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This thesis employs the event study methodology to study the effect of warrant issued
on shareholder's wealth. The data is the stock return from the Stock Exchange of Thailand
during 1995 to 2002. It is found that the issuance of warrant affects the change in underlying
stock's return significantly. However, such effect is seemed to be the overshooting. The study
shows the decreasing of the stock's return a few days later. It can be argued that the
investment substitution was the case. Some investor may switch his/her investment from the
underlying stock to the warrant. This switching may be explained as the result from additional
information of both risk factor and liquidity factor. Sequence of warrant issuance is not
significantly relevant to any effect. Further studies were recommended to study more regarding

wealth redistribution effect from warrant issued.
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A3 1 UWAPNEATIHARDLUNUAIUNURALIUN t (A4R,) BRTIHARDLUNUAIUNURALAZANAINIUN

-40 Deduin t (CAAR_,,, ) Aaif Z, ANadin Z_,,, WazaIunuiiiuazanas 109 AR, 193riuansdoy

o

AU 42 nannineeanluA AU wARIANT NI 1) A.A. 1995 D4 1 A.A. 2002

o

II1UIU
AAR, CAAR_,,, AR,
5 a1 a1
IR G fOa 1o

t (%) f Z, (%) Z—4o,z f N U
-20 1.12342 1.205797 1.169792 -4.68751 20 22
-19 -0.81406 -1.14806 0.355735 -5.89327 19 23
-18 -0.29606 -0.28554 0.05968 -6.23191 18 24
-17 -0.60148 -1.22906 -0.54180 -7.5147 18 24
-16 0.136639 -0.43766 -0.40516 -8.00435 16 26
-15 -1.00232 -1.47165 -1.40748 -9.52064 15 27
-14 -0.00957 -0.40959 -1.41706 -9.98433 15 27
-13 0.338985 0.664669 -1.07807 -9.36324 23 19
-12 -0.93178 -1.20446 -2.00985 -10.6112 15 27
-11 -0.83892 -0.98953 -2.84877 -11.6502 19 23
-10 -0.89921 -1.80595 ** -3.74799 -13.5141 17 25
-9 1.024632 1.399246 2472335 -12.1772 17 25
-8 -0.38952 -0.66638 -3.11287 -12.9054 17 25
-7 -0.34353 -1.53896 -3.45640 -14.5162 18 24
-6 0.758686 0.750533 -2.69772 -13.8497 19 23
-5 0.109069 0.046898 -2.58865 -13.865 18 24
-4 0.346333 0.256016 -2.24231 -13.6751 19 23
-3 -2.06595 -1.33126 -4.30827 -15.074 23 19
-2 1.148587 1.11191 -3.15968 -14.0402 21 21
-1 -1.07265 -0.97377 -4.23233 -15.0897 16 26
0 1.028768 1.769003 ** -3.20356 -13.3918 22 20
1 0.507472 1.148151 -2.69609 -12.3278 20 22
2 -0.01605 0.073836 -2.71213 -12.329 19 23
3 -0.60572 -1.44533 -3.31785 -13.8369 13 29
4 -0.47648 -0.81051 -3.79434 -14.7106 18 24
5 0.44710 0.554026 -3.34723 -14.2272 18 24
6 -0.72382 -1.44566 -4.07105 -15.7383 11 31
7 -0.95728 -1.48288 -5.02833 -17.2823 16 26
8 0.33680 0.937792 -4.69153 -16.4141 23 19
9 -0.32321 -0.76549 -5.01474 -17.2536 18 24
10 -1.02981 -1.97381 ** -6.04455 -19.305 15 27
11 0.79199 0.778716 -5.25255 -18.6085 24 18
12 -0.20416 -0.75695 -5.45672 -19.436 19 23
13 0.04474 -0.31016 -5.41197 -19.8231 18 24
14 0.08292 0.516418 -5.32905 -19.3905 24 18
15 -0.03511 0.183972 -5.36416 -19.2989 18 24
16 0.27966 0.451026 -5.08449 -18.9417 20 22
17 -0.68837 -1.50631 -5.77286 -20.5506 15 27
18 -0.73261 -1.17581 -6.50547 -21.8289 18 24
19 -0.16383 -0.18291 -6.66930 -22.1292 20 22
20 -0.94263 -1.92067 ** -7.61193 -24.1496 13 29
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§198991uaU 42 uanninegaanlud Ay uansdandszudne U a.d. 1995 Da U A.A. 2002

. A A A A
e SCARi,O,+t =70t D+ 51 LOGRVLZ. + 52 BETAI. + U
A A A A
Yo " 9 %
$uf 01 | Andunszdva 1.0256 0.2000 0.2323 -0.03277
ANATIA (1.9705)** (0.5651) (1.3819) (-0.1021)
Fuf 0-10 | Andunlszdna 0.0941 0.2384 -0.0497 -0.4369
ANATIA (0.2354) (0.8753) (-0.3879) (-1.7872)**
Fufl 0-20 | Andnls=dns -0.5514 0.2509 -0.2473 -0.5121
ANADR (-1.3004) (0.8683) (-1.8179)** | (-1.9745)*
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