Two-stage Least Square (2SLY)

coefficient

Simulation Two-stage
Least Square (25LS)
51 « [ |

b1l
5111

Log(CHH)t = -0.134 +0.425 Log(DY)t+ 0.514 LOG(DY)t]

(-3.57)* (2.31)* (2.75)*

R2=10993 DW = 0439 SE = 0041

t-statistic *
95%



R2

51.1.2 « «
LogCIHH), = -3.757 + 1.350 LOG(DY), + 0.418 LOG(K)t1
(-10.77)* (11.32)* (2.62)*
R2= 0966 DW = 0641 SE = 0.164
R2 0.966

1.351
0418

0.993
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512

5121

nominal term

Log(PT)t -1.863 + 0.403 LOG(Y*P)t+ 0.697 LOG(PT)t1

(-3.19)*(3.46)* (7.81)

R2 = 0.997 DW = 1728 SE = 0.077

Auto-Regressive

0.697

0.403

91



Log(CT)t = -4.585 + 0.925 Log(Y*P)t + 0.390 LogCCT), !

(-3.83)* (4.00)* (2.57)*

R2 = 0.994 DW = 0920 SE = 0.125

1
0.925
1
0.390
Log(BUST)t = -1.363 + 0.412 Log(CHH*P)t + 0.652 Log(BUST)t 1
(-2.00)* (2.22)* (4.13)*

R2 = 0.992 DW = 1.036 SE = 0.103
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0.412

Log(TM)t

Log(SST)t

5

Regressive

R2 =

93

5 0.652

-0.655 + 0.503 Log(IMP*PRM)t + 0.381 Log(TM)t1

(-3.22)* (4.14)* (2.55)

0.990 DW = 1339 SE = 0.110

0.381

0.503

-1.690 + 0.494 Log(CHH*P)t+ 0.601 Log(SST)t 1

(-2.65)* (2.97) (4.66)*

R2 = 0.997 DW = 1750 SE = 0.062

Auto-



94

1 fl 0.601

0.494

Log(OTH)t = -3.117 + 0.927 LOG(Y*P)t

(-17.82)*(36.19)*
R2 = 0.981 DW = 2232 SE = 0.136
1 0.927
513 «

LogOMP), = -0.389 + 1.306 Log(Y)t- 0.541 Log(EX)t- 0.428 Log(PRM/P)t + 0.192 D1

(-0.58) (18.61)* (-2.37)* (-3.41)* (3.01)*

R2= 0.991 DW = 1457 SE = 0.073

(Dummy Variable)



0.541 0.428

1 1.306

5141

5141 i

= 0.6 A Log(P)t+ 0.4 7OV

(Adaptive Expectation)
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LogCP), =

5142

0.069 - 0.172 LogOO, + 1.043 TG - 0.886 Log(M/P)t1+ LogCM),

(-0.32) (1.10)

R2 = 0.998

DW

(-4.83)*

1.296

(8.81)*

SE = 0.040

R2 0.998
10
1.043
0.172
0.886

(Keynes)
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5.1.5

LogOO, = 0.168 + 0.348 Log(ADD)t + 0.620 LOG(Y)t1

(2.60)* (2.46)* (3.85)*

R2 = 0.995 DW = 1339 SE = 0.038

1 0.348

5.2

20%

0.620

97



TB

TB*

TB

TB*

1.28

20%

Mudell-Fleming
5.1
2531 2532 2533 2534
-1.03 -1.11 -1.50 -1.25
-1.04 -1.13 -1.54 -1.29
(1.28) (2.05) (2.41) (2.69)
siimlation
20%
.. 2531-2539
%
lag

Approach

2535 2536
-2.06 -2.45
-2.08 -2.47

(1.18) (0.75)

20%

short run
20%

(1)

2537
-2.39
-2.43

(1.45)

Twin Deficits
2538 2539
-2.53 -4.29
-2.57 -4.30
(1.72) (0.26)

' 20%

98

-2.07
-2.09

(1.28)
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20% 1.28%

5.1
Twin Deficits
.. 2537
20 % 145 %
Mundell-
Fleming Approach Twin Deficits
Bahmani (1989)
Miller and

Russel  (1989)
Sachs and Roubini (1987)
1 30

Mansur (1989)

Zaidi (1985)

Wipawee (1993)

Twin Deficits



100

20 %

20 %
20 %

20%

5.2

2531 2532 2533 2534 2535 2536 2537 2538 2539
GR 236.39 312.02 379.12 446.95 516.41 57557 653.66 783.75 893.05 532.99
GR* 236.58 312.37 379.71 44753 516.81 575.88 654.23 784.54 893.25 533.43

(0.08) (0.11) (0.15) (0.13) (0.08) (0.05) (0.09) (0.10) (0.02) (0.08)



GR =

GR* =

20 %

20 %

simulation

2% SR

20 %

. 2536
0.05%
. 2531-2539
0.08%

101



20%

53 20%

53 B3 5B /M BB BB B 5B 259

G 2213 26291 30470 36212 44261 52007 57922 64232 819.08 46180

G+ 22935 27598 32611 38221 45636 53185 50047 669.32 82501 477.40
(315) (474) (657) (5.26) (301) (203) (338) (403) (083) (3.27)

G =
G* = 20%
53 20%
2-5% .. 2531-
2539 20% 3.21%

54

2531 2532 2533 2534 2535 253 2537 2538 2539

PT 2292 2997 3615 4829 5727 6138 6960 8427 10508 57.21

PP* 2093 3000 3619 4833 5730 6140 6964 8433 10509 57.242
(0.06) (0.09) (0.12) (0.10) (0.06) (0.04) (0.07) (0.08) (0.02) (0.06)



PT

sirmilation

. . 2536

T =
2539
5.0
2531
CT 26.33
CcT* 26.36
(0.14)

2532
39.03
39.10
(0.20)

54

2533
52.76
52.90
(0.28)

20%
20%
0.04%

0.06%

2534 2535
67.72 84.01
67.87 84.12
(0.23) (0.149)

103

. . 2531-

20%

0.4

253 2537 2538 2539

10072 11924 15345 17755 91.20
10081 11942 15371 17761 9132
(0.09) (0.15) (0.17) (0.04) (0.14)



CT summation

CT*

55

.. 2531-2539

0.9

20%

.. 2536

0.14%

20%
0.09%
20%

104



5.6

2531 2532 2533
BUST 42.43 60.40 76.69
BUST* 42.43 60.40 76.71
(0.02) (0.02) (0.03)
BUST = sinuilation
BUST* =
5.6
20%
0.02% '

2534
95.40
95.42

(0.03)

20%

2535
108.91
108.93

(0.02)

04
04

2536
108.73
108.74

(0.01)

20%

2537
116.84
116.85

(0.02)

2538 2539
142.68 165.00
142.70 165.01

(0.02)  (0.00)

. . 2536

. 2531-2539

105

101.90
101.91

(0.02)

0.01%



™

T™M*

™

TM*

2539

5.1

2531
46.81
46.87

(0.13)

2532 2533 2534 2535 2536 2537 2538
65.53 73.44 88.00 9249 10193 116.20 136.17
65.65 73.61 88.17 9260 10201 116.35 136.38

(0.18) (0.25) (0.20) (0.12) (0.08) (0.14) (0.15)

sirmilatkm
20%
5.7
, RS 20%
0.08%
20%
0.13%

1.3

2539
148.49 96.56
14854 96.69

(0.04) (0.13)

.. 2531-

0.5
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58

2531 2532 2533 2534 2535 2536 2537 2538 2539
SST 59.98 69.71 84.16  86.48 104.83 12437 14538 167.02 187.76 114.41
SST* 59.98 69.72 84.19 8650 104.85 12438 14541 167.05 187.76 114.43

(0.02) (0.03) (0.04) (0.03) (0.02) (0.01) (0.02) (0.02) (0.01) (0.02)

SST = siimdation
SST*

20%

5.8

. 2536 20%
0.01%
. 2531-2539 ‘

20% 0.02%

0.5
0.4



OTH

OTH*

OTH

OTH*

JJ

5.9

2531
37.93
37.98

(0.14)

2532 2533 2534
47.38 55.93 61.08
47.47 56.08 61.22
(0.20) (0.28) (0.23)
sirmdation
20%
5.9
. 2536
0.09%
20%

2535
68.90
68.99

(0.14)

2536
78.45
78.52

(0.09)

20%

0.9

2537 2538
86.40 100.16
86.53  100.33

(0.15)  (0.17)

., 2531-2539

108

2539
109.18 7171
109.21 71.827

(0.04)  (0.15)

0.15%



I 500

PT*
CT*
BUST*
T™M*
SST*
OTH*

0.06
0.14
0.02
0.13
0.02
0.15

5.10

20%

0,15%

0.14% 0.13%

.. 2531-2539

—_ O LW Ol N~

20%

0.02 %

10

109



53

«

«

« « «

. . 2531-2539

2% GDP

2% GDP

2% GDP

(P) (M)

110



Y1
Y2
Y3

Y1
Y2

Y3

2%

5.1

2535
25.55
25.83
25.97
26.04

2%

GDP

2536
21.63
21.82
21.96
28.04

5.10

2%

GDP

2537
30.54
30.80
30.96
31.04

GDP

2%

2538
33.35
33.79
33.96
34.05

GDP

2539
36.30
36.53
36.72
36.83

2%

2%

111

GDP

GDP



(S

yy |



CHH
CHH1
CHH?2

CHH3

CHH
CHH1
CHH2

CHH3

512

2535

14.58

14.65

14.70

14.70

2%

2536

15.71

15.76

15.82

15.82

5.12

GDP

2537

17.14

17.21

17.27

17.27

2538

18.50

18.61

18.67

18.68

GDP
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2539
20.01
20.07
20.13

20.14

2% GDP

2% GDP

2% GDP



2%

GDP

1 ok



IHH
IHH1
IHH2

IHH3

IHH
IHH1
IHH2

IHH3

5.13

2535

7.53

7.65

7.73

7.74

2%

2536
8.74
8.83
8.92

8.93

513

GDP

2%

2537

10.41

10.53

10.65

10.66

2538

12.12

12.35

12.48

12.49

GDP

2539
14.06
14.19
14.35

14.36

2 %

GDP

2%

2%

115

GDP

GDP



2%

GDP



IMP

1MP1

IMP2

IMP3

IMP

IMP1

IMP2

IMP3

$.14

2%

2535

9.95

10.08

10.24

10.18

2%

GDP

2536

11.32

11.41

11.59

11.52

5.14

GDP

2537

12.84

12.97

13.17

13.09

2538

14.25

14.47

14.70

1461

2539

15.68

15.80

16.05

15.95

2%

2%

2%

GDP

117

GDP

GDP



2%

GDP

FwraNnsaluniingas
CHuLALONGKORN UNIVERSITY



5.15
2535 2536 2537 2538 2539
B -2.06 245 -2.39 253 -4.29
TB1 2.19 255 252 2.76 -4.41
TB2 2.35 273 273 2.98 -4.66
TB3 -2.29 265 264 -2.89 -4.56
TB =
TBl =
TB2 = 2% GDP
TB3 = 2% GDP
5.15
2% GDP
2 % GDP 2%

GDP



2% GDP

FwraNnsaluniingas
CHuLALONGKORN UNIVERSITY



P1

P2

P3

P1

P2

5.16
2535
108
108
110

107

2%

124

2536

115

115

117

114

5.16
GDP

2537

115

115

117

115

2538 2539
124 125
123 125
126 127
123 124

2%

2%

. . 2538

2% GDP

121

GDP

GDP



2%

2%

GDP

GDP

2%

GDP



GDP

7171

1

2%

GDP

2%

123



(., 2530-

2539)

10

. 2538-2539

2 . . 2540
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