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ABSTRACT

Finance and securities business is one of the important business
in our present economic system. In the past, many of finance and
securities business encountered financial crisis that they could not
continue their operations. One reason was due to the inefficient
management which affected not only the business themselves but also
depositors, other financial institutions, and,the countryl economic

system.

At present, the operations of finance and securities business
must be in compliance with the Act on the Undertaking of Finance
Business, Securities Business and Credit Foncier Business, B.E. 2522,
and the Emergency Decree Amending the Act on the Undertaking of Finance
Business, Securities Business andcredit Foncier Business, B.E. 2522,
B.E. 2526 and (No.2)B.E. 2523, as well as the pronouncements issued by the
Bank of Thailand. Consequently, finance and securities business must
try to improve their internal management so that it has efficient and
appropriate internal control system which conforms to the above mentioned
provisions. To achieve this objective, top management should utilize

the internal auditing to control its operations. This w ill help top



management realize the defects of the operational system and resulting
problems. The internal control system can then be improved and problem
solving will be taken place in time.

Internal audit program of finance and securities business should
place emphasis on individual operations which are essential to the

business as follow:

Borrowings and interest paid: review the operation concerning
borrowings by means of the issuance of promissory notes as well as
other types of borrowings such as overdrafts, loans, discounted notes,
bonds sold under re-purchase agreement, and the related interest arid

discount paid.

Loans and interest received: review and evaluate the operations
concerning hire-purchases, loans, discounted notes, and the related

interest and discount received.

Purchases and Sales of Securities: review and evaluate the
operations relating to the purchases and sales of customers' securities,

loans to customers for purchases of securities and the business'

investments in securities.

Besides, such audit program should also include the examination
of cash, fixed assets, salaries and wages, revenue and expense, other
assets and liabilities, and shareholders' equity in order to evaluate
the individual operation to ensure that the business policy and
procedures, and the provisions of relevant laws have been strictly

adhered to.

To meet the aforementioned objectives of internal auditing,

there must be many important contributing factors. .First, the internal



audit unit should have sufficient support fran top management so that

it will have authority and independence to carry out its work e fficiently
so as to achieve such objectives. Second, the status of the internal
auditing unit should be specified to operate with independence, thus
enabling it to present the facts and make useful recommendations for
improvement of the organization's internal operational system.

Finally, the duties and responsibilities of internal auditors at each
levels should be clearly specified so that they w ill have good

knowledge about the scope of authorities and responsibilities which

w ill help them perform their duties e fficiently.

This thesis proposes the internal audit program for
finance and securities business which can be tailored to meet the

objectives of each organization.
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