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ภ า ค ผ น ว ก  ก

Agricu l ture :  The de Zeeuw t e x t ,  7.6.90*

1. Approach to  reduct ions  in support Bnd p r o t e c t i o n . Support 
Bnd p ro te c t io n  to  be reduced from 1991-92 fo r  Bn Bgreed period of t ime. 
Reductions in export  a s s i s tance  should be both g re a te r  and implemented 
a t  a f a s t e r  rBte than reduct ions  in other  areas  of support.

2. Market access.  All border p ro te c t io n  measures to  be converted 
into t a r i f f  equiva len ts  i . e .  " t a r i f f i c a t i o n " . * *  To be gradua l ly  reduced 
from 1991-92 fo r  a given period.  T a r i f f  quotas to  be g radua l ly  increased 
over same per iod. Where imports are i n s i g n i f i c a n t ,  a minimum leve l of 
access to  be e s ta b l i sh e d  ( rep re sen t in g  a given percentage of domestic 
consumption).

3. Domestic suppor t . Main issue is  to  decide which type of 
support is  to  be reduced or to  be excluded from GATT agreements. De 
Zeeuw suggested p o l ic ie s  be exempted only i f  a) c e r t a i n  c r i t e r i a  are met

*จาก Anna Murphy, "The European Community and the  Uruguay Round," 
in The annual review of European Community a f f a i r s  1991, ed. Pe ter
Ludlow, Jurgen Mortensen, and Jacques Pelkmans (Oxford; Alden Press ,  
1992), p. 384.

**This stems from the US proposal fo r  t a r i f f i c a t i o n .  In 1989, 
i t  proposed t h a t  t h i s  be used as a means to  reduce b a r r i e r s  to  imports.  
All border measures other  than  customs du t ie s  would f i r s t  be converted 
into t a r i f f  equ iva len ts  and then  reduced. The de Zeeuw t e x t  ind icated  
gu ide l ines  fo r  t h i s  conversion.
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and fa) they remain subject to  an ove ra l l  c e i l i n g  on support .  Poss ib le  
exemptions: d i s a s t e r  r e l i e f  funds and environmental programmes. Market 
pr ice  support,  d i r e c t  payments to  producers and programmes to  reduce 
input and marketing cos ts  to  be subjec t  to GATT red uc t ion s .

4. Export compet it ion . Reduction but no e l im ina t ion  of export 
subs id ies  (as sought by the US and Cairns Group). Negotiat ions  to  
continue on export  a id .

5. Sani ta ry  and phy tosani ta ry  measures. Proposed t e x t  on 
reducing t r a d e  b a r r i e r s .  Contains mechanism for  r e so lv ing  d i spu tes .

The EC objected to  the  de Zeeuw t e x t  on the grounds t h a t  export 
subs id ies  would be t r e a t e d  d i f f e r e n t l y  from o ther  forms of support.  I t  
argued t h a t  the  ชร system of def ic iency  payments (income supplements 
to  producers) should be t r e a t e d  in the same way as an export  subsidy. 
Also, the de Zeeuw t e x t  did not s p e c i f i c a l l y  permit " re -ba lanc ing" .
This r e f e r r e d  to  an EC demand t h a t  i t  be poss ib le  to  increase  p ro tec t io n  
where i t  is  low or absent ,  as in the case of o i l s e ed s  and cerea l  
s u b s t i t u t e s ,  in tandem with reduct ions  in support fo r  competing 
products.  Furthermore, the de Zeeuw t e x t  did not envisage giving 
c r e d i t  for  reforms undertaken since the Uruguay Round began, as sought 
by the  EC. This would influence  the degree of cutbacks required  in 
the fu tu re .

EC imports of c e re a l s  s u b s t i t u t e s  have increased d ramatica l ly  
because they are a cheaper f e e d in g s tu f f  than  domest ica l ly  produced 
c e r e a l s .  This has exacerbated the  problems of c e re a l s  su rp luse s .  The 
EC has been unable to  r a i s e  t a r i f f s  to  prevent t h i s  as i t  agreed during 
the Dil lon Round of GATT n e go t ia t ion s  to  bind t a r i f f s  and customs
du t ie s  on these  products.
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The US and the Cairns Group, on the  o ther  hand, welcomed the 
t e x t  B S  B  has ts  for  the n e g o t ia t io n s .  P res ident  Bush made agreement 
to  the  de Zeeuw t e x t  a p r i o r i t y  issue a t  the Houston summit in July 
1990. There the  EC, represented  fay Commission P res iden t  Delors,  was 
forced to  "commend" the t e x t  to  the Geneva n e g o t ia to r s  "as a means to 
in t e n s i f y  the  n e g o t ia t io n " .  This language was d e l i b e r a t e ly  ambiguous 
as i t  did not mean t h a t  the t e x t  was adopted as the  so le  bas is  for  
n e g o t i a t io n s .

The next stage in the  n e go t ia t ion s  was the  p re sen ta t io n  of 
country o f f e r s  to reduce support and p ro te c t io n .  I t  was agreed t h a t  
these  should be presented by 15 October, a deadline  which l e f t  l i t t l e  
time fo r  reaching f in a l  agreements before the  December m in i s t e r i a l  
meeting.

l "Houston Economic D ec la ra t ion ,"  USIS O f f i c i a l  Text 5, <12
July  1990).



ภ า ค ผ น ว ก  ข

The Hellstrom "non-paper" presented to the n e g o t ia t in g  group
on a g r i c u l t u r e ,  6.12.90*

1. In te rna l  support
Reduction in support per commodity fay 30% over f ive  years from 

1.1.91.  Base period for  the  c a l c u l a t io n  of the  reduct ions  to be 1990 
or n e a re s t  f in a n c ia l  or marketing year for  which data are a v a i l a b le .  
F l e x i b i l i t y  for  developing coun t r i e s  as regards t imescale  and degree 
of reduc t ions .
2. Market access

Border p ro te c t io n  on a l l  products to  be reduced by 30% over 
f ive  years from 1990 le v e l s .  Import access to  be maintained on the 
bas is  of 1990 leve ls  ( fo r  primary and processed p roducts) .  Where 
import l eve ls  are not s i g n i f i c a n t ,  minimum level of access from 1991-92 
to rep re sen t  a t  l e a s t  5% of curren t  domestic consumption of product 
concerned. Access for  developing coun t r ies  to  be increased at  a f a s t e r  
r a t e .
3. Export competit ion

Export subs id ies  to be reduced by 30% over f ive  years ,  tak ing  
1988-90 as the base period.  Reductions in support may take  the form

*จาก Anna Murphy, "The European Community and the  Uruguay Round," 
in The annual review of European Community a f f a i r s  1991, ed. Peter
Ludlow, J$rgen Mortensen, and Jacques Pelkmans (Oxford: Alden Press ,
1992), p. 387.
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of commitments to  p rogress ive ly  reduce aggregate budgetary out lays  on 
export a s s i s t a n c e ,  per un i t  export  a s s i s t a n c e ,  or the t o t a l  quan t i ty  
of a product in respec t  of which export  a s s i s t a n c e  may he provided.
Food aid to  be maintained a t  a level a t  l e a s t  equal to  t h a t  e x i s t in g  
in 1990. P a r t i c i p a n t s  ensure t h a t  suppl ies  of basic  foods tu f f s  are 
a v a i lab le  to least -developed coun t r i e s  and ne t food-importing c oun t r i e s .
4. Review

The agreement to  be reviewed in 1995 and s teps  towards f u r th e r  
l i b e r a l i s a t i o n  to  be considered. I t  is  understood t h a t  reduct ions  in 
support and p ro tec t io n  are pa r t  of a continuous process of reform.



ท า ค ผ น ว ก  ค

Changes to  Draft  Final Act* required by 
US/EC B la i r  House Agreement**

Part  A
Part  I

A r t i c l e  1 -  D ef in i t ion  of Terms

In t h i s  Agreement, un less  the  context  otherwise req u i res :

"AMSM and "Aggregate Measurement of Support" — mean the annual level 
of support,  expressed in monetary terms, provided for  an a g r i c u l t u r a l  
product in favor of the  producers of the  basic  a g r i c u l t u r a l  product or 
non -p roduc t - spec i f ic  support provided in favor of a g r i c u l t u r a l  producers 
in genera l ,  c a lcu la ted  in accordance with the  provis ions  of Annex 5 to  
Par t  B of t h i s  Agreement P re fe r  to  the  aggregate measurement as 
spec i f ied  in the  Schedules of domestic support commitments and the 
r e l a t e d  supporting  m a t e r i a l ] ;

*A11 d e le t io n s  from Draft  Final ( rev ised  Dunkel Text) are framed 
in brackets ;  a l l  new m a te r i a l s  are under lined.

**This document only incorpora tes  changes to  r e f l e c t  the  B la i r  
House Agreement and does not incorpora te  o ther  d r a f t in g  changes t h a t  
may be necessary to  c l a r i f y  ambigui t ies  in the  Dunkel Text.
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"Equivalent Commitment" means the annual level of support,  expressed 
in monetary terms, provided to producers of a bas ic  a g r i c u l t u r a l  product 
through the a p p l i ca t io n  of one or more measures, the  c a l c u l a t i o n  of 
which in accordance with the AMS methodology is  imprac t icable  and so 
is  determined in accordance with the  provis ions  of Annex 6 of Par t  B of 
the  Agreement Care as spec i f ied  in the Schedules of domestic support 
commitments and the r e l a t e d  supporting mater ia l ]}

"Total AMS" and "Total Aggregate Measurement of Support" mean the  sum 
of a l l  domestic support provided in favor of a g r i c u l t u r a l  producers ,  
o ther  than support provided under programs t h a t  q u a l i fy  as exempt from 
reduct ion  under t h i s  Agreement, ca lcu la ted  as the  sum of a l l  AMS 
c a l c u l a t io n s  for  basic  a g r i c u l t u r a l  products,  a l l  non -p roduc t - spec i f i c  
AMS c a l c u l a t io n s  Bnd a l l  equivalent commitments fo r  a g r i c u l t u r a l  products.

Part  IV
A r t ic le  6 -  Domestic Support Commitments

1. The domestic support reduct ion commitments of each Member contained 
in i t s  Schedule of commitments sha l l  apply to  a l l  of i t s  domestic support 
measures in favor of a g r i c u l t u r a l  producers with the  except ion of 
domestic measures which are not sub jec t  to  reduct ion  in terms of the *

*Because the p a r t i e s  have agreed to  make domestic support 
commitments on a Total AMS b a s i s ,  r a th e r  than on a p ro d u c t - s p e c i f i c  
AMS b a s i s ,  the  term "equiva lent  commitment" appears no longer to  be 
appropr ia te  and should be changed to  a term such as "equ iva len t

Hc a l c u l a t io n
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c r i t e r i a  se t  out in Part  A, Annex 2 [ to  t h i s  Agreement]. The commitments 
are expressed in terms of Total Aggregate Measurement of Support [and 
of equiva len t  commitments]. The co n s t i tu en t  data  and methods employed 
in the c a l c u l a t io n  of these  commitments sh a l l  he incorporated in to  the 
Schedules of domestic support commitments fay re fe rence  to  the re levan t  
t a b l e s  of supporting m a te r ia l .
2. Investment subs id ies  which are genera l ly  a v a i l a b le  to a g r ic u l tu re  
in developing country Members and input subs id ies  genera l ly  ava i lab le  
to  low-income or resource poor producers in developing country Members 
sha l l  be exempt from domestic support reduct ion  commitments t h a t  would 
otherwise be app l icab le  to  such measures, as sh a l l  domestic support to 
producers in developing country Members to encourage d i v e r s i f i c a t i o n  
from growing i l l i c i t  n a rco t ic  crops.
3. A Member sh a l l  be considered to  be in compliance with i t s  domestic 
support reduc t ion  commitments in any year [where the  p rodu c t -spec i f ic  
and non -p roduc t - spec i f i c  AMS values for  support,  or the equivalent 
commitments, do] in which i t s  domestic support in favor  of a g r i c u l tu ra l  
producers expressed in terms of Total AMS does not exceed the 
corresponding commitment leve ls  sp ec i f ied  in the  Schedules of domestic 
support commitments of the Member concerned.
4. As long as p ro d u c t - sp ec i f ic  domestic support,  which would otherwise 
be required  to  be included in a Member's c a l c u l a t i o n  of Total AMS and 
by such inc lu s io n  be subjec t  to  reduct ion  does not exceed 5 per cent
of the t o t a l  value of production of a basic  product [ i n  the  case of 
p ro d u c t - s p e c i f i c  suppor t] ,  th e re  sh a l l  be no requirement to include 
such support in the  c a l c u l a t io n  of the  Member's Total  AMS [undertake 
the  reduct ion  of t h a t  support,  and] . S im i la r ly ,  as long as non-product- 
sp e c i f i c  domestic support which would otherwise be required to  be
included in a Member's c a l c u l a t i o n  of Total AMS and by such inc lus ion
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be subjec t  to  reduct ion does not exceed 5 per cent  of the value of t h a t  
Member*5 t o t a l  a g r i c u l t u r a l  product ion t i n  the case of a non-product- 
sp e c i f i c  AMS], th e re  sh a l l  be no requirement to  include such support in 
the Member's c a l c u l a t io n  of Total AMS [undertake the reduct ion of t h a t  
support] .  For developing country Members, the percentage under t h i s  
paragraph sh a l l  be 10 per cent .
ร. ( b) Direct payments under p rodu c t ion - l im i t in g  programs sha l l  not be 
subject  to  the commitment to  reduce in te rna l  support i f :

( i )  payments are based on f ixed area and y ie ld s ;  or
( i i )  payments are made on 85 percent  or less  of the  base level
of production; or
( i i i )  l ivestock payments are made on f ixed number cf head.

(b ) The exemption from the  reduct ion  commitment fo r  d i r e c t  payments 
meeting the  above c r i t e r i a  sh a l l  be r e f l e c t e d  by the exclusion of the 
value of those  d i r e c t  payments in a Member's c a l c u l a t io n  of i t s  curren t  
Total AMS.

A r t ic le  7 - General D isc ip l ines  on Domestic Support

1. Each member sha l l  ensure t h a t  any domestic support measures in favor 
of a g r i c u l t u r a l  producers which are not subjec t  to  reduct ion commitments 
because they q u a l i ty  under the  c r i t e r i a  se t  out in Part  A, Annex 2 are 
maintained in conformity th e rew i th  [with the  c r i t e r i a  se t  out in Annex
2 to t h i s  Agreement],
2. Any domestic support measure in favor of a g r i c u l t u r a l  producers,  
including any modif ica t ion  to  such measure, and any measure t h a t  is 
subsequently introduced t h a t  cannot be shown to  s a t i s f y  the  c r i t e r i a  
in Part  A, Annex 2 [ to  t h i s  Agreement] or to  be exempt from reduct ion
by reason of any other  p rov is ion  of t h i s  Agreement sh a l l  be included in
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the Member's c a l c u l a t io n  of i t s  Total  AMS Ccoverage of the app l icab le  
AMS or equivalen t  commitment. Where no app l icab le  AMS or equivalent  
commitment e x i s t s  the support in quest ion  sh a l l  not exceed the de 
minimis level se t  out in A r t i c l e  6 (4 ) ] .
[3. The domestic subs id ies  l i s t e d  in Annex 2 to  t h i s  Agreement shal l  
be considered as non-ac t ionab le  fo r  the  purposes of c oun te rva i l ing  
d u t ie s ,  but not otherwise,  provided t h a t  such subs id ies  are in conformity 
with the  general and s p e c i f i c  c r i t e r i a  r e l a t i n g  th e re to  as prescr ibed 
in t h a t  Annex.]

A r t i c le  9 - Export Subsidy Reduction Commitments

2. Except B S  provided in paragraph 5(c) of Annex 8 to  Par t  B of t h i s  
Agreement , reduct ion  commitments for  any year of the  implementation 
period,  as sp ec i f ied  in Schedules,  rep re sen t :

(a) in the  case of ou t lay  reduct ion  commitments, the maximum level 
of expendi ture  t h a t  may be a l lo ca ted  or incurred in t h a t  year 
in connection with the  export  subs id ies  l i s t e d  in t h i s  A r t i c l e ;  
and

(b) in the case of export  quan t i ty  reduct ion  commitments, the 
maximum quan t i ty  of an a g r i c u l t u r a l  product,  or group of such 
products,  in r espec t  of which export  subs id ies  l i s t e d  in t h i s  
A r t i c le  may be granted in t h a t  year.

A r t i c le  10 -  Prevent ion of Circumvention 
of Export Competition Commitments

1. Export subs id ies  not l i s t e d  in A r t i c l e  9(1) of t h i s  Agreement sha l l  
not be applied  in a manner which r e s u l t s  in, or which th re a t e n s  to  lead
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to ,  circumvention of export  subsidy commitments; nor sha l l  non-commercial 
t r a n sa c t io n s  he used to  circumvent such commitments.
2. Members undertake to  work toward the  development of i n t e r n a t i o n a l l y  
agreed d i s c i p l i n e s  to  govern the provis ion of [not to  provide] export  
c r e d i t s ,  export  c r e d i t  guaran tees  or insurance programs and, a f t e r  
agreement on such d i s c i p l i n e s ,  to  provide export  c r e d i t s ,  export  c r e d i t  
guarantees or insurance programs only in conformity therewith  [otherwise * 3 4
than in conformity with i n t e r n a t i o n a l l y  agreed d i s c i p l i n e s ] .
3. Any Member which claims t h a t  any quan t i ty  exported in excess of a 
reduct ion commitment level is  not subsid ized must e s t a b l i s h  t h a t  no 
export subsidy, whether l i s t e d  in A r t i c le  9 or no t ,has  been granted 
in respec t  of the  quan t i ty  of exports  in quest ion .
4. Member donors of in t e rn a t i o n a l  food aid sh a l l  ensure:

(a) t h a t  the prov is ion  of in te rn a t io n a l  food aid is  not t i e d  
d i r e c t l y  or i n d i r e c t l y  to  commercial exports  of a g r i c u l t u r a l  
products of r e c ip i e n t  c oun t r i e s ;
(b) t h a t  i n t e rn a t i o n a l  food aid t r a n s a c t i o n s ,  including b i l a t e r a l  
food aid which is  monetized, sh a l l  be c a r r i e d  out in accordance 
with the FAO " P r in c ip le s  of Surplus Disposal and Consulta tive  
Obl igations"  including, where a ppropr ia te ,  the system of Usual 
Marketing Requirement (UMRs);
<c) t h a t  such food aid sh a l l  be provided to  the ex ten t  poss ib le  in 
f u l l y  grant form or on terms no less  concessional  t h a t  those  provided 
for in A r t i c l e  IV of the  Food Aid Convention 1986.

Par t  VI
A r t i c le  12 -  Due R e s t r a in t  [Serious  Pre judice]

[Where reduct ion  commitments on domestic support and export  subs id ies
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are being applied in conformity with the  terms of t h i s  Agreement, the  
presumption wi11 he t h a t  they  do not cause se r ious  pre judice  in the 
sense of A r t i c l e  XV1:1 of the  General Agreement.]

During the  implementation per iod, notwithstanding the  provis ions  of 
the GATT 1993 and the Agreement on Subsid ies  and Countervail ing Measures
("Subsidies Agreement"):
1. Domestic support measures t h a t  conform f u l l y  to  the  provis ions  of

Par t A, Annex 2 sh a l l  be:
(a) non-ac t ionab le  subs id ies  fo r  purposes of c o un te rva i l ing  d u t ie s ;
(b) exempt from ac t ion  based on A r t i c le  XVI of the GATT 1993 and

Par t  I II  of the  Subsid ies  Agreement; and
< c) exempt from a c t ion  based on n o n -v io la t ion  n u l l i f i c a t i o n  or

impairment of the  b e n e f i t s  of t a r i f f  concessions accruing to
another Member under A r t i c l e  II of the  GATT 1993, in the  sense
of A r t i c le  XXI11:1(b) of the  GATT 1993.

2. Domestic support m e a s u r e s "  t h a t  conform f u l l y  to  the  provis ions  of
Part B, paragraph 8, including d i r e c t  payments t h a t  conform to  the
requirements  of subparagraph 2 th e r e o f ,  as r e f l e c t e d  in each Member'
Schedule of Commitments, sh a l l  be:
(a) exempt from the  imposition  of c o un te rva i l ing  d u t ie s ;  un less  a

de te rminat ion of in ju ry  or t h r e a t  t h e reo f  is  made in accordance

•̂ 'C o un te rva i l ing  du t ie s"  are those  covered by A r t i c l e  VI of the 
GATT 1993 and Par t  V of the Subsid ies  Agreement.

**To be c o r r e c t ,  r e fe rences  to  domestic support measures and 
export subs id ies  for  purposes of paragraphs 2(a) and 3(a) must be 
rev ised  to  r e f e r  to  "subs id ized imports t h a t  b e n e f i t  from" domestic
support measures and export  su b s id ie s .
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with A r t i c l e  VI of the  GATT 1993 and Pari  V of the  Subsidies 
Agreement, and due r e s t r a in t ,  sha l l  be shown in i n i t i a t i n g  any 
coun te rva i l ing  duty in v e s t ig a t io n s ;

< b) exempt from ac t io n s  based on A r t ic le  XVI ะ 1 of the  GATT 1993
or A r t i c l e s  5 and 6 of the  Subsidies Agreement, provided t h a t  
such measures do not grant support to  a s p e c i f i c  commodity in 
excess of t h a t  decided during the 1992 marketing year ;  and 

(c) exempt from a c t io n s  based on non -v io la t ion  n u l l i f i c a t i o n  or 
impairment of the  b e n e f i t s  of t a r i f f  concessions accruing to 
another Member under A r t i c l e  II of the GATT 1993, in the  sense 
of A r t i c le  XXI11:1(b) of the GATT 1993. provided t h a t  such 
measures do not gran t  support to a sp e c i f i c  commodity in excess 
of t h a t  decided during the  1992 marketing year .

3. Export subs id ies  t h a t  conform f u l l y  to the  provis ions  of Par t  V of 
Part  A, as r e f l e c t e d  in each Member’s Schedule of Commitments, sha l l  
be;
( a) sub jec t  to  co u n te rv a i l in g  du t ie s  only upon a de terminat ion of 

in ju ry  or t h r e a t  t h e re o f  based on volume, e f f e c t  on p r i c e s ,  or 
consequent impact in accordance with A r t i c le  VI of the  GATT 1993 
and Par t  V of the  Subsid ies  Agreement, and due r e s t r a i n t  sha l l
be shown in i n i t i a t i n g  any coun te rva i l ing  duty in v e s t ig a t io n s ;  and

(b) exempt from ac t io n s  based on A r t ic le  XVI of the  GATT 1993 or 
A r t i c l e s  3, 5 and 6 of the  Subsidies Agreement.

A r t i c l e  17 - Review of the  Implementation of Commitments

1. Progress in the  implementation of commitments nego t ia ted  under the 
Uruguay Round reform programme sh a l l  be reviewed.
2. The review process s h a l l  be undertaken on the bas is  of n o t i f i c a t i o n s
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submitted by Members in r e l a t i o n  to  such mat ters  and a t  such i n t e r v a l s  
as sha l l  be determined, as well as on the bas is  of such documentation 
as the  MTO S e c r e t a r i a t  may be requested to  prepare in order to  f a c i l i t a t e  
the review process.
3. In add i t ion  to  the n o t i f i c a t i o n s  to  be submitted under paragraph 2, 
any new domestic support measure, or modif ica t ion  of an e x i s t i n g  measure, 
for  which exemption from reduc t ion  is  claimed sha l l  be n o t i f i e d  promptly. 
This n o t i f i c a t i o n  sh a l l  con ta in  d e t a i l s  of the  new or modified measure 
and i t s  conformity with the  agreed c r i t e r i a  as se t  out e i t h e r  in P a r t  A, 
Annex 2 Cof t h i s  Agreement3 or in Part  B, paragraph 8(b) .
4. In the review process members shBll give due c o ns ide ra t ion  to  the  
influence of excess ive r a t e s  of i n f l a t i o n  on the  a b i l i t y  of any member 
to abide by i t s  domestic support commitments.
5. The review process sh a l l  provide any opportuni ty  fo r  members to  
r a i s e  any mat ter  r e levan t  to  the implementation of commitments under 
the reform programme as se t  out in t h i s  Agreement.
6. Any member may bring to  the  a t t e n t i o n  of the members any measure 
which i t  considers  ought to  have been n o t i f i e d  by another  member.

A r t i c l e  18 - Consulta tions  and Dispute Set tlement

1. The p rovis ions  of A r t i c l e s  XXII and XXIII of the  GATT 1993, as 
e laborated  and applied  by the  MTO Understanding on Rules and Procedures 
Governing the  Set tlement of Disputes sh a l l  apply to  c o n su l t a t i o n s  and 
the se t t lement  of d i spu tes  under t h i s  Agreement.
C2. On the bas i s  of the commitments undertaken in the  framework of 
t h i s  Agreement, Members w i l l  exerc ise  due r e s t r a i n t  in the  a p p l i c a t i o n  
of t h e i r  r i g h t s  under the  General Agreement in r e l a t i o n  to  products
included in the  reform programme.3



Part B
Speci f ic  M odal i t ies :  Domestic Support
8. (a) All domestic support in favor of a g r i c u l t u r a l  producers ,  with

the except ion of measures [exempted from reduc t ion  under Annex 4] 
meeting c r i t e r i a  se t  out in Par t  A, Annex 2 , sh a l l  he [reduced]  
subjec t  to  commitments expressed and implemented through Aggregate 
Measures of Support as defined in Annex 5, or where the  c a l c u l a t io n  
of an AMS is  not p r a c t i c a b l e ,  through equivalen t  commitments as 
defined in Annex 6. The base period sh a l l  be the  year 1986 t o  1988.
A Total AMS sh a l l  be ca lcu la ted  as the sum of the  value of a l l  
Aggregate Measures of Support and equivalen t  commitments. The Total 
AMS sh a l l  be reduced during the  period of implementation in equal 
annual in s ta l lm en ts  and sh a l l  be bound, a t  the end of the  per iod ,  
a t  a level 20 percent below the  base period l e v e l .  Credi t  sh a l l  be 
allowed in respec t  of ac t ions  undertaken s ince  the  year 1986. [The 
reduct ion  commitment sh a l l  be expressed and implemented through 
Aggregate Measures of Support (AMS) as defined in Annex ธ, or through 
equiva len t  commitments as defined in Annex 6 where the  c a l c u l a t i o n  
of an AMS is  not p r a c t i c a b l e ,  and sha l l  be implemented in equal 
i n s t a 1lments. ]
<b) Direct  payments under p rodu c t ion -1imit ing programs sh a l l  not 

be subjec t  to  the  commitment to  reduce in te rna l  support i f :
<i) payments are based on f ixed area and y i e ld s ;  or 
< i i ) payments are made on 85 percent  or le s s  of th e  base level 
of product ion;  or
( i i i )  l i ves tock  payments are made on f ixed number of head.

The exemption from the  reduc t ion  commitment fo r  d i r e c t  payments meeting 
the above c r i t e r i a  sh a l l  be r e f l e c t e d  by the exclusion of the  value of 
those d i r e c t  payments in a Member's c a l c u l a t io n  of i t s  cu r ren t  Total AMS.
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9. Where any domestic support measure cannot he shown to  s a t i s f y  the  
c r i t e r i a  s e t  out e i t h e r  in Part  A, Annex 2 or in PBrt B, paragraph 8(b) 
t i n  Annex 43, i t  sha l l  he sub jec t  to  the reduct ion  commitment in 
paragraph 8(a) above.
10. As long as p ro d u c t - sp ec i f ic  domestic support which would otherwise 
be required  to  be included in a Member's c a l c u l a t io n  of i t s  Total  AMS 
and by such inc lus ion  be sub jec t  to  reduct ion does not exceed 5 per cent 
of the  t o t a l  value of product ion of a basic  product t i n  the  case of 
p ro d u c t - sp ec i f i c  support] ,  th e re  sh a l l  be no requirement to  include 
such support in the  c a l c u l a t io n  of the  Member's Total AMS [undertake  
the reduct ion  of t h a t  support,  and] . S im i la r ly ,  as long as non-product-  
sp e c i f i c  domestic support which would otherwise be requ ired  to  be 
included in a Member's c a l c u l a t io n  of i t s  Total AMS Bnd by such inc lus ion  
be sub jec t  t o  reduct ion does not exceed ธ per cent of the  value of t h a t  
Member' ร t o t a l  a g r i c u l t u r a l  product ion [ in  the  case of a sector-wide 
AMS], th e re  sh a l l  be no requirement to include such support in the  
Member's c a l c u l a t i o n  of TotBl AMS [undertake the  reduc t ion  of t h a t  
suppor t] .  For developing country Members, the percentage under t h i s  
paragraph sh a l l  be 10 per cen t .

Speci f ic  M oda l i t ie s ;  Export Competition * 24
11. The expor t  subs id ies  l i s t e d  in Annex 7 sh a l l  be sub jec t  t o  budgetary 
out lay  and q u a n t i ty  commitments. Outlays and q u a n t i t i e s  sh a l l  be reduced
from the  year [1993] 199 to  the year [1999] ____  by 36 per cent and 2J_
[24] percent r e s p e c t i v e ly .  The base period sh a l l  be the  year 1986 to  
the year 1990. These commitments sh a l l  be e s ta b l i sh e d  in accordance
with the  m oda l i t i e s  prescr ibed  in Annex 8
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Annex B MODALITIES OF EXPORT COMPETITION COMMITMENTS
5» <a) Each Member s h a l l ,  p r io r  to  the conclusion of the  implementation

period,  reduce:
< i ) i t s  budgetary out lays  for  export  su bs id ie s  fo r  each 
a g r i c u l t u r a l  product or group of products s p ec i f i e d  in Annex 7 
by 36 percent of the base period level} and
( i i ) the  q u a n t i t i e s  of each a g r i c u l t u r a l  product or group of 
products sp ec i f ied  in Annex 7n b e n e f i t in g  from export subs id ies  
by 21 percent of the  base period l e v e l .

( b) Except as provided in subparagraph ( c ) ,  in implementing the 
reduct ion  commitments under subparagraph ( a ) ,  each Member's budgetary 
out lays  and q u a n t i t i e s  sh a l l  be no g re a te r  than the  following 
percentages of the base period leve11

Year of Budgetary Quant i t
implementation 

per i od
out lays

F i r s t 94 96.5
Second 88 93
Third 82 89.5
Fourth 76 86
F i f t h 70 82.5
Six th 64 79

(c) In any of the second through f i f t h  years of the  implementation 
p e r i od, each Member may exerc ise  f l e x i b i l i t y  in implementing 
subparagraph (b) as fo llows.  The Member's budgetary ou t lays  and 
q u a n t i t i e s  fo r  B given year may exceed those  sp ec i f ie d  under 
subparagraph (b) by an add i t ion a l  3 percent  and 1.75 percent of the
base period level r e s p e c t i v e ly ,  provided t h a t ;
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( i ) t h e  c u m u l a t i v e  amount o f  b u d g e t a r y  o u t l a y s  and q u a n t i t i e s  
f rom t h e  b e g i n n i n g  o f  t h e  i m p l e m e n t a t i o n  p e r i o d  t h r o u g h  su ch  
y e a r  i s  n o t  g r e a t e r  t h a n  3 p e r c e n t  and 1.75 p e r c e n t  o f  t h e  hBse 
p e r i o d  l e v e l  r e s p e c t i v e l y  above t h e  c u m u l a t i v e  amount  t h a t  would 
have r e s u l t e d  from t h e  a p p l i c a t i o n  o f  s u b p a r a g r a p h  (fa);
< i i ) t h e  t o t a l  b u d g e t a r y  o u t l a y  f o r  e x p o r t  s u b s i d i e s  f o r  s u c h 
p r o d u c t  o r  g ro u p s  o f  p r o d u c t s  and t h e  q u a n t i t y  o f  s u c h  p r o d u c t  
o r  g r o u p s  o f  p r o d u c t s  b e n e f i t i n g  from e x p o r t  s u b s i d i e s  o v e r  t h e  
i m p l e m e n t a t i o n  p e r i o d  a r e  no g r e a t e r  t h a n  t h e  t o t a l s  t h a t  would 
have r e s u l t e d  from t h e  a p p l i c a t i o n  o f  s u b p a r a g r a p h  <b) ;  and 
( i i i ) t h e  Member 'ร f i n a l  bound b u d g e t a r y  o u t l a y  and q u a n t i t y  
commitments  f o r  e ach  a g r i c u l t u r a l  p r o d u c t  o r  g roup  o f  p r o d u c t s  
a t  t h e  c o n c l u s i o n  o f  t h e  i m p l e m e n t a t i o n  p e r i o d  i s  no g r e a t e r  
t h a n  64 p e r c e n t  and 79 p e r c e n t  o f  t h e  b a s e  p e r i o d  l e v e l s ,  
r e s p e c t i v e l y .
[ I n  t h e  f i r s t  y e a r  o f  t h e  i m p l e m e n t a t i o n  p e r i o d  h a s e  l e v e l s  

s h a l l  he r e d u c e d  fay an amount  c o r r e s p o n d i n g  t o  t h e  r e d u c t i o n  t h a t  would 
he a p p l i c a b l e  u n d e r  i m p l e m e n t a t i o n  on t h e  b a s i s  o f  e q u a l  i n s t a l l m e n t s .  
T h e r e a f t e r  commitment  l e v e l s  f o r  any y e a r  o f  t h e  i m p l e m e n t a t i o n  p e r i o d  
s h a l l  be r e d u c e d  by a t  l e a s t  h a l f  t h e  r e d u c t i o n  a p p l i c a b l e  u n d e r  
i m p l e m e n t a t i o n  on t h e  b a s i s  o f  e q u a l  a n n u a l  i n s t a l l m e n t s .  Commitment 
l e v e l s  i n  t h e  f i n a l  y e a r  o f  i m p l e m e n t a t i o n  s h a l l  be e s t a b l i s h e d  a t  
l e v e l s  t h a t  e n s u r e  t h a t  o v e r a l l  r e d u c t i o n  d u r i n g  t h e  i m p l e m e n t a t i o n  
p e r i o d  i s  no l e s s  t h a n  i f  a n n u a l  commitment  l e v e l s  h a s  b een  e s t a b l i s h e d  
on t h e  b a s i s  o f  e q u a l  a n n u a l  i n s t a l l m e n t s . ]

ทีมา : กรมlดรษฐกิจการหารชร กระทรวงหารชย์
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