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ABSTRACT

The purposes of this thesis are to study cost, revenue,
expenditure, net profit and rate of return on investment in rush-mat
production cottage industry, and related problems being enccuntered

by the investors.

The cata were available mainly from direct interview of the
villagers in Chantaburi suburbs whose rush-mat production has been
of large scale and accepted for their quality as well as their neatness.

Some related data were also available from secondary sources,

It was found that the villagers whose major occupation was

rice farming, produced rush-mat for their supplementary income. They
learned such technical know-how from their ancestors, generations by
generations. Rush and jute string, the major inputs in rush-mat
production process, were produced by the villagers themselves. In
case of deficient supply of such inputs, they would purchase them from
the neighbours. Labours employed in the production process were those

of the family members who received no wages or salary in return for



their employment. The hired labours from outside the family were
generally paid by piece work they produced. Generally, the instrument
locally called "Ki-Non" (Horizontal Ki) used to produce rush-mat, was

constructed by the villagers themselves.

Regarding the efficiency of production, it was found that
the scale of production was still under capacity. This was due to
the underemployment of labour forces. Several factors alsc accounted
for such occurrence. Chief among these was the uncertainty of the
producers' production poliey, causing uncertain supply of the products.
Solution of these problems depended to a certain extent on the indivi-

dual ability of the producers.

In marketing process, it was found that prices of rush-mats
were generally determined by the middlemen who acted as purchasers.
The producers also sell their products both as retailers and wholesalers.
As retailers, their major customers were domestic tcurists. Fluctua-
tion of rush-mats supply was found to be a key marketing problem. The
fluctuation could be explained by several factors; chief among these

were the customers' fluctuating demand and economic cycle.

For the analysis of the rate of return (average net profit/
average working capital) on the investment in the production of rush
mat and processed rush-mat products totalling 11 types, it was found
that the dyed long-roll mat with sewn edge gave the highest rate of
return (30.63 %), the processed rush-mat coasters with four-sided form
came the second (20.10 %) and the undyed roll came the third (24.13 %).
The remaining 8 types in successive ranks were : the dyed roll, the

undyed long-roll with sewn edge, the processed product-folded rush-mat,



the dyed long-roll with unsewn edge, the processed product-napkin case,
the undyed long-roll with unsewn edge, the dyed rush-mat with unsewn
edge, and the undyed rush-mat with unsewn edge; their rates of return
were found to be 23.54, 21.23, 17.71, 17.38, 15.48, 10.74, 4.40 and

(-) 5.95 % respectively.

Comparing to the rate of interest on fixed deposit at 11 %
per annum, orly 3 types of rush-mat were found to yield lower rate of
return. But as a whole, the average rate of return was found to be
16.76 % which was higher than that of the fixed deposit interest. Thus
it could be concluded that investment on rush-mat production cottage

industry was profitable.

For dyveing work, the cost of dyeing per unit of mat was found
to be low relative to costs of other items. However, the availability
of dye and its increasing prices, was one of the key problems because

it had to be imported from abroad.

Other related prohlzins, some of which were being remedied by
the government, were the lack of working capital and poor marketing.
It was found that only the villagers who were members of the Housewife
Association had been financially aided. If this industry were to be
promoted theroughly by the government, it could be expanded. Such
effect would lead to an increase in employment opportunity, efficient
utilization of domestic resources as well as the expansion of middle-
sized and large-sized industries. The development of national economic

and social welfares would be resulted.
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