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| This research examines the laws and policies of government concerning the current
autoparts [industry; ASEAN's the memorandum of understanding on Brand-to-Brand complementation
with emphajsizing on the implementation and the impact of such memorandum of which laws are
related toi autoparts industry including the counter measures for the mentioned industry that
ASEAN abandoned the memorandum and issued the new agreement instead.

|

j According to the research, it is found that the laws and policies of Thai for
autoparts [industry are to protect, support and promote the industry. After the analysis of the
Memorandunj of Understanding on BBC, it released a positive and negative impact on the laws and
policies concerning the Thai's Autoparts industry as the local content requirement, the
promotion jpolicy for autoparts production and the taxation policy (especially the KD import
duty) with the different laws such as the Factory Act, the Investment Promotion Act and the
Emergency jDecree on tariff code etc. Moreover, it has the impacts on the state income, trade

balance ad the local autopart makers.

[
iAIthought the Asean already canceled BBC and issued the Basic Agreement on the Asean

Industry Qooperati'on Scheme (AICO) in place effective from November 1, 1996 and SEOM will no
more apprtjive the new project under BBC, the current BBC projects still receives the preference
untill thaI auto assembler will stop producing those models under BBC before. Therefore, to avoid
the impacts caused by procedure of AICO, Thailand should include the autoparts under BBC or
other autd parts which would not be competitive with another ASEAN members into the temporary
exclusionljist (TEL) in accordance with the plan for tax reduction of CEPT to provide the time
for theadqgptation of Thai's autoparts makers and for the government to set the policy for the
promotion jof the autoparts industry to coope with the competitiveness before the ASEAN's
achievement which is to reduce the tax to be 0-5% within 2003 according to the agreement of the

ASEAN Fre™ Trade Area (AFTA).
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