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## 468 22129 26 : MAJOR FINANCE

KEY WORD: CAPITAL STRUCTURE / ADJUSTMENT / TRADE OFF / PECKING ORDER / PARTIAL
CHALIT SUKNIMITCHAROQEN : THE ADJUSTMENT OF CAPITAL STRUCTURE
AND INVESTMENT IN THE PRESENCE OF FINANCIAL OBSTACLES. THESIS
ADVISOR : NATHRIDEE SUPPAKITJARAK, Ph.D., 82 pp. ISBN 974-14-3781-1.

This study investigates firms listed in Hong Kong, Japan and Thailand Stock
Exchange from 1992 to 2004. The study examined the firm characteristics that
determined target capital structure. The study considered the individual effect that

could be divided into 2 estimation methods: fixed effect and random effect.

The study found that firm's level of debt and capital requirement effect the
speed and change of its capital structure. The results show that firm trends to retire
debt when face with a financial surplus and level of debt is above the target. Firm
issues debt when face with a financial deficit and below the target than above the
target. In other word, firm adjusts to larget faster when they have a financial surplus
and above the target or they have a financial deficit and below the target. Firm adjusts
to target slower when they have a financial surplus and below the target or they have a
financial deficit and above the target. This is due to firm's financing cost and debt

capacity in the future.
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A15199 4.1 ud@aanaveIn15Useuansued Pooled least square (PLS) Fixed effect (FE)
itag Random effect (RE) v89un1/nAsaanidygoany
v Y
Tag? PROF , Ao dasrarue laneurinaenidetaznbaedunsndsiu SIZE,, fi®
a Y4 1

a o A AA v =) 4 A @ 1
VYHIAUBIUVITHN TANit A TUNTNINUAIAUADTUNITNYTIN LlQit D DATITIUUDY

Y
a [ Y4 1 a a 1 a
Aunsndnyuisudontiduryuien GROWTA, , Ao maay Tavesseavigaomsianla

a [ 4 = v 1 A 1A v J [ dy
VDITUNTNY NDTit 19 DATITIUVDIAUADNIINIADAUNTNYTIY |NTt ATIADNIVY

TD/TA LD/TA
auls
PLS FE RE PLS FE RE

PROF,, -0.48817* -0.3108*** -0.3226™** -0.1957*** -0.0553 -0.0723

(-6.3398) (-5.5924) (-7.0339) (-3.5702) (-1.4313) (-1.7677)
SIZE;, 0.0775% 0.0527 0.0597*  0.0968™*  0.0744**  0.084**

(7.6611) (1.6684) (3.9574) (12.7038) (2.5093) (6.4961)
TAN;, 0.1163 -0.1324 -0.1059 0.0093 -0.0786 -0.069

(1.0016) (-1.714) (-1.8843)  (0.1251) (-1.228) (-1.0106)
LIQ;, -0.0039*  -0.0042*** -0.0042***  -0.0012 -0.0001 -0.0003

(-2.0229) (-3.5835) (-5.6012) (-1.346) (-0.4274)  (-0.3787)
GROWTA,;  -0.0001* 0.0000 0.0000 0.0000 0.0000 0.0000

(-2.021) (-0.271)  (-0.2561)  (-0.8714) (-0.0709) (-0.0865)
NDT,, 0.6118* 0.0461 0.1952 0.3157 0.2193 0.2232

(2.0287) (0.0841) (0.5872) (1.2867) (0.411) (0.7739)
INT, 0.0044 0.005** 0.0052** 0.0026 0.0008 0.0012

(1.3811) (2.3855) (2.3436) (1.005) (0.4304) (0.6094)
R2 0.2332 0.7037 0.6807 0.2604 0.6425 0.6176
Adjusted R2 0.2246 0.6557 0.6772 0.2521 0.5846 0.6133

* seRuifddyneata u seRuaNuFeiiu 90%

* seRUTrdIRyMeata o szAuAITeIil 95%

s szAUTedIRNNana o szRunINEesiu 99%
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A15199 4.2 ud@aanaveIn15Useuansued Pooled least square (PLS) Fixed effect (FE)
tiag Random effect (RE) voa1lszimadyiju
4 [ 1 1 [y Y LY [ 4
Tag? PROF , Ao danaiuseldneuinaendouaznMuao FUNTNITIY SIZE,, fi®
Aa v A a v JaAA o T A [ -4 A [ 1
YUIAVBIUTEN TAN,, AD TUNINGNIMIAUABTUNINGTIN LIQ, , AD BnT1eIUV0N
a Y4 ~ 1 dya = A a 1 a
aunindnyuNeudoniaunyuiow GROWTA, , i miay Invessoanigsem iy la

a [ 4 = v 1 A 1A v J [ dy
VDITUNTNY NDTit 19 DATITIUVDIAUADNIINIADAUNTNYTIY |NTt ATIADNIVY

TD/TA LD/TA
Al
PLS FE RE PLS FE RE
PROF;, -0.8912** -0.4152"* -0.4361** -0.3881** -0.1782** -0.198"*
(-16.9996) (-11.9074) (-21.5068) (-12.363) (-6.209) (-10.8567)
SIZE;, 0.0885** ~ 0.0913**  0.1077*  0.0737*** 0.0439*** 0.0765***
(20.4795)  (5.1428) (14.2139) (23.1432) (3.4537) (12.8484)
TAN,, 0.2988™** -0.035 -0.023 0.4989***  0.0742**  0.1001***
(4.2948)  (-0.8679)  (-0.7232) (8.599) (2.2578) (3.4864)
LIQ;, -0.0595***  -0.0191*** -0.0219** -0.0215*** 0.0091***  0.0054***
(-20.6896) (-9.0662) (-16.7978) (-17.1451) (4.8586)  (4.6504)
GROWTA, 0.0000** 0.0000 0.0000 0.0000** 0.0000 0.0000
(-2.6679)  (-0.7087)  (-0.3409) (-2.5874) (-1.0502) (-0.6697)
NDT,, -0.0899 . -0.4976™* -0.382"**  0.2419** -0.191 0.0169
(-0.7252)  (-3.8388)  (-3.672) (2.6127) (-1.603) (0.1864)
INT, 0.0144*= 0.0101**. 0.0106"* _-0.01*** 0.0089***  0.0097***
(8.9011) = (11.4937). . (14.5256) = (7.6558) ~ (11.6557) ~ (14.792)
R’ 04177 09289  0.921 03101 08682  0.8523
Adjusted R2 0.4169 0.9184 0.921 0.3092 0.8487 0.8521
* seRuifdidyneata u seRuaNUTeiiu 90%
* seRUTrdIRyMeada o szAuAITeITL 95%
s szRUTEdIRNNaSA o szRuAINTelY 99%
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A15199 4.3 uaaInaveIn15Useuansued Pooled least square (PLS) Fixed effect (FE)
1az Random effect (RE) vea15zimet Ineg
4 [ 1 1 [y Y LY [ 4
Tag? PROF , Ao danaiuseldneuinaendouaznMuao FUNTNITIY SIZE,, fi®

Aa v A a v JaAA o T A [ -4 A [ 1
YUIATBIUTEN TAN, | fin Aunsndniidinudedunsnasiy LIQ,, Ao dasiaiuves
a Y4 ~ 1 dya = A a 1 a
aunindnyuNeudoniaunyuiow GROWTA, , i miay Invessoanigsem iy la

a [ 4 = v 1 A 1A v J [ dy
VDITUNTNY NDTit 19 DATITIUVDIAUADNIINIADAUNTNYTIY |NTt ATIADNIVY

TD/TA LD/TA
fals
PLS = RE PLS FE RE
PROF,, -1.1587*** -1.1008*** -1.1073*** -0.1832***  -0.0421 -0.0554
(-3.5144)  (-8.3077) (-19.8085) (-3.3341) (-1.0284) (-1.678)
SIZE;, 0.1137*** 0.0048 0.0688***  0.1414***  0.096***  0.1209***
(10.1963)  (0.0555) (3.2253) (21.3903) (5.0102) (9.2369)
TAN,, -0.1831*  -0.265"* -0.2625***  0.0345 -0.0144 -0.0137
(-2.3266) (-3.7718) (-3.6496) (0.6383) (-0.3018) (-0.3218)
LIQ;, 0.0000***  0.0000*** 0.0000*** 0.0000*** 0.0000*** 0.0000***

(3.5313) (3.8839) (20.1072) (3.3914) (2.8658) (3.4858)
GROWTA, 0.0000** 0.0001**  0.0001  0.0000***  0.0000 0.0000
(2.3178)  (3.7826)  (1.2255) (2.8191) (1.6524) (0.7123)
NDT, -0.1573 . 1.4961** 1.1153**  0.0814  0.8901***  0.724***
(-0.7657) « (4.274) (4.2966) (0.6919) (4.4727)  (4.6704)
INT, 0.0147*** 0.0156™**. 0.0156*** _.0.0006 0.002* 0.0019*

(8.4848) (10.0737)  (9.5133) = (0.4985) = (2.0573) (1.9823)

R2 0.2151 0.6397 0.6079 0.2107 0.6523 0.625

Adjusted R2 0.2124 0.5791 0.6065 0.208 0.5937 0.6237

€

[

T AN TR 8 TTAUANUFDIU 90%

* 3%

-2 % o % an v tﬂ' Q'}
o FEAUNINAYNNADA W TZAVANUFONY 95%
wooc SaUNdIAYNINADA o TTAUANUTNU 99%
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NANaMIUTLIUMIVOY Pooled least square (PLS) Fixed effect (FE) wag
4 [ [ 4 [ { 1 o
Random effect (RE) talslumsmanuduiiusvesiladsniinasemssimualasaaii
Sunuithwinevesgeans gijunazlne dwaasluaisien 4.1 42 uaz 4.3 Faluynitns
1 % o o . . [ Y( a
Yszanamsnuniadenaanuansalumsimls (Profitability) Tanuduius lusam
v
o 1 [ a o . . [ ¥ o
asanuiny  auiladennunauedusin  (Firm size) uazdasiaondelanuduius i
a = o =3 1 @ o'y o U W a Aa o
AaMefety  uan lnuanuduiusveiladennlemalumsauTavesnsin  (Growth

. 1 {1 @ (9 4 [ J a 1 a,
opportunity)  ug Tugjunuanuduiusvesiletennaamadeananmsnulundazisms

523U NUANAINY

lumsnaaeumsiitlszansammlunisilszinanisszying Fixed effect  uay

Random effect Tagl¥33msnaasiued Hausman (1978) M39N158n71 Hausman test

a 9 L 4 aa 9
Hausman test Haunagiutedifgylunuadaezamnsalsmslssmnamsuny

Random effect 138 Fixed effect auanuvzanlunnsanmansznu lueuisaiald

(unobservable effect) ¥NaNTAIUIN Hausman Chi-square statistics N5zAVANMFONU
o Ao A ! A

99% vouigeny AtjutazIng uaaslumsiei 4.4 Taewunmsdszanams lagnarsan

Individual effect UaNuwzay lumMsUsznamsuInnIMslszanamsuuy Pool least

square (PLS)

M3 N7 4.4 ugaana Hausman test ¥o9doInd Qjijuuaz Inedszauanuioiu 99%

HK JP TH

TD/TA  LD/TA  TD/TA-— LD/TA TD/TA LD/TA

Individual effect Random - Random Fixed Fixed Random Random
Chi-square 2.3099 2.0818 71.8877 123.9394 15.7920 9.3114

p-value 0.9407 0.9552 0.0000 0.0000 0.0271 0.2311
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M350 4.5 agUwaves Individual effect apmanivua Inseadwsunuihnineves

g04n9 Q1jutaz Ing
{ @ [ [ o Y T A v 4
Tagi PROF Ao oasauseldnourinaenidatazmiaoauns g SIZE Ao
Aa o A a [ o’d‘d [ T A [ 4 A [ [
YUIAVBILTEN TAN,, AD TunIndniidinuasduningsiu LIQ, , Ao 8ns1eIuves
a v d = 1 dya = A a 1 a
aunindnyuNeudoniiaunyuiiou GROWTA, , fie Mm3ay Invessoanigdemsila

a (4 = v 1 A 1A v J [ dy
VDITUNTNY NDTit 19 DATITIUVDIAUADNIINIADTAUNTWNYTIY |NTt ATIADNIVY

HK JP TH
duls

D/ TA LD/ TA LD/ TA D/ TA TD/TA LD/TA
PROF,, -0.3226%** -0.0723 -0.1782** -0.4152*** -1.1073**  -0.0554

(-7.0339) (-1.7677) (-6.209) (-11.9074) (-19.8085) (-1.678)
SIZE;, 0.0597** 0.084*  0.0439*** 0.0913** 0.0688*** 0.1209***

(3.9574) (6.4961) (3.4537) (5.1428) (3.2253) (9.2369)
TAN, -0.1059 -0.069 0.0742** -0.035 -0.2625**  -0.0137

(-1.3843)  (-1.0106) (2.2578)  (-0.8679) (-3.6496) (-0.3218)
LIQ;, -0.0042***  -0.0003 0.0091*** -0.0191*** 0.0000***  0.0000***

(-5.6012)  (-0.3787) (4.8586)  (-9.0662) (20.1072) (3.4858)
GROWTA, 0.0000 0.0000 0.0000 0.0000 0.0001 0.0000

(-0.2561)  (-0.0865) (-1.0502) (-0.7087) (1.2255) (0.7123)
NDT,, 0.1952 0.2232 -0.191 -0.4976*  1.1153"*  0.724***

(0.5872) (0.7739) (-1.603) (-3.8388)  (4.2966) (4.6704)
INT, 0.0052** 0.0012 0.0089***  0.0101™* 0.0156*** 0.0019*

(2.3436) (0.6094) ~ (11.5557) '(11.4937) _ (9.5133) (1.9823)
R2 0.6807 06176 0.8682 0.9289 0.6079 0.625
Adiusted R© 06772 06133  0.8487 09184 06065  0.6237

* seRuifodidymeata o seduaudeiiu 0%

o seRuifodidmeata o seduauFeiiu 95%

s gyRUTudRNNadn o seAunFei 99%

g
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g 1
HK JP TH
aunls
ATDITA  ALDTA ATDTA  ALDTA ATDTA ALDTA
Mnadi 0.0768  0.2159***  0.001 -0.0053  0.3199  -0.3446***
(1.1887)  (3.0214)  (0.039)  (-0.1604) (1.4492) (-4.2568)
PROF,, 0.0344  -0.0299  0.0527  -0.0196 -0.2046*** 0.5891***
(0.6565)  (-0.5478) = (1.7291) (-0.9079) (-3.0669) (6.1852)
SIZE,, -0.0141  -0.0337***  -0.0019 ~ -0.0006  -0.0329  0.0249*
(-1.5529)  (-3.1646) (-0.6269) (-0.1487) (-0.9689) (2.1678)
LIQ,, 0.0025*** -0.0004  0.003*** 0.0024***  0.0022  -0.0037
(88711) (-0.3092) (3.0384) (2.8711)  (0.569)  (-0.6852)
Q, 0.0747 = -0.1677  0.0075  -0.0197 02583  0.1439
(0.6318) (-1.9213)  (0.194)  (-0.4809) (1.0497)  (0.9311)
PROF,,Q,, 01184 ~ -0.0281  -0.1021*  0.0318  -0.0105  -0.0492
(0.925) « (-0.4082) (-2.2312) (1.0539)  (-0.081)  (-0.2946)
SIZE,, Q,, -0.0069  0.0307**  0.0019  0.0028  -0.0196  -0.0154
(-0.3991)  (2.4034)  (0.4308)  (0.5855) (-0.5255) (-0.7285)
LIQ, Q, -0.0049 —-0.002—-0.0029-0.0001 -0.0238"**  0.0026
(-1.6487) (-1.3428) (-1.7147) (-0.0569) (-4.2291) (0.3883)
TDA,, 1.0677  2.2422**  1.3059** 1.8909**  1.0743  -1.0156
(1.7727) ~ (2.5467) (2.2879) (3.2081)  (1.3368)  (-1.2363)
PROF,, TDA, 07795 =0.1191  1.0781 = -0.3168 0.6253***  0.9819
(1.5427) (-0.1545)  (1.637) (-1.1479) (5.7604)  (1.5875)
SIZE,, TDA, 0.0734  -0254% | -0.0742 -0.1342* & -0.09 0.2564*
(-0.8304) (-1.9896) (-1.1616) (-2) (-0.7228)  (2.2146)
LIQ, TDA,, 0.0121**  0.0107  -0.018  -0.1005** 0.0473*** -0.1547***
(6.7991)  (-0.22)  (-0.6675) (-2.804)  (3.5579) (-3.5171)
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HK JP TH
gy
ATDTA  ALDTA  ATDAA  ALDTA  ATDTA  ALDITA
Q, TDA, 42991* 03753 02931  0.8755 0.446 4.8033
(2.004)  (0.1949) (0.3536)  (0.9763)  (0.4405)  (1.8077)
PROF,,Q,, TDA,, 2.8343* 14031  -1.3968  1.0054** -0.1058  -1.5736
(2.0405)  (0.7498) ~ (-1.3225) (2.6516) (-0.6905)  (-1.68)
SIZE,,Q,, TDA,, -0.6806*  0.0247  -0.0585  -0.1162  -0.041  -0.7058*
(-2.1159)  (0.0874) (-0.6127) (-1.1246) (-0.2649) (-2.0629)
LIQ,,Q;, TDA,, 0023 02463  -0.0026  -0.0848 -0.0497***  -0.015
(-0.7717) (-1.8965) (-0.0824) (-1.5226) (-3.2849) (-0.0977)
TDA, (M,, -4 453" % -8.1432%*  -16504  -2.5238  -3.1147  1.4973
(2.9234)  (-3.1266) (-1.3324) (-1.0723) (-1.4642) (1.4877)
PROF,, TDA M,, 06821 - 1.8685 26727 06763  -2.1295*  -1.0264
(-0.9413) (0.7323) (-1.9576) (0.3839) (-2.1937) (-1.5113)
SIZE,, TDA M, 0.6738** 12396 0.2137  0.2898  0.4327  -0.2521
(3.1277)  (3.1422)  (1.487)  (1.0318)  (1.3502) (-1.7424)
LIQ, TDA, M., -0.1777** 01099 -0.2037** 0.0265 -0.2738*** 0.2161***
(-4.1361) (-1.2087) (-3.1242) (0.5002) (-2.9603)  (3.2448)
Q, TDA M, -1.0069 64553  1.2701 18247 12499  -55155
(-0.3024) ~(1.9286) (0.8039)  (0.6871) (-0.4859) (-1.8853)
PROF,,Q; TDA, M,  4.0533 , -1.873  3.7917*  -1.8189  1.7862  1.7799
(-1.5652) (-0:5886) (2.1775) (-0.9614) (1.5745)  (1.785)
SIZE,,Q,, TDA M., 0.1853 - -1.0806*  -0.1283 -0.1694 = 01084  0.8151*
(0.3666) (-2.1759) (-0.6966) (-0.5332) (0.2792)  (2.1245)
LIQ, Q, TDA M,, 0.1495*  0.3477*  0.1104  0.0627  0.429"*  -0.0297
(22739)  (2.1245) (1.2675)  (0.821)  (4.1009) (-0.1775)
R 0.616 0.4706  0.6651  0.4519  0.7448 0.454
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adjustment model

HK JP TH

ATDTA ALD/TA ATDTA ALDTA ATDTA ALDTA

Profitability

Above Surplus  0.7795 -0.1191  1.07/81 -0.3168 0.6253°  0.9819

Below Surplus 0.0974  1.7494 -1.5946  0.3595 -1.5042"  -0.0445
Above Deficit 3.6138 1.284  -0.3187 0.6886 0.5195 -0.5917

Below Deficit -1.1216 12795 0.8003  -0.454 0.1762 0.1618

Size

Above Surplus  -0.0734 -0.254° 00742 -01342" -0.09 0.2564°
Below Surplus  0.6004 09856 0.1395 0.1556 0.3427  0.0043

Above Deficit -0.754 -0.2293 -0.1827 -0.2504 -0.131 -0.4494"

Below Deficit 0.1051 = -0.0703 -0.0473  -0.13 0.4101  0.1136

Liquidity.

Above Surplus ~ 0.0121°  -0.0107 -0.018 -0.1005 0.0473" -0.1547
Below Surplus ~ -0.1656° -0.1206 -0.2217  -0.074 -0.2265 0.0614°
Above Deficit | -0/0109 | 20257 -0.0206 . -0.1853 -0.0024" -0.1697

Below Deficit -0.0391 -0.0192 -0.1139.--0.0961 0.1528° 0.0167
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[

d' A [ A AAA o o
19 a Ao HaTINVoITNszansnlled 3]



57

4.3.1 Target adjustment model
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a1
HK JP TH
dauls
ATDrA  AbmA ATDTA ALbmA ATDTA ALDTA
Anadi 0.1136 0.0775 0.0753 -0.0545 -0.16 -0.1117
(1.7859)  (1.0122)  (0.5746)  (-1.3647) (-1.0134)  (-0.9583)
PROF,, 0.0094 0.0691 0.0558 0.0338 0.1173 -0.0602
(0.1781)  (1.1385)  (1.3676)  (1.1371)  (1.0276)  (-0.5734)
SIZE,, -0.0162  -0.0144  -0.0088 0.0049 0.023 0.0135
(-1.757) ~ (1.2705)  (-0.5949)  (1.0932)  (0.9258)  (0.7267)
LIQ,, 0.0001 0.0001  -0.0026  0.0031*  -0.0035  0.0089**
(0.4098) ~  (-0.465)  (-0.7762)  (2.6062)  (-0.9213)  (2.3126)
Q, 01994 = -0.1915  -0.0772 0.0587 -0.1358  -0.0027
(-1.7234) ~ (-1.703)  (-0.5764)  (1.259)  (-0.3953)  (-0.0202)
PROF,, Q, 0.0718 -0.1105  -0.1108*  -0.0418  -0.3259 0.0505
(0.8382)  (-1.3277)  (-2.0427)  (-1.0879) (-0.6889)  (0.393)
SIZE,,Q,, 0.0284  0.0326* 0.01 -0.0055 0.032 0.0036
(1.7956)  (2.0952)  (0.6615)  (-1.0528)  (0.5694)  (0.1691)
LIQ, Q,, 0.0002 0.0012 0.001 -0.0026  -0.0029  -0.0067
(0.1141)  (0.6063)  (0.2599)  (-1.5891)  (-0.3026)  (-1.6393)
FDA,, 0.0133 09828  4.1292 0.7215 -1.3639  -2.3348
(0.0217)  (-0.9948)  (1.0714)  (0.7085)  (-0.5196)  (-0.5989)
PROF, FDA,, 9.128 02129 1 -115906*** < -0.7273%*  1.3601 -1.9227
(-1.3904)  (-0.1838)  (-35177) (-2.8649)  (1.4082)  (-1.3466)
SIZE;;FDA; 0:149 02123 20:3432", 1 0.0177 0:3694 0.627
(1.6214) ~ (1.3378)  (-0.7814) (-0.1529) = (0.8723)  (1.0252)
LIQ, FDA,, 0.0016  -0.0054*  -0.1795** -0.0833**  -0.0913*  -0.0774
(0.6703)  (-2.1679)  (-2.3562)  (-2.7576)  (-1.9809)  (-1.1815)
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a9 2 (90)

HK JP TH
auls
ATDrA  AbmA ATDTA ALbmA ATDTA ALDTA
FDA,Q,, -0.5728 2.0055 56954  -1.7063 5.3976 -0.0735
(-0.4125)  (1.5003)  (-1.4621)  (-1.519)  (1.145)  (-0.0157)
PROF,,FDA,,Q;, 0.6637 04509 ~ 1.6335*  0.3929 2.8024  3.4738*
(0.6236)  (0.3587) ~ (2.9701)  (0.8792)  (-1.6456)  (2.2322)
SIZE,,FDA,,Q,, -0.0512  -0.3824 0.5126 0.1019 -0.9371  -0.4345
(-0.2257)  (-1.7604)  (1.1517)  (0.8034)  (-1.2577)  (-0.6241)
LIQ, FDA,, Q,, <0.007 0.0042  0.2066™  0.1725"**  -0.038 0.2401
(-0.6168)  (-0.4185)  (2.657)  (3.4724)  (-0.6525)  (1.2847)
M, FDA,, 22109 51103  -3.1881  -1.4579 0.1992 1.3307
(1.3226)  (24643)  (-1.4608) (-1.9546)  (0.0846)  (0.4199)
PROF, M, FDA, 24963  1.2888 26652 2114  (0.7856 1.6001
(36329)  (1.1606)  (4.4012)  (3.5797)  (0.5979)  (1.2563)
SIZE, M, FDA,, -0.5583* — -0.9236**  0.2345 0.0647 02198  -0.4726
(-2.2359) (-2.9458)  (0.9409)  (0.7627)  (-0.6821)  (-0.9619)
LIQ, M, FDA,, 0.0811** ~ 0.0564  0.1534**  0.1254***  0.0358 0.0855
(2.3828)  (1.4909)  (3.4732) (4.98) (0.541)  (1.3609)
M, FDA,, Q,, -1.3876  -5.731*  5.083* 1.7978 -2.4235 0.217
(-0.647)  (-2.5126)  (2.1997)  (1.8239)  (-0.6658)  (0.0532)
PROF, M, FDA, Q,, 2312 -0.8 -1.9748*  -1.6567**  0.5711 -2.5571
(-2.1936) . (-0.6471)  (-2.6314) = (-2.3329)  (0.1766)  (-1.8161)
SIZE, M, FDA,,Q,, 05197  1.0676"*  -0.3509 -0.019 0.6194 0.4584
(1.5753)  (3.0632)  (-1.32)  (-0.1667) = (1.1665)  (0.7756)
LIQ, M, FDA,,Q,, -0.1259**  -0.0626  -0.2745*** -0.2278***  0.0971 -0.2509

(-3.4848)  (-1.6122)  (-4.9184)  (-4.9257) (1.296) (-1.3501)

R 0.5627 0.2433 0.3926 0.2135 0.2447 0.2394
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model

HK

JP

TH

ATD/TA  ALD/TA

ATDTA  ALD/TA

ATDTA  ALD/TA

Profitability
Above Surplus <1123 -0.2129 -1.5906° -0.7273° 1.3601  -1.9227
Below Surplus 13733~ 1.0759  1.0746"  1.3867"  2.1457  -0.3226
Above Deficit ~ =0.4593 © 0.238  0.0429°  -0.3344 -1.4423 15511
Below Deficit 0275 ~ 07268 07333 01229 -0.0856  0.5941
Size
Above Surplus  0.149 02123  -0.3432 -0.0177 0.3694  0.627
Below Surplus ~ -0.4093  -0.7113  -0.1087  0.047  0.1496  0.1544
Above Deficit 0.0978 -0.1701 0.1694  0.0842 -0.5677  0.1925
Below Deficit 00592 -0.0261 0.053  0.1299 -0.1681  0.1783
Liquidity
Above Surplus _ 0.0016 _ -0.0054°  -0.1795  -0.0833"_ -0.0913"  -0.0774
Below Surplus ~  0.0827 ~ 0.051 = -0.0261  0.0421° "~ -0.0555  0.0081
Above Deficit ! 1 -0,0054 . -0.0096 | 0.02717 10.0892" 01293 | 0.1627
Below Deficit -0.0502 -0.0158  -0.094" -0.0132" 0.0036  -0.0027
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4.3.2 Financial deficit model
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HK JP H
fals
TD/TA LD/TA TD/TA LD/TA TD/TA LD/TA
ﬂ'WﬂQﬁ -0.013 -0.0142 -0.0188**  -0.0046 -0.0244**  -0.0274***
(-1.2003)  (-1.1861)  (-5.0969)  (-1.9539) (-3.2977) (-3.5776)
Q;, 0.0274 0.0329** 0.028*** 0.0045 0.0565"**  0.0293**
(1.7128) (2.328) (5.4163) (1.1034) (3.6821) (2.6984)
DIV, \/ TA, 0.8314*** 0.0527 2.2343**  0.7673**  1.3186™** 1.5818***
(9.2268) (0.2143) (3.7902) (4.0317) (8.7302) (5.1587)
l\.t/ 'I'A“I 0.9502***  0.3241***  0.9081***  0.3937**  1.0627***  2.3374***
(12.5003) (3.2307) (4.7013) (6.6216) (3.4651) (3.5182)
AWCM I TA, 0.8302***  0.6734**  0.6563***  0.8787** 0.5154***  2.0194***
(7.5931) (3.4594) (6.1419) (14.989) (3.4073) (6.8558)
OCFi‘t / TA\,( -0.7533***  -0.352***  -0.6914***  -0.447**  -0.8047*** -1.3298***
(-9.1984) (-2.9597) (-6.3205)  (-10.9073) (-6.8803) (-6.4445)
( DIV, / TAM) Qi -0.8918*** 0.1598 -3.7997***  -1.535"*  -0.9518*** -1.6289***
(-5.9871) (0.5748) (-4.6423) (-3.3599) (-3.3823) (-4.7645)
(1/TA) Q, -0.8341°%  0.484%* 1081 03977 -0.7702"  -2.9907*
(-4.5002)  (-3.2926) (-4.9697) (-5.1474)  (-2.3641) (-4.391)
(Awc,/TA,) Q, 05101  -0.2653 -0.8825"* -0.6231* -0.4111* 21895
(-1.7928) (-0.8694) (-4.8805) (-6.0042) (-2.0492) (-6.474)
( OCF,/ TAM) Qi 0.389 0.206 0.8995***  0.4067*** 0.1489 1.5289***
(1.8565) (1.168) (4.8878) (5.9225) (0.8285) (5.7082)
M, (DIV,/ TA,,) 12848 0358  -2.0166*** -0.5529 -1.3687** -1.4735"*
(-5.5402) (-1.0872) (-3.104) (-1.9234) (-5.6099) (-4.5811)
M ( i/ TAM) -0.9319**  -0.6779** -0.8944** -0.31561*** -1.0755*** -2.2063***
(-4.8223)  (-2.5825)  (-4.4673) (-4.451) (-3.279) (-3.3251)
M, (Awc, /TA,) 1106237 -0.6791"*  -0.9053*** -0.4584* 0542  -1.7169"**
(-5.2905) (-2.9036) (-6.7876) (-3.6364) (-1.9311) (-5.8861)
M, ( OCF, / TA, ) 1.0402*** 0.6121*** 0.8386*** 0.3857*** 0.8841***  1.3139***
(7.3763) (3.7117) (7.5067) (6.8158) (5.4671) (6.7614)
M, (DIV,/ TA)Q, 14706 01108 30513 - 11115  1.4651%% 1.4763*
(4.5599) (0.295) (3.3364) (1.8795) (4.1604) (4.0954)
M, ( i/ TA“) Q¢ 1.3043**  1.0213***  1.6021***  0.6617***  1.5601***  3.2286™**
(4.9878) (3.5838) (6.9502) (6.6119) (4.6008) (4.7454)
M, (AWC,/TA,)Q, 10694 05308  15363"* 04923 10061 22711
(2.7646) (1.496) (6.785) (2.8412) (3.0853) (6.7405)
M, (OCF,/TA)Q,  -0.9957** -0.5465" -1.3991** -04542** -09887** -1.6726"*
(-3.5178) (-2.3618) (-6.7053) (-4.7629) (-4.3927) (-6.4002)
R2 0.5242 0.3034 0.3463 0.3575 0.6287 0.4223
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