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According to the Ministerial Regulation on Land and Building Left Empty or
Unused as Otherwise Reasonable for its Condition under the Land and Building Tax Act
B.E.2 56 2, the research found that a stipulation of a land left empty or unused as
otherwise reasonable for its condition through merely its physical benefit without taking
into account deriving a benefit from the adjacent lands has affected a calculation of a

tax base for taxation which is not consistent to the spirit of laws and sound tax rules.

This paper was conducted in order to examine the problem of taxation on a land
left empty or unused as otherwise reasonable for its condition under the Land and
Building Tax Act B.E. 2562 and to delve into the concept of imposing property tax of the
Republic of Korea so as to draw up a guideline on a land left empty or unused as
otherwise reasonable for its condition in Thailand in which it accords with the spirit of

laws and the principle of sound taxation.
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109 Ministry of Economy and Finance, 2018, Korean Taxation, page 144.

110 Jongseok An, Local Autonomy and Local Tax Policy in Korea, page 31-34

111 Article 105 of The Local Tax Act
112 Article 104(1) of The Local Tax Act
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113 Article 106 of Local Tax Act
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114 Ministry of Economy and Finance, 2018, Korean Taxation, page 144.
115 |bid., p. 309.
116 |bid., p. 114.
17 |pid., p. 309.



(1) AEAIUIUTINBFIMNTUNSNE (Gross Real Estate Tax)

M13199 11 M139aTUdnTIAEAuIMTImadTUNINg

dnunznnsldusslevinfy ang1N1ELe
($ovaz)
1. fRunaluuazifudnausn
(N) YAA1YDIFIUNE 1,500 A1ueUvIeteynn 0.75
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(A) YAAIYBIFIUNBUINNTT 4,500 A1U0U 2.00
2. finunTdslgnaranuszian (Ghudn, driiney, 81a03 “a)
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(v) yarwesgunBlidiiu 40,000 S1ureunsetosni 0.60
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2. Special Aggregate Tax

18 |bid., p. 146.
119 |bid., p. 309-310.
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120 5yqpnsuUsUsEINAlNg, 2563, ans1wanildsudunsiniausesne 1 219U Wiidu 0.0267 uin [eaulaill, wiasiun:

https://www.bot.or.th/thai/_layouts/application/exchangerate/exchangerate.aspx [12 Lu.8. 2563].
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Wiz 1wURn18v090U (Local Tax Act) Bn

% I

Mo we n Wwdiremsonseuasesiifuiiielidnudan yam 2,000
v o Ay = = ° a o o a v e
81170 WIE N WTIWIUNMENABUFAABANENTNITAUIUNFAUIUTINOTIMTUNTHE

[

(Gross Real Estate Tax) 941
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121 |hid,
122 Ministry of Economy and Finance, 2018, Korean Taxation, page 145.

123 QLWNLaumﬂ Article 13 of The Gross Real Estate Tax
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124 s1psuraUsE ALY, 2563, 8n51kantlasukunsIa19UsEna 1 28U Wi1du 0.0267 v [paulaill, wrasfiun:

https://www.bot.or.th/thai/_layouts/application/exchangerate/exchangerate.aspx [12 Lu.8. 2563].
125 Tsagelgna wagus, “n1sufsunisdaiua@ninddunazaidainudads : Anviuieuidisudvaisisasginma”,

AnendnusUSyarumdudn auzdfimans uninedusssuaans), 2559. wi 115.
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126 Article 106(1)1 of The Local Tax Act
127 Article 106(1)2 of The Local Tax Act
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Useygumtadio pazlfmans unninenausssumans), 2559. win 105.
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129 Ministry of Economy and Finance, 2018, Korean Taxation, page 144.

%0 Jongseok An, Local Autonomy and Local Tax Policy in Korea, page 31-34

131 Article 2(4) of The Gross Real Estate Tax Act
132 Article 104(1) of The Local Tax Act

133 Article 11 of The Gross Real Estate Tax Act
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The Gross Real Estate Tax Act 2010

11 Methods of Taxation

Comprehensive real estate holding tax on land located in Korea shall be imposed by
classifying it into land subject to general aggregate taxation under Article 106 (1) 1 of the
Local Tax Act and land subject to special aggregate taxation under Article 106 (1) 2 of

the same Act (hereinafter referred to as "land subject to special aggregate taxation").

13 Tax Bases

(1) The tax base for comprehensive real estate holding tax on land subject to general
aggregate taxation shall be determined by multiplying the amount which remains after
deducting 500 million won from the aggrecate amount of publicly notified prices of
relevant taxable lands by a taxpayer by the fair market value ratio prescribed by
Presidential Decree within a range from 60/100 to 100/100, in consideration of real
estate market conditions, financial situations, etc.

(2) The tax base for comprehensive real estate holding tax on land subject to special
aggregate taxation shall be determined by multiplying the amount which remains after
deducting 8 billion won from the aggregate amount of public notified prices of relevant
taxable lands by a taxpayer by the fair market value ratio prescribed by Presidential
Decree within a range from 60/100 to 100/100, in consideration of real estate market
conditions, financial situations, etc.

(3) Where the amount in paragraph (1) or (2) is less than zero, such amount shall be

deemed zero.

The Local Tax Act
104 Definitions

The terms used in relation to property tax shall be defined as follows:
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1. The term “land” means land subject to registration in cadastral records under the Act
on the Establishment, Management, etc. of Spatial Data and the land actually used;

2. The term "building" means a building stipulated in subparagraph 4 of Article 6;

3. The term "housing" means housing stipulated in subparagraph 1 of Article 2 of the
Housing Act. In such cases, housing shall be excluded from the scope of land and
buildings;

4. The term "aircraft" means aircraft stipulated in subparagraph 9 of Article 6;

5. The term "ship" means any ship stipulated in subparagraph 10 of Article 6

105 Objects of taxation

Objects of taxation of the property tax are land, buildings, housing, aircraft, and ships

(hereinafter referred to as “property” in this Chapter).

106 Classification, etc. of Land and Houses Subject to Taxation

(1) Objects of taxation of the property tax on land shall be classified into objects of
general aggregate taxation, objects of special aggregate taxation, and objects of separate
taxation as follows:

1. Objects of general aggregate taxation: The land owned by a person liable to pay tax
as of the tax base date, excluding land subject to objects of special aggregate taxation
or objects of separate taxation:

Provided, That none of the following land shall be deemed objects of general aggregate
taxation:

(@) Any land on which property tax is not assessed or exempted under this Act or
relevant Acts and subordinate statutes;

(b) Any land meeting the reduction ratio of such land, the property tax on which is
reduced under this Act or other Acts and subordinate statutes;

2. Objects of special aggregate taxation: Any of the following land, from among the land

owned by a person liable to pay tax as of the tax base date: Provided, That no land
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referred to in subparagraph 1 (a) and (b) shall be deemed objects of special aggregate
taxation:

(@) The land annexed to buildings prescribed by Presidential Decree, such as land
annexed to a building for factory;

(b) The land prescribed by Presidential Decree to be used for business or economic
activities as vacant land or by installing facilities, etc. necessary for the use of the
relevant land, such as land for garages, land for bonded warehouses, land for
examinations, research or tests, or land for logistics complex facilities;

3. Objects of separate taxation: Any of the following land owned by a person liable to
pay tax as of the tax base date:

(a) Land prescribed by Presidential Decree as a factory site, field, rice field, orchard or a
stock farm site;

(b) Forests prescribed by Presidential Decree as those necessary for the protection and
afforestation of forests, and those owned by a clan;

(c) Land prescribed by Presidential Decree as a site for a golf course under Article 13 (5)
(the latter part other than the subparagraphs of the same paragraph shall not apply),
and for a high-class recreation center under the same paragraph;

(d) Land prescribed by Presidential Decree as land annexed to a factory under
subparagraph 1 of Article 2 of the Industrial Cluster Development and Factory
Establishment Act, the acquisition of which has been completed before it is designated
as a development restricted zone;

(e) Land similar to that stipulated under items (a) through (d), prescribed by Presidential
Decree, which has reasonable grounds for separate taxation.

(2) The method of classifying the scope of housing with respect to a building used both
for residential and non-residential purposes, and the calculation of the scope of land

annexed to the housing shall be classified as follows:
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1. Where one building is used both for residential and non-residential purposes, only the
portion used for a residential purpose shall be deemed housing. In such cases, the land
annexed to a building shall be classified into the land annexed to housing and the land
annexed to the building in proportion to the rate of areas used for a residential and
non-residential purpose in the building;

2. Where a block of land of a building is used both for residential and non-residential
purposes, such building is deemed housing if the area used for a residential purpose is at
least 50/100 of the total area;

3. Presidential Decree shall govern necessary matters concerning the calculation of the
scope of the land annexed to housing where the boundary of the land annexed to
housing is unclear.

(3) Methods of totaling land subject to general aggregate taxation and land subject to
special aggregate taxation belonging to trust property under the Trust Act shall be as
follows:

1. Land belonging to trust property and land belonging to inherent property of a trustee
shall not be added together;

2. In cases of land belonging to trust property classified for each truster, such land shall

be added together for each truster.
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