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Individual Study A problem of the alleviation in land and building tax for State-owned
enterprises.

Researcher Miss Avatsada Kimhong

Field of Study Finance and Tax Laws

Advisor Assoc.Prof.Dr. Aua-aree Engchanil, Ajan Prasert Lowpradit

According to Ministerial Regulations of properties exemption from the collection of
land and building tax B.E. 2562, enacted under the Land and Buildings Tax Act, B.E. 2562
prescribes that the properties of State-owned enterprise, which is not beneficially used, shall
be exempt from the land and building tax. This will affect 52 properties of State-owned
enterprise for tax exemption. which is not consistent with the principle of equality of taxation.
Comparing to the House and Land Tax Act B.E. 2475, and the Local Maintenance Tax Act B.E.
2508 which has not provided tax exemptions at this level. This study aims to research moral
theories, principles, and methods of the collection and exemption in properties tax of State-
owned enterprise in Thailand and other countries such as England and France.

The studies have shown that the exemption of land and building taxes for the State-
owned enterprise can cause many problems, for example, contrary to principle of equality
and equity in taxation, affecting the local government organization’s revenues and direct to
the allocation of subsidies to local government organization. Furthermore, it also affects the
non-beneficial possession of land and building of State-owned enterprises which is
inconsistent with the intention of enacting the Land and Buildings Tax Act B.E. 2562.

Thus, this individual study will propose solutions to the problems by amending the
Land and Building Tax Act B.E. 2562 and repealing Ministerial Regulations of properties
exemption from the collection of land and building tax B.E. 2562 in order to decrease the
benefits provided to the State-owned Enterprises, which shall increase the local government

organization’s revenues and follow the legislative intent of Land and Building Tax Act B.E.

2562.
[Romde” Advisor’s Signature R*/ LDV\!I‘_ Advisor’s Signature

(Assoc.Prof.Dr. Aua-aree Engchanil) (Ajan Prasert Lowpradit)

Avstead o

(Miss Avatsada Kimhong)
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UNEIU

% Richard M. Bird, Enid Slack, International Handbook of Land and Property Taxation, (UK: Edward Elgar Publishing Limited,
2004), p.81-90.

37 L ocal Government Finance Act 1992 section 6
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