countries.

.. The study illustrates that Controlled Foreign Company measure_will e
effective if complete “elimination of double taxation” is implemented. That Is
underlying tax credit should be allowed. Furthermore, adjustment on foreign tax credit
systent is also granted so that taxpayers can fully use sucti tax credit.

At present, Thailand may not be read)(_ to. implement Controlled Foreign
Comlpargjy measure since there is no” complete elimination. of double taxation In
Thailand due tg lack of underlying tax credit system. In addition, offshore investment
by Thai tax residents is not so substantial. Furthermore, tax structure of Thailand does
not accommodate Controlled Foreign Company measure.

, Nevertheless, when Thailand is ready in the aforementioned aspects,
Thailand should amend the Revenue Code so as to eriable the country to implement the
Controlled Foreign Company measure effectively.
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