3
Stationary
Cointegration Engle and Granger (L987)
(0LS)
Error Correction
Stationary
Stationary
(Cointegration relationship)
(Spurious — regression)
Nonstationary -
Stationary
Plot
Stationary
01 Y, Ink, Il InX L3A5, 1490, 9.96
1169 Nonstationary
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15.0 15.6
14.5 15.4-
14.0; 15.2
13.5_l ________________________________________ 1s.ol
13.01 14.8%
12,5 14.6
12.0 e : . . . 14.44
60 65 70 75 80 85 90 60
10.6 14
10.4-
13
10.2
1o.qJ 121
9.8* N
9.6
9.4 : : , . { - 10 ; ; — ; .
60 65 70 75 80 85 90 60 65 70 75 8 8 90
4, plot
Y (GDP)
K (Capital stock)
L (Total labor force)
X (Total exports)
Plot
| Stationary
Unit root

Dickey and Fuller (1979)

Unit root Dickey and Fuller
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Unitroot (At level)

AYt=a +A +/ 1+ Ayt +vt

Unit root

AM=a +fii + jAYm+ £/ Ay + vt

Unitroot

AdMt=a +A + MM+ 1+ vt

Unitroot

Mt=a+A+ 141 Myt +tt

Unit root j

At =d +A + /A*YEl+ 2 $ A HV t1+ vt

(Null Hypothesis) HO D Y=
(Alternative hypothesis) Hy © | ml tH
Critical Absolute term t Critical
Nonstationary t
Critical
Stationary

(The optimum  lag: ) Sample

autocorrelations (SAC) Sample partial avtocorrelations (SPAC)

Stationary

p PAC AC



Critical

Ly

Differencing
Stationary

It

Stationary
PAC AC
Stationary
PAC AC
0ptimunm lag (p) " PAC AC
PAC AC Absolute term
Critical 2/yJj

(Numberof observations)

PAC AC
PAC AC
Lag
Lag . PAC AC
Optimum - lag
Stationary
Stationary
Unit root Iy
Differencing {(?)
Stationary Differencing
! X Stationary
{ ' N

Nonstationary

Ly

Ly

Autocorrelation

L g

Stationary

[nK

Uty

Differencing
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41 Stationary
Lag
ADF (7 1% 5% 10%
Y 5 IRV 43738 -36027 0 35341
K ! 43034k 48025 -390 38619
L ! ST A 43082 35130 34773
InX ! 1033k 430060 -3T06 0 -1 AB90
kK 1
Y (6DP)
K (Capital stock)
L (Total labor force)
X (Total exports)
Stationary Unit root Engle and

(Y) ()
Stationary (K)
(v)
(K) Stationary (Y)
2 Stationary

Stationary



Unit root

L5
Stationary
Stationary
Stationary
! Stationary
L
Stationary
{(;H 5
Stationary
!
Stationary
p) ! Stationary
!
‘ ‘ Stationary
!
Stationary
- Stationary
Y) !

Stationary
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ADF
R Lst
IR IX Lst
[y Lst
M ZX Lst
TP Lst
InTPX Lst
RV Lst
MRUX Lst
Lst
MSUX Lst
P 3rd
P IX 3rd
nFl At level
InFIX 2nd
nCo 3
mCOX Lst
RI, MZ, TP, RU,

Stationary

. A co

RIX, MZX, TPX, RUX, sux, PIX, FIX

ST DR
AR AR
§.2096%%*
IRERVARS
AT
-f L
52269
§L 4845 %
Ve EEDARA
S RAVE R
AL TELg
40550
ob Sl
SRR A
A4 ghrT
SREII AR

Ccox
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Wi
Stationary
Unit root
Stationary
Stationary
Unit root
Cointegration
(L987)

Cointegration

Spurious regression

a7

Stationary {y)

Stationary

Stationary

5

Cointegration

Engle and granger

Nonstationary

Cointegration

Nonstationary



Stationary

Cointegration

(9
) ® ADF

Lag 5¢( FPE > 0.0046) T-statistic
2.4747 . 5

1.9534 ( Absolute term)

Cointegration ADF

Cointegration

Error Correction (EC)

2, Cointegration

Cointegration

- Lag 15 ( FPE 0.0009) T-statistic

-9.2072
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( Absolute term)

- Lag 1( FPE 0.0755) T-statistic

-1.2521 . ( Absolute term)

- Lag 5 ( FPE 0.0419) T-
statistic -1.7697

10 ( Absolute term)

- Lag 1( FPE 0.0010) T-statistic
-4.7695 f 1

( Absolute term)

- Lag 15 ( FPE

0.0156) T-statistic -3.4226

1 ( Absolute term)

- Lag 4 ( FPE 0.0259)

T-statistic -1.8977

10 ( Absolute term)

Error Correction (EC)

(Cointegration relationship)
Error correction (EC)

Granger representtation theorem



(3.19)

any, =0+ (- ) Yoo+ £OJAINYH o+ yancir + XPAINKY, 441
H H
EC Akaike's FPE
FPE(m.n) = ITtm +1+11 * §8L
(T-m-n-1) T
T ' SSE Sum of square error
=-, =-1 FPE
]
EC (0LS)
4.3 , =11 =5 FPEOL6)
0.0000001
FHULAXONGR 0.6565 InY.,
[a -1) 1.0666 (Long run parameter: )
(3.18) (3.2 0.6155 0)

(Y9

0.6155



AlnY,

*  Standard error  tstat  2-Tail sig.

C 6.9020 0.3770 18.3060  0.0347
InYt -1.0666 0.0600 -17.7691  0.0358
Alny11 0.2025 0.0931 21742 0.2744
AlnYt2 0.0059 0.0239 0.2462  0.8463
AlnYt3 -0.1339 0.0109 -12.2399  0.0519
AlnYM -0.4293 0.0090 47.7921  0.0133
AlnY,5 -0.2769 0.0205 -135038  0.0471
AlnY,6 0.0781 0.0176 44410  0.1410
AlnY,7 -0.0480 0.0117 -4.0979  0.1524
Alny,* 0.1019 0.0089 114320  0.0555
AlnY,9 -0.0121 0.0093 -1.3067  0.4159
AlnY,10 -0.1258 0.0181 -6.9399  0.0911
AlnY, 1L 0.2928 0.0127 22.9887  0.0277
X 0.6565 0.0103 17.8643  0.0356
AfnXt 0.1837 0.3800 17.2739  0.0368
AlnX, 1 -0.3212 0.0464 -6.9285  0.0913
AlnXj.2 -0.1595 0.0350 45621 0.1374
AlnX,3 -0.0253 0.0223 11318 0.4607
AtnX, 0.0523 0.0115 45628  0.1374
A 0.0060 0.0036 16783 03421
AlnX, 6 0.0642 0.0041 15.6613  0.0406
R2 = 0.9995 F-stat = 2122.1250

SSE =0.000000326 Prob(F-stat) = 0.0171



D
Ytu  -1.0666 il
0.6565 D 0.6155 Error Correction (EC
term
-1.0666 Ym + 0.6565 Inxt1 = -1,0866( InY, - 0.6155 X.)
0
EC term, ( Yt1- 0.6155 )49
Ytl K 4.4
4.3 4.4
EC term
-1.0666 t-stat
Standard error
AlnXj 0.1837
1
0.1837
EC term, ()nYtl- 0.6155 Xj.J) (4.6) 4.4
EC term 1.066
(Size of disequilibrium error)
vy 9
EC term

?]

1.066



4.4 EC

AlnY,
: Standard error  tstat  2-Tail sig.

C 6.9019 0.2052 33.6356  0.0009
EC -1.0666 0.0315 -33.8352  0.0009
AlnYtl 0.2024 0.0305 6.6342 0.0220
AlnYt2 0.0059 0.0066 1.8908  0.1670
AnY,3 -0.1339 0.0073 -184091  0.0029
AlnYM -0.4293 0.0061 -70.0106  0.0002
AlnY,5 -0.2769 0.0131 -21.0941 0.0022
AlnY,6 0.0781 0.0108 7.1693  0.0189
AlnYt7 -0.0480 0.0068 -6.9990  0.0198
AlnY,8 0.1019 0.0058 17.4289  0.0033
AlnYt9 -0.0121 0.0053 -2.3029 0.1497
AlnY, 10 -0.1258 0.0052 -23.9784  0.0017
AlnY, 1L 0.2928 0.0054 53.8626  0.0003
AlnXt 0.1837 0.0033 555861  0.0003
A(nX,1 -0.3212 0.0190 -16.9335 0.0035
AlnXt2 -0.1595 0.0125 -12.7703 0.0061
AlnX,3 -0.0253 0.0071 -3.5366 0.0715
AlnXt4 0.0523 0.0025 21.0393  0.0023
AlnXt.5 0.0060 0.0024 25433 0.1260
AlnXt* 0.0642 0.0022 28.8132  0.0012

EC = Error Correction Term = InYt10.6 551 N1
R2=0.9997 F-stat = 4467.6320

SSE = 0.000000326 Prob(F-stat) = 0.0002
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2,
EC 45 , M=
=10 FPE(9,10) 0.0000019
(Long run parameter: D) 0.0461
1 0.0461
1
0.5223
|
EC 4.6
, =10 =9 FPE(10,9) 0.000341
(Long run parameter: ) 1.0114
1
1.0114
1
1.6451
|
EC 4.7
, =2 =5 FPE(12,5) 0.000042
(Long run parameter: ) 1.0519



.0519
0.4180
! EC 4.8
1 , 10 =38 FPE(10,8) 0.0026
(Long run parameter: )
0.4081
1 0.4081
1
0.3606
EC 4.9
, =2 =7 FPE(2,7) 0.0000023
(Long run parameter: )
0.4794
1

0.4794

1.1297



45 EC

AInRI,

Standard error t-stat 2-Tail sig.

c 17.8667 0.1158 154.2978  0.0000
ECii -1.1171 0.0072 -154.2814 0.0000
AlnRI,1 -0.2436 0.0068 -35.6086  0.0008
AlnRI,.2 -0.7186 0.0057 -125.2527 0.0001
AInRIt3 -0.6263 0.0068 -91.3891 0.0001
AInRIM -0.5103 0.0068 -74.3663  0.0002
AfnRft5 -0.3492 0.0057 -61.1701 0.0003
AInRI,.6 -0.3090 0.0055 -55.6888  0.0003
AlnRI ,,7 -0.5440 0.0057 -95.5671 0.0001
AlnRIt8 -0.4113 0.0081 -50.5159  0.0004
AInRI,.9 -0.0947 0.0068 -13.9307  0.0051
AInRIX, 0.5223 0.0022 22.8661 0.0019
AinRIX 1 0.0268 0.0021 12.8927 0.0060
AInRIX,2 0.0939 0.0021 43.8035  0.0005
AInRIX,3 0.1706 0.0017 100.2655 0.0001
AInRIX,4 0.0395 0.0026 15.4235 0.0042
AInRIX,5 0.3136 0.0029 106.5885  0.0001
AInRIX,,6 0.3118 0.0027 116.6504  0.0001
AInRIX,7 0.4005 0.0025 161.5882  0.0000
AInRIX,8 0.2250 0.0028 81.3590  0.0002
AInRIX,9 0.3221 0.0020 164.3001 0.0000
AInRIX,,,0 0.0843 0.0023 35.3829  0.0008

ECij = Error Correction Term = InRI,.1-0.0461 InRIXt1
R2=0.9998 F-stat = 6722.2620

SSE = 0.00000423 Prob(F-stat) = 0.0001



4.6 EC

AInTP,

Standard error  tstat  2-Tail sig.

o -2.2595 0.4233 -5.3376  0.0334
EoI 1.7803 0.4717 3.7737 0.0636
AlnTP,.1 -3.6328 0.4593 -7.9086  0.0156
AInTPt2 -5.3253 0.4673 -11.3938  0.0076
AInTPt3 -6.6203 0.4967 -13.3265  0.0056
AInTPM -71.2773 0.4815 -15.1112 0.0044
AINTPt5 -7.4138 0.4545 -16.3120  0.0037
AInTPtg -5.0837 0.3572 -14.2285  0.0049
AInTPt7 -1.9428 0.2173 -8.9395 0.0123
AInTPt8 -2.0673 0.1403 -14.7253 0.0046
AInTPt9 -2.7787 0.1550 -17.9214 0. 31
AINTPMO 0.4776 0.1433 3.3310 0.0795
AINTPX, 1.6451 0.0772 21.2884 0.0022
AInTPX,.1 4.7191 0.4969 9.4965  0.0109
AINTPXj.2 7.3667 0.5663 13.0076  0.0059
AINnTPXt3 6.3360 0.5264 12.0343 0.0068
AINTPXM 8.0294 0.5037 15.9405  0.0039
AINTPX,.5 8.6377 0.5007 17.2511 0.0033
AInTPXtg 4.9703 0.3522 14.1107 0.0050
AINnTPXt7 4.4896 0.2394 18.7659  0.0028
AINTPX,™ 1.9520 0.1366 14.2815  0.0049
AINnTPXt9 1.2160 0.0723 16.7999  0.0035

ECjp = Error Correction Term = InTPtI-101 4InTPXt1
R2=0.9897 F-stat = 106.2096

SSE =0.000743 Prob(F-stat) = 0.0094
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c
ECu
AInRUt1
AInRUt2
AInRUt3
AInRUt4
AInRUt5
AlnRUtg
AlInRUt7
AInRUN
AInRUtg
AlnRUt10
AInRUtIL
AlInRUtR2
AInRUXt
AINRUX;.,
AInRUXt2
AINRUXt3
AINRUX*4

AINRUXN

AINRUt

-1.3132
-2.3067
1.5504
2.8226
2.3917

0.3706

0.2211

-0.3491
-0.2922
-0.0620
-0.2001
0.1381

0.4321

0.1446
0.4180
-2.1409
-2.6073
-2.5574
-0.9904

-0.6493

EC

Standard error
0.1435
0.2450
0.2558
0.3505
0.2718
0.1265
0.1006
0.0492
0.0463
0.0355
0.0388
0.0669
0.0727
0.0517
0.0580
0.2859
0.3266
0.2691
0.1370

0.1014

t-stat

-9.1506

-9.4116

6.0608

8.0518

8.7993

2.9281

2.1986

-7.0944

-6.3066

-1.7446

-5.3872

2.0619

5.9410

2.7960

7.1947

-7.4870

-7.9833

-9.5034

-7.2265

-6.4028

ECu = Error Correction Term = InRUt: .0519InRUXt1

R 2=0.9867

SSE =0.0000928

F-stat = 82.8698

Prob(F-stat) = 0.0120

2-Tail sig.
0.0117
0.0111
0.0262
0.0151
0.0127
0.0995
0.1590
0.0193
0.0242
0.2232
0.0328
0.1753
0.0271
0.1076
0.0188
0.0174
0.0153
0.0109
0.0186

0.0253
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AInSUt

EC

Standard error

C -4.6211
ECSJ 0.5127
AInSUM -1.1641
AlnSUt2 -1.6189
AInSU*;, -1.0568
AlnSUt4 -0.5889
AInsu,_5 -0.3005
Alnsu 6 -0.2334
A8 < -0.1312
A s -0.1213
AlInSUt9 -0.0487
Alnsu,.10 0.1323
AInSUX, 0.3606
AlInSUXt1 1.1819
AInSUX,_2 0.7007
AlnSUX~ 1.3007
AlnSUX~ 0.1121
AInSUX,.5 0.0204
AlnSUXtg 0.5433
AlINSUXA7 0.0339
AlnSUX, ™ 0.7520
EC™  Error Correction Term =
R2 =0.9545
SSE =0.005714

1.6676
0.1761
0.2797
0.2334
0.2108
0.2065
0.2359
0.2740
0.2561
0.2381
0.1437
0.0844
0.1000
0.1661
0.2339
0.1582
0.1773
0.1472
0.1763
0.15901

0.1717

,-£0.4081

t-stat

-2.7710

2.9116

-4.1616

-6.9359

-5.0115

-2.8517

-1.2735

-0.8519

-0.5124

-0.5094

-0.3390

1.5674

3.6046

7.1156

2.9952

8.2171

0.6326

0.1385

3.0815

0.2131

4.3781

Xtl

F-stat = 24.0958

Prob(F-stat) = 0.0406

2-Tall sig.
0.1093
0.1005
0.0532
0.0202
0.0376
0.1041
0.3308
0.4840
0.6593
0.6611
0.7669
0.2575
0.0691
0.0192
0.0957
0.0145
0.5917
0.9025
0.0911
0.8510

0.0484
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ECPL
AlnPItl

AInP112
AINPIXj

AlInPIX,.1
AInPIX, 2
AlnPIX,3
AINPIXt-4
AINPIXts
AlnPIXt6

AlnPIXt.7

AnPlI,

-2.2303

0.3227

-0. 546

-0.9753

1.1297

0.0565

0.9024

0.0116

0.1684

0.2739

-0.0238

0.2087

*1

EC

Standard error
0.0418
0.0062
0.0135
0.0108
0.0074
0.0144
0.0137
0.0083
0.0084
0.0049
0.0032

0.0034

t-stat

-53.2757

52.2180

-11.4148

-90.0755

150.9922

3.9057

65.8369

1.3649

19.9761

55.2954

-7.2895

60.2162

ECp = Error Correction Term = InPIt1-0.4794InPIXt1

R2=0.9996

SSE = 0.00000533

F-stat = 3560.7590

Prob(F-stat) = 0.0003

2-Tail sig.
0.0004
0.0004
0.0076
0.0001
0.0000
0.0597
0.0002
0.3055
0.0025
0.0003
0.0183

0.0003
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