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This  dy was aimed at examining the impact of AIDS on household consumption reallocation

and its effect on economic growth  Thailand. The smdy was based on secondary data collected from earlier
dies and from government publications. Cross-sectional data in 1997 was analyzed. The methodology
involved in the  dy consists of five steps. In the first step, characteristics of people by the 1988 household
socio economic survey were selected. In order to know per earner household income, the  dy constructed
earning function models by linear regression. Second, AIDS patients were divided into groups by age (15 to 60
years old), by geographic region, and by one of ten income classes (five each for rural or urban areas, with the
first being the poorest and the fifth being the wealthiest). Third, the expected cost of AIDS was calculated
across all ten-income classes. Fourth, the annual aggregate consumption expenditure for 1997 was calculated
for ten commodities assuming a station without AIDS. Finally, the effect of AIDS on economic growth was
calculated based on the consumption reallocation for the ten commodities comparing skuation with and without
AIDS. The  dy also attempts to measure the change in national income compared to a skuation without AIDS

by using parameter estimates from an earlier ~ dy.

This  dy uses data on AIDS patients to infer a situation without AIDS, and to thereby estimate
the economic cost of AIDS. There are six models based on three geographic regions separated into rural and
urban areas which estimate per earner household income. Results indicate that most AIDS patients in urban
areas are in the thkd and fourth income classes. Followed by the fifth income class, and the least number of
patients  the first and second income classes. In rural areas most AIDS patients are in the fourth and fifth
income classes, followed by the thkd income class, and the first and second income classes with the least AIDS
patients. AIDS results are a reallocation of consumption across the ten commodities, but no net change. Finally,

the results show that this station implies a small impact on economic growth.
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