«
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IMF
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8
I
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8
I
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(DEFINITION)
3 4
2.1 8
8 8
(ARTICLE V11 OF THE IMF AGREEMENT)
INF
7 1, 5 8,

7 4

INF (SECTION 5 FURNISHING OF  INFORMATION
(SECTION 6 : CONSULTATION BETWEEN MEVBERS REGARDING  EXISTING
INTERNATIONAL - AGREENENTY)
IVF (SECTION 7 OBLIGATION TO  COLLABORATE
REGARDING POLICIES ON RESERVE ASSETS)
23 4
B 3
2.1.1
(AVOIDANCE OF RESTRICTIONS ON CLRRENT PAYMENTY)
2.1.2
(AVOIDANCE OF DISCRIMINATORY CURRENCY PRACTICES)



29

2.1.3
(CONVERTIBILITY OF FOREIGN-HELD BALANCES)

2.1.1

«Section 2 Avoidance of restrictions on current payments

(a) Subject to the provisions of Article VII, Section 3
() and Article XIV, Section 2, no member shall, without the
approval of the Fund, impose restrictions on the making of
payments and transfers for current international transactions

(b) Exchange contracts which involve the currency of any
member and which are contrary to the exchange control regulations
of that member maintained or imposed consistently with ‘1this
Agreement shall be unenforceable in the territories of any
member. In addition, members may, by mutual accord, cooperate in
measures for the purpose of making the exchange control regulations
of either member more effective, provided that such measures and
regulations are consistent with this Agreement
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14 2

2.1.1.1 | « 8 « 2()

(Restrictions)
8 2 ()

(RESIDENTS)

“The Dicision of Executive Board No: 1034-(60/27) June 1,
1960

"l1.....The quiding principle in ascertaining whether a
measure is a restriction on payments and transfers for current
transactions under Article VIII, Section 2, is whether it
involves the direct governmental limitation on the availability
or use of exchange as such..."
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(NONRESIDENTY)

8
2() ' " (CONTROL)
1
(VONETARY AUTHORITIES) (CENTRAL BANK)
(PASSIVE CONTROLS)

1Joseph Gold, THE INTERNATIONAL MONETARY FUND AND PRIVATE
BUSINESS TRANSACTIONS ~ Some Legal Effects of the Articles of
Agreement.  INTERNATIONAL MONETARY FUND, WASHINGTON, D.c., 1965 p.7-9.
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! U
(LICENSING)
(SIMILAR PROCEDURE)
(UNDULY  DELAY)
INF
PAYVENT ARREARS®
2
1 (ADMINISTRATIVE
INEFFICIENCIES)

‘The Dicision of Executive Board No. 3153-(70/95) October
26, 1970:

"Undue delays in the availability or use of exchange for
current international transactions that result from a governmental
limitation give rise to payment arrears and are payments
restrictions under Article VIII, Section 2(a) and Article XIV,
Section 2. The limitation may be formalized as for instance
compulsory waiting periods for exchange, or informal or ad hoc."
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2. (SHORTAGE OF FOREIGN

EXCHANGE)
i
n n 8 2 ( )2
'EXCHANGE  SLRRENDRR
REQUIREVENT" |
EXCHANGE SURRENDER REQUIRE-
W (1] n
| (CONVERTIBLE)
N T 2.1.3

(LEGISLATIVE OR ADMINISTRATIVE MEASURES)

8 2 ()

2Richard . Edwards, Jr., INTERNATIONAL MONETARY COLLA-
BORATION.  TRANSITIONAL PUBLISHERS, INC., Dobbs Ferry, New York,
n.412.
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1 (CURRENCY PRESCRIP-
TION REQUIREVENT) 8 2 ()
8 2 ()
(INCONVERTIBLE) }
(ACCEPTABLE)
|
8 2A) }
3
2 (TRADE VEASURES)
8 2)

3Richard . Edwards, Jr., INTERNATIONAL MONETARY COLLA-
BORATION. ibid, p.391.
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*(QUANTITATIVE
RESTRICTIONS) GATT

(BALANCE OF PAYMENT) " " "
(FORBIDDEN IMPORTY)

8 2( )2
Daiei Motion Picture Co., Ltd. V. Zavicha

(IMPORT DEPOSIT
REQUIREMENT)
(GOVERNVENT AGENCY)

4Joseph Gold, The Fund Agreement in the Courts  Volume
[l Furthur Jurisprudence Involving the Articles of Agreement of
the International Monetary Fund. INTERNATIONAL MONETARY FUND,
Washington, D.C., 1982, p.194-196 Richard . Edwards, Jr.,
INTERNATIONAL MONETARY COLLABORATION, ihid, p.394.

{o0f 3
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1 n n IMF
1968 1970 Customs (Import Deposits) Act 1968,

1974 1975 Ministerial Decree of
May 2, 19745

51hid, p.437-438.



3,
INVESTVENT CONDITION)
|
n II6
8
{
() 3
1
|
).

s1bid, p.394-396.
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(FOREIGN-OWNED
]

" (Payments and Transfers)

2 ()

(restrictions on payments)
8
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«

(LICENSE FOR THE IMPORTATION OF GOOLX)

(EXCHANGE LICENSE)
8 2 ()
3 3
1
IMF n n
IMF
2 IMF
8 2 ()
8 2 () Cuban Insurance
Cases Pan American Life Insurance Co.v. Blanco

Law No. 568
Law No. 851 (NATIONALIZATION)
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.

(restrictions on transfers)
(PROCEEDS)
(MULTILATERAL  SYSTEM

OF PAYMENTY) IMF

(RESONABLE PERIOD)
(CAPITAL)
(CAPITAL CONTROL) *
1 Joseph Gold, THE CUBAN INSURANCE CASES AND THE ARITICLES

OF THE FUND. Pamphlet Series No.8, International Monetary Fund,
Washington, D.c. 1966, p.4
‘ 6 3 am
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EXCHANGE SURRENDRR
REQUIREMENTS |

(NATIONAL BANK)

(EXCHANGE TAX)*
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" Il " (Current International
Transactions)

30 ()

‘Article XXX : Explanation of Terms
(d) Payments for current transactions means payments which
are not for the purpose for transferring capital, and includes,
without limitation
(1) all payments due in connection with foreign
trade, other current business, including
services, and normal short-term banking and
credit facilities;
(2) payments due as interest on loans and as net
income from other investments;
(3) payments of moderate amount for amortization of
loans or for depreciation of direct investments;
(4) moderate remittances for family living expenses.
The Fund may, after consultation with the members
concerned, determine whether specific transactions are to be
considered current transactions or capital transactions
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«

(CAPITAL TRANSACTION) g
INF

insolifhes; 11-13.
9Joseph  Gold, THE FUND'S CONCEFTS OF CONVERTIBILITY.
Pamphlet Series No.14, International Monetary Fund, Washington
D.c. 1971. p.10.
‘ (Balance of Payment)
4 (current account) (capital
account) (transfer account)

(international reserve account)
2 (merchandise ac-

count) (service account)



(Special Drawing Rights
IMF

SDRs)

367-368.

43



44

30( ) 10

M 30( )

IMF

10 ,

10Richard . Edwards, Jr.  INTERNATIONAL MONETARY
COLLABORATION, ibid, p.396.



45

0 ()

0 () 6 3
(APPROVE)

"HOT MONEY"™* IMF

‘Article VI Capital Transfers

Section 3 Controls of capital transfers

Members may exercise such controls as are necessary to
requlate international capital movement, but no member may
exercise these controls in a manner which will restrict payments
for current transations or which will unduly delay transfer of
funds in settlement of commitments, except as provided in Article
VII, Setion 3 (b) and in Article XIV, Setion 2
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(DOMESTIC
SUPPLY) M 2 (SEOOND
AVE\DVENT) 11

‘The Dicision of Executive Board No.541-(56/39) July 25,
1956 Subject to the  provisions of Article VI, Section  3con-
cerning payments for current transactions and undue delay in
transfers of funds in settlement of commitments

(a) Members are free to adopt a policy of regulating
capital movementsfor any reason, due regard being paid to the
general purposes of the Fund and without prejudice to the
provisions of Article VI, Section 1.

(b) They may, for that purpose, exercise such controls as
are necessary, including making such arrangements as may be
reasonably needed with other countries, without approval of the
Fund.

1 Joseph Gold, THE FUND AGREEMENT IN THE COURTS. VOLUVE
[l Further Studies in Jurisprudence Involving The Articles of
Agreement of the International Monetary Fund, INTERNATIONAL
MONETARY FUND WASHINGTON, D .c.,1986, p.339.



AT

6 3
(QUTRLOW
OF CAPITAL)
6 e INF

‘Article VI Section 2. special provisions for capital
transfers

A member shall be entitled to make reserve tranche
purchases to meet capital transfers

12Joseph  Gold, THE INTERNATIONAL MONETARY FUND AND
PRIVATE BUSINESS TRANSACTIONS, ibid, p.14.
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‘Article 1 Purposes

(IV)  To assit in the establishment of a multilateral
system of payments in respect of current transaction between
members and in the elimination of foreign exchange restrictions
which hamper the growth of world trade
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" " (SCARCE CURRENCY)

‘Section 3 Scarcity of the Fund’s holdings

(b) A formal declaration under (a) above shall operate
as an authorization to any member, after consultation with the
fund, temporarily to impose limitations on the freedom of
exchange operations in the scarce currency. Subject to the
provisions of Article IV and Schedule ¢, the member shall have
complete  jurisdiction in determining the nature of such
limitations but they shall be  more restrictive than is
necessary to limit the demand for the searce currency to the
suply held by, or accruing to, the member in question, and they
shall be relaxed and removed as rapidly as conditions permit,
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N
)13
2 14 2 /
8
(Transitional Arrangements)
IVF ( 14
1 14")

3 8 2 ()

1 *

13Joseph  Gold, THE FUND'S CONCEPTS OF CONVERTIBILITY,
ibid, p. Il

‘Article 1 Purposes
The Fund shall be guided in all the policies and
decisions by the purposes set forth in this Article
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* 1 1960  (The
Dicision of the Executive Board of June 1, 1960)  **

‘ (THE DECISION OF
THE EXECUTIVE BOARD)

2 ()

Joseph Gold, THE RND
AGREEMENT IN THE COURTS ~ VOLUME |1, ibid, p. 143-144,

“ The Dicision of the Executive Board No.1034-(60/27) June
1, 1960.

I members for balance of payments reasons, propose to
maintain or introduce measures which require approval under
Article VIII, the Fund will grant approval only where it is
satisfied that the measures are necessary and that their use
will be temporary while the member is seeking to eliminate the
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()

need for them. As regards measures requiring approval under
Article VIl and maintained or introduced for nonbalance of
payments reasons, the Fund believes that the. use of exchange
systems for nonbalance of payment reasons should be avoided to
the greatest possible extent and is prepared to consider with
members the ways and means of achieving the elimination of such

measures as soon as possible.
J 1
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INF
IMF (NONVENBER STATES)
1

11 2 IMF

IMF 8 14)
1 IMF Annual Report on  Exchange
Arrangements and Exchange Restrictions
14Joseph Gold, THE FUND'S CONCEPTS OF CONVERTIBILITY, ibid,
p.12 Joseph Gold, THE INTERNATIONAL MONETARY FUND AND PRIVATE
BUSINESS TRANSACTIONS, ibid, p.14.

“ Article XI ~ Relations with Non-Member Countries

Section 2. Restrictions on transactions with non-member
countries

Nothing in this Agreement shall affect the right of any
member to impose restrictions on exchange transactions with
non-member or with persons in their territories unless the Fund
finds that such restrictions prejudice the interests of member

and are contrary to the purposes of the Fund
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Rule M-6

(Rule and Regulations) !

Special exchange agreements  GATT «

( 14)16
2.1.1.2 8 2()
8
2 () 8 Z- 4y
8 2 () «
15 Joseph  Gold, THE FUND A\D NONHVEVBER STATES  Some

Legal Effects, International Monetary Fund, Washington, D.C., 1966,
p.25.
161bid , p.28-29.
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(exchange control
regulations)

, (INTERNAL  LIQUIDITY)

(MONEY SUPPLY) (INFLATION) ]
I
17
1. (PRIVATE
NATIONAL  LAW) (GOVERNING LAV QR APPLICABLE
LAW)

17Georges R. Delaume, Legal Aspects of International

Lending and Economic Development Financing, p.290 - 291.
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Lann
V. United Steel Works Corperation ( 1938 IMF)

(holder’ option)
< Lann

(no valid defense)/
2.

"* (public policy , ordre public)
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IMF
8 2()
1
!
446-4 10
1949 (The Dicision of Executive Board No.446-4, June 10,
1949) (FORMAL  INTERPRETATION-
29) 8 2() 18
1, 8 2()
8 148

18Richard . Edwards, Jr., INTERNATIONAL  MONETARY
COLLABORATION, ibid, p.478.

IMF



2)
446-4

3l

58
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2()
(UNENFORCEABLE) {
Br A
(EXECUTIVE BOARD) 8 15 1950
(IMF Circular NO.8 of March 15, 1950)%9 *

‘Article XXIX Interpretation

(a) Any question of interpretation of the provisions of
this Agreement arising between any members and the fund or
between members of the Fund shall be submitted to the Executive
Board for its dicision........

19George R. delaume, Legal Aspects of International
Lending and Economic Development Financing, ibid, p.291
Philipp. Wood, Law and Practise of International Finance.London.
Sweet & Maxwell, 1980, p.135

“ IMF Circular NO.8 of March 15, 1950

"An obvious result of the foregoing undertaking is that
if a party to an exchange contract of the kind referred to in
Article VIII, Section 2 (b) seeks to enforce such a contract, the
tribunal of the member country before which the proceeding are
brought will not , on the ground that they are contrary to the
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1.
(DISCRIMINATORY CHARACTER)

i " J.Zeevi &

()
public policy (ordre public) of the forum , refuse recognition of

the exchange control regulations of the other member which are
maintained or imposed consistently with the Fund Agreement. It
also follows that such contracts will be treated as unenforceahle
notwithstanding that under the private international law of the
forum , the law under which the foreign exchange control
regulations are maintained or imposed is not the law which
governs the exchange contracts or its performance.”
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Sons Ltd.V. Grindlay Bank (Uganda) Ltd.

(ANTI - ISRAEL AND ANTI - SEMITIC) !

Indonesian Corporation P.T.Escomptobank

V. N.v. Assurantie Maatschappij de Netherlanden van 1845 I.L.R.
40 (1964)21

2°F.A. Mann, The Legal Aspect of Money with special
reference to Comparative Private and Public International Law,
Fourth Edition, Clarendon Press. Oxford, 1982, p.376-377.

2 IPhilipp Wood, Law and Practise of International

Finance, ibid, p.l4



an

(a priori reasoning)

« IMF

«

IMF
2 () 1

(Exchange Contracts)

Professor Nussbuam
(MONETARY TRANSACTIONS IN DISGUISE)

62

(INDIVIDUALS)
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Professor Nusshuam

(AFFECT COUNTRY’S EXCHANGE RESOURCES)]
Georges R. Delaume, Dr. F.A. Mamn, John
Williams Dr. F.A. Mam
» (TRANSACTIONS)

Denning22 Sharif V. Azad 8 2 ()

22F.A. Mann, The Legal Aspect of Money, ibid. P.384-385.
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( FURODOLLAR CLRRENCY  CONVERSION
CLAUSE)

23

23Philipp Wood, Law and Practice of International
Finance, ibid, p.138.
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A
Lessinger V. Mirau de Boer, Widow Moojen V. Von
Reichert
(FINANCIAL
SITUATION)

(to promote

international monetary cooperation)

» (Involve the Currency)

24Philipp  Wood, Law and Practice of International
Finance, ibid, p.137.
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de Boer,

Widow Moojen V. Von Richert

)25

26

25F. A. Mann, The Legal Aspect of Money» ibid, p. 391
26Joseph Gold The Fund Agreement in the Courts: Volume 11,
ibid., p. 396
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Professor Gianviti

1, * (The nationality of parties):
I
o
28
2. (The location of assets)
(Tangible pro-
perty) (Intangible

27Joseph Gold THE INTERNATIONAL MONETARY AUND AND PRIVATE
BUSINESS TRANSACTIONS, ibid., p. 25

28Joseph gold, THE CUBAN INSURANCE CASES AND THE ARTICLES
OF THE FUND, ibid, p. 34



property)
29
" " (Any Member)
8 2 ()
8 2 ()
8 2 () 34
291bid, P.31.

68

30Joseph Gold, The Fund Agreement in the Courts : Volume

111, ibid, p.790.
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1,
8 2 ()
2.
8 2()
3l Pan-American Life Insurance Co. V. Blanco
8 B ( )
1964 ( 1966) Con-
federation Life Association V. Ugalde 1964
(SUPREVE COLRT OF FLORIDA) 8

2 )

. (Contrary)

31F.A. Mann, The legal Aspect of Money, ibid, p.392.



1.

" )
2.
8 2 ()

Régulations)

10

« " (Exchange Control

32F.A. Mann, The Legal Aspect of Money, ibid, p.393.



I

(PROCEDURE)

(SECURITY RESTRICTIONS)
(POLITICAL PRESSURE)33
Pan American Life Insurance Co. V. Blanco
Dr. FA. Man  Elias Krispis

2.
(
) ’ y
8 2 () (CAPITAL  MOVEVENTS
CONTRO) %
[ 2 Sir
Joseph  Gold IMF (The Legal

Department of the IMF)

33Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.481.

341bid, p.480 Joseph Gold, The Fund Agreement
in the Court  Volume Il. ibid, p.13.
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( « ) 8 2()
%
.. o
)
]
%
1 (TRADE RESTRICTIONS)
(TARIFFS) (PRICE CONTROLS)

(TRADING WITH THE ENBMY REGULATIONS)37

38

35Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.480.

36Philipp Wood., Law and Practice of International
Finance, ibid, p.139.

37F.A. Mann, The Legal Aspect of Money, ibid, p.393.

38Joseph Gold, The Fund Agreement in the Courts : Volume
111, ibid, p.765.
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2. Cours legal, Cours force
- Cours legal

- Cours force

(LEGAL TENDER) Law No.13 of  December
23, 1948 90 9539

De Saye V. De La Valdened0
2

8 2 ()
cours force

39Joseph Gold, THE CUBAN INSURANCE CASES AND THE ARTICLES
OF THE FUND, ibid, p.3.
40Georges R. Delaume, Legal Aspects of International

Lending and Economic Development Financing, ibid, p.294.
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8 2 ()

Loeffler-Behrens V. Berrmaxm
Karlsruhe y 5,500

(LEGAL TENDER)

Cours legal ~ Cours force
Cours legal, Cours force

414

41Joseph Gold, THE CUBAN INSURANCE CASES A\D THE ARTICLE
OF THE FUND, ibid, p.36.
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42

(1)
/1
(2)
/
(3) "blocked account"

42Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.384-389.

15



16

- exchange surrender requirements (
n Il) |MF

(EXPORT LICENSE)
retention - quota



»

mi

" , (of that Member)

1



18

" (Maintained or

Imposed Consistently with this Agreement)

IMF (
)
IMF
" " 2
1,
2.
IMF
29
P « IMF I
IMF
IMF43 10 1949

B1hid, p48l.  Joseph Gold, THE FUND AGREEVENT IN THE
COURTS  VOLUME 11, ibid, p.143.



19

IMF « «

« ' *

The Dicision of Executive Board No.446-4, June 10, 1949.

"...In additon, the Fund is prepared to advise whether a
particular exchange control regulations are maintained or imposed
consistently with the Fund Agreement”

441bid, p.482.
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6 3
6
3
1 4 1
| )45
o2
7 3()
(3 )
2 (APPROVE)
(
=}
14
8 2 () 8 3
)
8 2 ()

45 1bid, p.483.
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" (Unenforceable)
10 1949*

The Dicision of Executive Board No.446-4, June 10, 1949

"Parties entering into exchange contracts.....will not
receive the assistance of the judicial or administratives
authorities of other members in obtaining the performance of such
contracts.  That is to say, the obligations of such contracts
will not be implemented by the judicial or administrative
authorities of member countries, for example by decreeing
performance of the contracts or by awarding damages for their
non-performance
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1. Dr. F. A Mann 46

(LICENSE) )

Dr. F.A. Mam
87 \

" " (CONTRARY) " "

46F.A. Mann, The Legal Aspect of Money, ibid, p.396-400.

47Joseph Gold, The Fund Agreement in the Courts  Volume
| INTERNATIONAL MONETARY FUND, Washington, D.C., 1962 p.63.

"exchange transactions... which evade or avoid the
exchange regulations prescribes"
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2. Richard . Edwards, Jr.48

« 2 ar Dr.
FA. Man « Dr. F.A. Mamn 8

2 ()

an  FA. Man !

»

I
« Richard . Edwards, Jr.

48Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.478.
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%
B!

t 8 2()
1 (VOID, NULLITY)

(unenforceahle by court, but nevertheless still
legally binding)

49Joseph Gold. The Fund Agreement in the Courts  Volume
I, ibid, p.64.
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2 Sir.Joseph
Goldx0 Richard . Edwards, Jr.51

501bid, p.62 Joseph gold, THE INTERNATIONAL MONETARY
FUND A\D PRIVATE BUSINESS TRANSACTIONS, ibid, p.23.

ol Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION ibid, p.478.
. Dr. FA Mam 8 2 ()

F.A. Mamn, The Legal Aspect of Money, ibid, p.399.
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5 (TORT OR QUASI
CONTRACT)* 8 2
()

Banco  Frances
Brasileiro, s.A V. John Doce

52Joseph Gold, The Fund Agreement in the Courts  Volume
L1, ibid, p.91.
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Banco de Brazil s.a. V. Ac.

Israel  Commodity Co. Inc.

2.1.2

3*

53Richard . Edwards, Jr., INTERNATIONAL MONETARY
QOLLABORATION ibid, p.479.

«Section 3 Avoidance of Discriminatory currency practices

No member shall engage in, or permit any of its fiscal
agencies referred to in Article V. Section 1to engage in, any
discriminatory  currency arrangements or multiple  currency
practices, whether within or outside margins under Article IV or
prescribed by or under Schedule ¢. except as authorized under



88

14 2 3

(EXCHANGE ARRANGEMENTS) 54

()

this Agreement or approved by the Fund. If such arrangements and
practices are engaged in at the date when this Agreement enters
into force, the member concerned shall consult with the Fund as
to their progressive removal unless they are maintained or
imposed under Article XIV Section 2, in which case the provisions
of Section 3 of that Article shall apply

54Joseph Gold, The Fund Agreement in the Courts  Volume
[, ibid, p.678.
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" (Multiple Exchange Rates)

1 2
55
|
*
(SUBSIDY) ' GATT (COUNTERVAILING
DUTIES)
55 : : 5

203.



90

IMF

26 1957 (The

Dicision of Executive Board No. 649-(57/33) June 26, 1957)

56Joseph Gold, THE INTERNATIONAL MONETARY FUND AND
PRIVATE BUSINESS TRANSACTIONS, ihid, p.5.



8 3
14

2.

8 3
3 8
4, 8
4
5%

57Richard . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.397.
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1 20 1981

(The Dicision of Executive Board No. 6790 - (81/43) March 20,

1981)*

(MARKET FORCE)

58

(UNFAIR COMPETITIVE ADVANTAGE)

BROKEN CROSS EXCHANGE RATEB

*"1.a.(i1) An exchange spread that arises without official
action would not give rise to a multiple currency practice"
Ibid, p.397.

58The Dicision of Executive Board N0.6790-(81/43) March
20, 1981, Policy on Multiple Currency Practices. 2-5.



(COMPLEX MULTIPLE RATE SYSTEMS)*

93



94

(midpoint spot exchange rates)

(principle market) broken cross rates

59The Dicision of Executive Board N0.6790-(81/43) March
20, 1981, Policy on Multiple Currency Practices, l.a-l.b
Richard . Edwards, Jr., INTERNATIONAL MONETARY COLLABORATION.
ibid, p.398.
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" |« « 1] 7

(Dicriminatory Currency Arrangeaents)

8 3
5
2
L (PURELY UNILATERAL PRACTICES)
I QN
VERTIBLE CURRENCIES)
(INCONVERTIBLE CURRENCIES)BL
2. (BILATERAL PAYVENTS
AREEVENTS) ! *
fl 2
« ' o
( )
6 °Joseph Gold, THE INTERNATIONAL MONETARY AUND AND
PRIVATE BUSINESS TRANSACTIONS, ibid, p.16.

6L 1bid.

* I

(The IMF’s Annual Report on

Exchange Arrangements and Exchange Restrictions)
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( 5 10 )
62
( .SS.R) 20
1964 (Foreign

Trade Bank of U.S.S.R.)
(Clearing Account of the Central Bank
of Iran)
I 1

14 1966
23
1966
22 1955

62Richard . Edwards, Jr., INTERNATIONAL MONETARY
QOLLABORATION ibid, p.400.

63The Dicision of Executive Board No.433-(55/42) June
22, 1955, BILATERALISM AND CONVERTIBILITY. 1-4.



1
2.
(8 4)
3.
8
GATT645
8
1
2
(ADAPTATION
65

64Joseph Gold, THE INTERNATIONAL MONETARY AUND AND

PRIVATE BUSINESS TRANSACTIONS, ibid, p.15.

65Richard . Edwards, Jr., INTERNATIONAL MONETARY

COLLBORATION, ibid, p.400.

97

14
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2.1.3 | |

4*

“Section 4 Convertibility of Foreign-held balances
(@) Each member shall buy balances of its currency held
by another member of the latter, in requesting the purchase,
represent
(i) That the balances to be bought have been
recently acquired as a result of current transactions; or
(i) That their conversion is needed for making
payments for current transactions
The buying member shall have the option to pay either in
special drawing rights, subject to Article XIX Section 4, or in
the currency of the member making the request.
(b) The obligation in (a) above shall not apply when
(i) the convertibility of the balances has been
restricted consistently with Section 2 of this Article or Article
M Section 3
(ii) the balance have accumulated as a result of
transactions  effected before the removal by a member of

restrictions maintained or imposed under Article XIV, Section 2
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14 2

()

(i1i) the balances have been acquired contrary to
the exchange regulations of the member which is asked to buy them
(iv) the currency of the member requesting the
purchase has been declared scarce under Article VII, Section 3(a); or
(v) the member requested to make the purchase is for
any reason not entitled to buy currencies of other members from

the Fund for its own currency.
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(5) £

8 4
(MULTILATERAL SYSTEM CF
PAYVENTS) 8 " " (N
VERTIBILITY)
8
8
8 2 ()
8 3

2
1 (VERKET CONVERTIBILITY)
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8 2()
2. (OFFICIAL CONVERTIBILITY)
8 4
8 2. ()
6
" " (CONVERTIBLE OURRANCY)
67
1 (ISSUING STATE)
2
(PRIVATE MARKETS)

66Joseph Gold, THE AUND'  QONCEPTS OF CONVERTIBILITY,
ibid, p.13.

67Richards . Edwards, Jr., INTERNATIONAL MONETARY
COLLABORATION, ibid, p.381.
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4
(CENTRAL BANKS)
[
1
2. |
* (SPECIAL DRAWNG RIGHTS)
. 2 (SEOOND
AVB\OVENT) (@0D)
RS 2

IR
Joseph Gold, USE, CONVERION AND EXCHANGE OF AURRENCY
UDR THE SEOOND AVBENOMENT OF THE RND'S  ARTICLES,  Pamphlet

Series No.23, International Monetary Fund, Washington D.C., 1978,
p. 30.
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tp  Central American Clearing House Asian clearing Union

(regional clearing associations)

(Bank for International Settle-

ments)
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